
 

 

 

 

 

 

 

 

 

 

 

 

 
MILLENNIUM PIPELINE – NEW YORK’S ENERGY 
BACKBONE 
Existing Benefits and Expansion Opportunities 
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Overview 
New York State is highly dependent upon natural gas to fuel its homes, 
businesses, electric generation facilities and overall economy. According 
to the State’s most recent energy plan, “New York is the fourth largest 
natural gas consuming state in the nation using about 1,200 billion cubic 
feet of natural gas per year, accounting for about five percent of U.S. 
demand.”1 
 
Of this demand, 33 percent is used by residential customers, 25 percent is 
used by commercial customers, 34 percent is used for electric generation 
and seven percent is used by New York’s manufacturing sector.2  
 
Moreover, New York’s annual gas demand is expected to grow by about 66 
billion cubic feet (five percent) by 2020. The residential and commercial 
sectors are expected to increase an average of 0.6 percent annually.3   
 
According to a recent order issued by the NYS Public Service Commission 
(PSC) calling for an examination of the State’s policies regarding expansion 
of natural gas service,4 New York State is well located geographically to 
take advantage of existing and newly developed natural gas supplies 
which can provide significant savings to consumers and help grow our 
economy. The Millennium pipeline in New York State is uniquely 
positioned to help in this regard. 
 
Strategic Geographic Location 
Millennium owns and operates a 220-mile natural gas pipeline system in 
New York State that extends from Independence, Steuben County to 
Buena Vista, Rockland County. The pipeline has been in service since 
December 2008. Millennium is supplied with natural gas from local natural 
gas production fields and other connecting pipelines and transports this 
gas through its pipeline to serve customers along its route in the Southern 
Tier and to utility companies throughout the state. Utility companies that 
receive service from Millennium’s pipeline include NYSEG, National Grid, 
Consolidated Edison, Orange & Rockland and Central Hudson Gas & 
Electric. 

                                                
1 Natural Gas Assessment, New York State Energy Plan 2009, Page 8 
2 Ibid 
3 Ibid 
4 Proceeding on Motion of the Commission To Examine Policies Regarding the 
Expansion of Natural Gas Service, Matter Number 12-01409, Case Number 12-G-
0297 
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The Millennium pipeline is one of nine major interstate pipelines currently 
operating within New York State. However, because of its location within 
the heart of the Marcellus Shale region along the Pennsylvania border, and 
because it extends to the lower Hudson Valley/Metro New York region 
where natural gas consumption is expected to grow most quickly, 
Millennium is uniquely suited among the State’s major interstate pipelines 
for future growth.    

 
Already a Major Supplier 
Millennium currently provides natural gas transportation services for over 
600 million dekatherms per day that is ultimately delivered to homes, 
businesses and electric generators located exclusively in New York State 
(one dekatherm of natural gas is approximately enough to meet the 
natural gas needs of an average home for four days).  Millennium’s 
pipeline provides service to the following: 

• Columbia Gas Transmission – 206 million dekatherms/day 
• National Grid - 200 million dekatherms/day 
• Consolidated Edison - 180 million dekatherms/day 
• Central & Hudson.-10 million dekatherms/day 

 
Millennium continues to expand its system capabilities and is currently 
constructing a new compressor station in Minisink, Orange County to help 
meet the growing demand for natural gas in southeastern New York State. 
In addition, Millennium has filed an application with the Federal Energy 
Regulatory Commission (FERC) for another compressor station in Hancock, 
Delaware County.  These compressor stations will allow Millennium to 
transport increased amounts of natural gas along its pipeline without 

“The federal Energy 
Information Agency 
(EIA) calculates that 
the average Northeast 
home uses 
approximately 85 
dekatherms annually. 
Accordingly if the 
entire 600 million 
dekatherm daily 
throughput of the 
Millennium Pipeline 
was dedicated toward 
residential usage, it 
could provide for the 
natural gas needs of 
7.5 million New York 
homes for an entire 
year.” 
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having to construct additional pipeline or having to increase the size of its 
existing pipeline, resulting in minimal environmental disturbance.     
 
When completed, these investments will enable Millennium to transport 
an additional 300 million dekatherms per day of natural gas which will 
help meet the increasing demand for natural gas and lower energy costs 
for residential and business consumers throughout New York State.      
 
Economic Benefits 
The Millennium pipeline currently provides approximately 250 billion 
dekatherms of natural gas to New York State customers annually.  
According to the PSC order referenced above, as of October 30, 2012, the 
spot market price of natural gas was $3.42 per dekatherm. On an energy 
equivalent basis, the price of No. 2 heating oil (the most common 
alternative to natural gas) was $22.28.  By Millennium’s current utility 
customers purchasing natural gas instead of No. 2 oil, they realized a 
savings of approximately $3.9 billion in 2012 alone. This ultimately results 
in a significant savings to all consumers.  
  
Natural Gas Expansion Potential 
Separate from its investment in the compressor stations, Millennium is in 
the unique position to respond to increased natural gas demand in  
New York State by expanding its system to provide the natural gas 
infrastructure necessary to support electric generation growth in the 
Hudson Valley, NYC and Long Island regions of the state. If this market for 
increased natural gas demand occurs, Millennium believes it can respond 
by expanding its system to receive natural gas supplies from 
interconnecting natural gas pipelines as well as directly connected 
gathering systems in either New York or Pennsylvania in such a manner as 
to be able to deliver an incremental supply of approximately 500 million 
dekatherms per day into the lower Hudson Valley area. This amount of gas 
supply would be sufficient to support new electric generation facilities 
with a capacity of more than 3,000 MW. 
 
In addition, the PSC has estimated that there are approximately 550,000 
households in NYS located within 100 feet of an existing natural gas 
distribution line that do not heat with natural gas. An additional 580,000 
households exist beyond 100 feet from an existing line but still within an 
existing natural gas utility franchise.  Combined, these households 
represent approximately 33 percent of the roughly 3 million NYS 
households that currently heat with fuels other than natural gas.  
Assuming just 25 percent of these households make the switch from No.2 
oil to natural gas, homeowners could realize savings of nearly $370 million 

“By Millennium’s 
current utility 
customers purchasing 
natural gas instead of 
No. 2 oil, they realized 
a savings of 
approximately $3.9 
billion in 2012 alone.” 

“Assuming just  
25 percent of these 
households make the 
switch from No.2 oil to 
natural gas, 
homeowners could 
realize savings of 
nearly $370 million 
annually.” 
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annually, which could increase even further if high-efficiency heating 
systems are also installed.  

 
Additionally, Millennium continues to engage local distribution companies 
and communities to explore ways that Millennium can assist them in 
attracting new businesses or expanding service to existing businesses by 
providing access to competitively-priced natural gas. In particular, 
Millennium has signed an agreement to provide natural gas transportation 
service to the proposed 650-megawatt CPV Valley Energy Center electric 
generation facility to be located in Wawayanda, NY. By providing natural 
gas service to the power plant, the cost of generating electricity is 
approximately $180 million per year lower than if it were run on No. 6 fuel 
oil. 
 
Similar savings benefits could also be realized by NYS businesses 
converting from electric or oil-based heat. 
  
Environmental Benefits 
In addition to the economic benefits natural gas provides to utilities, 
businesses and homeowners over other fuel options, natural gas is a 
cleaner fuel than No. 2 oil, kerosene and propane in terms of emissions. It 
is also significantly cleaner than coal.  According to the PSC, per unit of 
energy, natural gas emits approximately 28 percent less carbon dioxide 
than petroleum-derived fuels and has significantly lower levels of nitrogen 
oxide, sulfur dioxide and particulate matter. Unlike coal, natural gas also 
emits no mercury. 
 
Conclusion 
The economic and environmental benefits natural gas provides over other 
fuel sources such as coal and oil are significant and can help promote 
economic development efforts throughout New York State. The price of 
natural gas in New York State is currently at historical lows and it is 
expected that the further development of shale-based resources in the 
Northeast United States will help contribute to keeping these prices low 
long into the future. According to the New York Energy Highway Blueprint, 
“accelerating utility capital and operation and maintenance spending on 
the state’s…natural gas infrastructure will result in enhanced reliability 
and safety for utility customers while generating substantial economic 
development benefits for the state’s overall economy.5”  
 
 

                                                
5 http://www.nyenergyhighway.com/Blueprint.html 

“The economic and 
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such as coal and oil are 
significant and can 
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development efforts 
throughout New York 
State.” 


