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November 13, 2015

Ms. Kimberly D. Bose, Secretary
Federal Energy Regulatory Commission
888 First Street, NE
Washington, DC 20426

Re: Millennium Pipeline Company, L.L.C.
Valley Lateral Project, Docket No. CP16-___-000
Abbreviated Application for a Certificate of Public Convenience and Necessity

Dear Ms. Bose:

Pursuant to Section 7(c) of the Natural Gas Act, as amended,1 and Part 157 of the
regulations of the Federal Energy Regulatory Commission (“Commission”),2 Millennium
Pipeline Company, L.L.C. (“Millennium”) hereby submits for filing an Abbreviated Application
for a Certificate of Public Convenience and Necessity (“Application”) regarding its proposed
Valley Lateral Project (“Project”). The Project consists of the installation of an approximately
7.8-mile long, 16-inch diameter lateral from Millennium’s mainline in Orange County, New
York to the site of a new natural gas combined-cycle electric power generator located in the
Town of Wawayanda, New York (“CPV Valley Energy Center”), capable of generating upwards
of 650 MW, that is being developed by CPV Valley, LLC. The Project is designed to provide
approximately 130,000 dekatherms per day of firm transportation service to the CPV Valley
Energy Center, beginning in April 2017. To meet the timing requested by the Project shipper,
Millennium requests that the Commission issue an order granting the authorizations requested
herein by July 12, 2016.

Included herewith are four volumes. Volume I contains public information and is
comprised of the Application and its public exhibits, except the public version of Exhibit F-I
(Environmental Report). Volume II contains the public version of Exhibit F-I. Volume III
contains privileged and confidential information and is comprised of Exhibit F-I, Appendix 1G
Project Landowner List, Appendix 3C Phase 1 Bog Turtle Habitat Survey Report, and
Appendix 4C Cultural Resources Information, and Exhibit I (confidential market data).
Volume IV contains Critical Energy Infrastructure Information (“CEII”) and is comprised of
Exhibits G-I and G-II (Flow Diagrams and Flow Diagram Data) and Exhibit F-I, Appendix 1H
Meter Station Plot Plan.

1 15 U.S.C. § 717f(c) (2012).
2 18 C.F.R. Pt. 157 (2015).



Millennium is submitting this Application pursuant to the Commission’s guidelines for
eFiling. The public information is included in Volumes I and II and marked as such. The
privileged information is included in Volume III and marked “CONTAINS PRIVILEGED
INFORMATION—DO NOT RELEASE”.3 Privileged information should be treated as
confidential and is for use by Commission Staff only and not to be released to the public. The
CEII information is included in Volume IV and marked “CONTAINS CRITICAL ENERGY
INFRASTRUCTURE INFORMATION—DO NOT RELEASE”.4 Information that is CEII
should be treated as confidential pursuant to Order No. 630, et seq. and is for use by the
Commission Staff only and not to be released to the public.5 Questions pertaining to confidential
information may be submitted to:

Gary A. Kruse
Vice President - General Counsel & Secretary
Millennium Pipeline Company, L.L.C.
One Blue Hill Plaza
P. O. Box 1565
Pearl River, NY 10965
(845) 620-1300
kruse@millenniumpipeline.com

Pursuant to the Commission’s electronic filing guide,6 Millennium is eFiling this
Application and will provide two complete copies to the OEP Room 62-46 and one complete
copy to OGCEP Room 101-56.

In accordance with Rule 2011(c)(5) of the Commission’s Rules of Practice and
Procedure, 18 C.F.R. § 385.2011(c)(5), I hereby state that I have read the paper copy version of
the filing and am familiar with the contents thereof; that the paper copies contain the same
information as the disks; and that all of the statements contained therein are true and correct, to
the best of my knowledge, information and belief.

3 18 C.F.R. §§ 380.12, 388.112 (2015).
4 18 C.F.R. §§ 388.112(b), 388.113 (2015).
5 Critical Energy Infrastructure Information, Order No. 630, FERC Stats. & Regs. Regulations Preambles ¶ 31,140
(2003), 68 Fed. Reg. 9857 (Mar. 3, 2003), order on reh’g, Order No. 630-A, 104 FERC ¶ 61,106 (2003), 68 Fed.
Reg. 46456 (Aug. 6, 2003).
6 Federal Energy Regulatory Commission Filing Guide/Qualified Documents List (Apr. 22, 2014), available at
http://www.ferc.gov/docs-filing/efiling/filing.pdf.



If you have any questions regarding this filing, please contact me at the number below.

Respectfully submitted,
MILLENNIUM PIPELINE COMPANY, L.L.C.

By: /s/ Gary A. Kruse
Gary A. Kruse
Vice President - General Counsel & Secretary
Millennium Pipeline Company, L.L.C.
(845) 620-1300
(845) 620-1320 (fax)

Attachments

cc: Terry L. Turpin (transmittal letter only)
John M. Wood (transmittal letter only)
Rich J. McGuire (Volume I only)
Anthony Rana
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Pursuant to Section 7(c) of the Natural Gas Act (“NGA”), as amended,1 and Part 157 of

the regulations of the Federal Energy Regulatory Commission (“FERC” or “Commission”),2

Millennium Pipeline Company, L.L.C. (“Millennium”) hereby files this abbreviated application

for a certificate of public convenience and necessity and for related authorizations

(“Application”) regarding its proposed project (“Valley Lateral Project” or “Project”) to provide

approximately 130,000 dekatherms per day (“Dth/d”) of firm transportation service to CPV

Valley, LLC ( “CPV” or “Project Shipper”) for service to a new natural gas combined-cycle

electric power generator located in the Town of Wawayanda, New York (“CPV Valley Energy

Center”), capable of generating upwards of 650 MW, that is being developed by CPV. As more

fully described herein, Millennium requests that the Commission issue an order authorizing

Millennium to: (i) construct, own, operate, and maintain an approximately 7.8-mile, 16-inch

diameter lateral pipeline (“Valley Lateral”) from Millennium’s existing mainline in Orange

County, New York to the CPV Valley Energy Center, and related appurtenant facilities;

(ii) install a new meter station and related appurtenances located at the end of the Valley Lateral

at the CPV Valley Energy Center; (iii) implement new Rate Schedule Lateral Firm

1 15 U.S.C. § 717f(c) (2012).
2 18 C.F.R. § 157.7 (2015).
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Transportation (“LFT”) and Rate Schedule Lateral Interruptible Transportation (“LIT”); and

(iv) establish initial cost-based recourse rates for service on the Valley Lateral pursuant to these

new rate schedules.

To meet the timing requested by the Project Shipper, the targeted in-service date for the

Valley Lateral Project is April 15, 2017. As such, Millennium requests that the Commission

issue an order granting the authorizations requested herein by July 12, 2016.

In support hereof, Millennium shows the following:

I.
Summary of Proposal

The proposed Project is designed to provide firm transportation service from a point of

interconnect on Millennium’s existing mainline in Orange County, New York, to a new meter

station on the site of the CPV Valley Energy Center located in Wawayanda, New York.

Millennium and the Project Shipper executed a precedent agreement for 127,200 Dth/d of firm

transportation service on the Valley Lateral for a primary term of fifteen (15) years from the

service commencement date. With the Project Shipper’s long-term firm commitment, the Valley

Lateral Project is fully subscribed.

Millennium proposes to provide firm transportation service on the Valley Lateral under

new Rate Schedule LFT, which Millennium proposes to add to its FERC Gas Tariff (“Tariff”).

Millennium also proposes to offer interruptible transportation service via the Valley Lateral

under Rate Schedule LIT. The firm recourse rate under Rate Schedule LFT consists of a

separately designed reservation rate, based on the Project’s standalone cost of service. The LIT

commodity rate is the 100% load factor derivative of the LFT rate. Millennium is providing pro

forma tariff sections related to these new rate schedules in Exhibit P.
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As demonstrated herein and in the Resource Reports included herewith, the proposed

facilities meet the criteria of the Commission’s Certificate Policy Statement.3 The benefits to be

achieved by the Project will outweigh the potential adverse effects and Millennium has

attempted to eliminate or minimize any adverse effects. The construction and operation of the

Project facilities will not involve significant environmental or landowner impacts. In addition,

Millennium’s existing customers will not subsidize the Valley Lateral Project. Accordingly,

approval of the Project is in the public interest and is required by the public convenience and

necessity.

Millennium requests approval of the Project and authorization to implement Rate

Schedules LFT and LIT and establish initial recourse rates on or before July 12, 2016, to ensure

that Millennium is able to begin providing transportation service to the Project Shipper by

April 15, 2017, to meet the natural gas service needs of the CPV Valley Energy Center.

II.
Description of Applicant

Millennium Pipeline Company, L.L.C. is a Delaware limited liability company owned by

subsidiaries of Columbia Pipeline Group, Inc., National Grid PLC, and DTE Energy Company.

Millennium maintains its principal office at One Blue Hill Plaza, Pearl River, New York 10965.

Millennium is a “natural-gas company” that owns and operates an interstate natural gas pipeline

system extending across southern New York that is subject to the jurisdiction of the Commission

under the NGA.

Millennium owns and operates a natural gas pipeline system in southern New York that

transports natural gas in interstate commerce from an interconnection with National Fuel Gas

3 Certificate Policy Statement, 88 FERC ¶ 61,227 (1999), as clarified, 90 FERC ¶ 61,128 (2000), as further
clarified, 92 FERC ¶ 61,094 (2000) (“Certificate Policy Statement”).
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Supply Corporation at Independence, New York to an interconnection with Algonquin Gas

Transmission, LLC at Ramapo, New York. The existing pipeline system consists of

approximately 240 miles of mostly 30-inch diameter pipeline, a 15,000 horsepower compressor

unit located near Corning, New York, two 6,130 horsepower compressor units located in the

Town of Minisink, New York, and a 15,900 horsepower compressor unit located in the Town of

Hancock, New York.4 Millennium provides open-access transportation services under a blanket

transportation certificate issued under Part 284 of the Commission’s regulations,5 and pursuant to

the rates, terms, and conditions approved by the Commission and set forth in Millennium’s

Tariff.

III.
Communications

Millennium respectfully requests that all Commission orders and correspondence, as well

as pleadings and correspondence from other persons concerning this filing, be served upon the

following:

*Gary A. Kruse
Vice President - General Counsel &
Secretary
Millennium Pipeline Company, L.L.C.
One Blue Hill Plaza, Seventh Floor
P.O. Box 1565
Pearl River, NY 10965
(845) 620-1300 (telephone)
(845) 620-1320 (facsimile)
kruse@millenniumpipeline.com

*Anita R. Wilson
*Andrew N. Beach
Vinson & Elkins, L.L.P.
2200 Pennsylvania Avenue, NW
Suite 500 West
Washington, DC 200037-1701
Phone: (202) 639-6776
Fax: (202) 879-8976
Email: awilson@velaw.com

*Persons designated to receive service pursuant to Rule 203 of the Commission’s Rules of
Practice and Procedure, 18 C.F.R. § 385.203.

4 See Millennium Pipeline Co., L.L.C., 117 FERC ¶ 61,319 (2006), order on reh’g, 119 FERC ¶ 61,173 (2007);
Millennium Pipeline Co., L.L.C., 140 FERC ¶ 61,045 (2012); Millennium Pipeline Co. L.L.C., 145 FERC ¶ 61,007
(2013).
5 18 C.F.R. Part 284, subpart G.
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IV.
Description of Project Facilities

Millennium requests authorization under Section 7(c) of the NGA to construct, install, own, and

operate the following facilities:

(i) approximately 7.8 miles of new 16-inch diameter pipeline in Orange County, New
York;

(ii) one delivery meter station and associated piping at the proposed CPV Valley Energy
Center, approximate milepost (MP) 7.8;

(iii) one launcher facility (MP 0.0); and

(iv) one receiver facility at the proposed CPV Valley Energy Center (MP 7.8).

Millennium has or expects to obtain voluntary easements for the substantial majority of

such rights-of-way and will continue efforts to minimize any use of the right of eminent domain

accompanying the certificate. The location and design of the proposed facilities are more fully

described in Exhibits F and F-I, and G-I and G-II of this Application.

V.
Project Need

The Valley Lateral Project will create firm lateral capacity capable of delivering

approximately 130,000 Dth/d of natural gas as fuel to the CPV Valley Energy Center being

constructed by CPV in Orange County, New York. Millennium and CPV have entered into a

precedent agreement regarding the development of the Project, which also provides that

Millennium and CPV will enter into a firm transportation service agreement for service on the

Valley Lateral for a primary term of 15 years. The Commission views agreements for long-term
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firm capacity as important evidence of market demand.6 In accordance with the precedent

agreement, service on the lateral is anticipated to commence in April 2017 to facilitate the

commissioning process of the CPV Valley Energy Center.

According to CPV,7 the CPV Valley Energy Center will be a new 650 MW combined-

cycle, natural gas-fired electric power generating facility constructed to help meet the region’s

growing energy demands. The energy center will use the most advanced and environmentally-

conscious power generation technology available, making it one of New York’s cleanest natural

gas energy facilities. The CPV Valley Energy Center will generate enough electricity to power

more than 650,000 homes in the region when operational. Additionally, this new generation

facility will help to lower electricity costs, which could save New York ratepayers more than

$400 million a year in reduced electricity costs.

The CPV Valley Energy Center will help address the electric reliability needs of

downstate New York. The New York Independent System Operator’s (“NYISO”) established,

and the Commission approved, a new capacity zone and related demand curve to address a

transmission constraint that limits the deliverability of electric power into the Lower Hudson

Valley. Specifically, the NYISO determined that the Upstate New York/Southeast New York

Highway interface into the Lower Hudson Valley was constrained because it was “bottling”

849.2 MW of generation from areas upstate of the Lower Hudson Valley. 8 Accordingly, the

NYISO created the Lower Hudson Valley zone to provide more accurate price signals and

6 Agreements for long-term firm capacity are important evidence of market demand for a new project. Certification
of New Interstate Natural Gas Pipeline Facilities, 88 FERC ¶ 61,227, p. 61,744 (1999), order clarifying Statement
of Policy, 90 FERC ¶ 61,128 (2000), order further clarifying Statement of Policy, 92 FERC ¶ 61,094 (2000)
(“Certificate Policy Statement”).
7 See, http://www.cpvvalley.com/about.html
8 N.Y. Indep. Sys. Operator, Inc., 144 FERC ¶ 61,126 at P 14 (2013), on reh’g, N.Y. Indep. Sys. Operator, Inc.,
147 FERC ¶ 61,152 (2014).
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encourage the addition of generation and transmission resources to enhance the reliability within

the new capacity zone.9 The CPV Valley Energy Center site is located within this new zone.

Further, according to CPV, the addition of this new generation center is expected to

enhance the long-term reliability of New York’s aging electric system and reduce greenhouse

gas emissions by nearly half a million tons a year due to the high efficiency of combined-cycle

generation. It will create added flexibility to the current electric system, thereby allowing the

development of new intermittent renewable resources like solar and wind projects, and the water-

conscious design of the CPV Valley Energy Center will have a positive impact on New York’s

environmental profile.

In addition, CPV expects the CPV Valley Energy Center to create 400-500 construction

jobs during CPV’s construction, as well as 25 permanent jobs at the facility. The CPV Valley

Energy Center project would generate more than $1 billion in economic benefit to the local

economy. During its first two decades of operation, the CPV Valley Energy Center project is

estimated to provide in excess of $47 million in additional revenue that can be used to help

reduce tax burdens, provide funding for infrastructure maintenance, and support local

recreational and civic programs.

VI.
Supply

Millennium proposes only to provide open-access transportation service on the Valley

Lateral and, accordingly, the Project Shipper is responsible for obtaining supplies to be

transported on the capacity created by the Project.

9 Id. at PP 24-25.
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VII.
Rates and Tariff

Rates

Millennium is seeking authorization to establish initial cost-based rates for service under

new Rate Schedules LFT and LIT. Millennium is also providing for Commission review pro

forma tariff sections for the proposed LFT and LIT Rate Schedules, and various related changes

throughout the tariff, in Exhibit P. The pro forma tariff sections have been prepared in

conformance with the requirements of Part 154 of the Commission's Regulations and contain

proposed rates, rate schedules, general terms and conditions, and forms of service agreements.

Consistent with FERC practice, 30-60 days prior to the projected in-service date of the Valley

Lateral Project, Millennium will file actual tariff sections under the Commission’s eTariff

procedures.

Millennium designed the LFT recourse reservation rate to recover the Project’s cost-of-

service except for the cost-of-service amount allocated to interruptible service. The resulting

recourse reservation rate is $5.6154 per Dth per month. Millennium is proposing a commodity

rate for LFT service via the Valley Lateral of $0.0003 per Dth. Millennium has calculated the

LIT rate based on the 100% load factor derivative of LFT rates, resulting in a LIT rate of

$0.1849 per Dth. Applicable surcharges will apply. The derivation of the foregoing rates is

presented in Exhibit P. As shown on Exhibit P, Millennium has utilized a depreciation rate of

6.67 percent to calculate the initial recourse rate because this is a single customer lateral that is

supported by a contract with a primary term of 15 years. The proposed initial recourse rate is

based on an estimated total facility cost of $39.5 million.

Millennium is proposing an initial retainage percentage of zero percent (0.00%) for

services via the Valley Lateral because (i) Millennium will not consume any incremental fuel in
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operating the lateral and (ii) prior to placing the Valley Lateral into service, Millennium has no

basis for calculating lost and unaccounted-for quantities on the discrete lateral facilities. The

Commission previously has approved an initial retainage percentage of zero.10 In its first

Retainage Adjustment Mechanism filing after placing the Valley Lateral into service,

Millennium will determine a retainage percentage to assess lost and unaccounted-for quantities

to service on the lateral. Given that Millennium is not proposing to install a meter at the

interconnection of the Valley Lateral with the Millennium mainline, Millennium will be unable

to directly determine lost and unaccounted-for quantities on the lateral. As such, Millennium

will likely allocate lost and unaccounted-for quantities on the basis of throughput or miles of

pipe with the objective of not double charging customers for lost and unaccounted-for

quantities.11

Any and all rates associated with the proposed LFT and LIT services apply only to

natural gas transportation services over lateral facilities and do not include any transportation

service on Millennium’s mainline system. Customers will be separately contracting with

Millennium for transportation on the mainline system to the point of interconnection with the

Valley Lateral. The proposed Rate Schedules LFT and LIT for the Valley Lateral will have no

adverse impact on Millennium’s existing shippers. The LFT Rate Schedule is a standalone priced

service based on the Project’s cost of service. Under the LFT Rate Schedule, CPV will have

capacity rights only on the Valley Lateral. Consequently, existing shippers will not subsidize the

Valley Lateral nor will the addition of this lateral to the Millennium system impact existing

shippers' receipt and delivery point flexibility, nominating and scheduling priorities, operating

conditions, or allocation of capacity on Millennium’s mainline system.

10 Eastern Shore Natural Gas Company, 145 FERC ¶ 62,153 at PP 5-6 (2013).
11 Id.
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Millennium will provide service to the Project Shipper at negotiated rates in accordance

with the negotiated rate authority set forth in Section 34 of the General Terms & Conditions in

Millennium’s Tariff. Consistent with Commission policy and GT&C Section 34.11 of

Millennium’s Tariff, Millennium will either file the Project Shipper’s negotiated rate agreement

or file tariff records setting forth the essential terms of this agreement at least 30 days, but not

more than 60 days, before the proposed effective dates for such rates.12

AFUDC Representation

Millennium hereby provides its statement representing that the Allowance for Funds

Used During Construction (“AFUDC”) accruals, included in the cost of the Valley Lateral

Project, and reflected in Exhibit K, are in compliance with the Commission’s policy on AFUDC

accruals as set forth in the AD10-3-000 proceeding.13 Millennium began accruing AFUDC for

the Project on November 1, 2015, and in accordance with the Commission’s AFUDC policy,

Millennium hereby affirms that it had begun to incur capital expenditures for the Project on that

date and activities necessary to prepare the Project for its intended use were in progress at that

time.

VIII.
Environmental Impact

The Resource Reports included herewith as Exhibit F-1 more fully describe the potential

environmental effects of the Valley Lateral Project. The information provided in the Resource

Reports has been prepared in accordance with Part 380 of the Commission’s regulations for the

Commission Staff to conduct its environmental analysis of the Project in this proceeding.

12 Natural Gas Pipeline Negotiated Rate Policies and Practices, 104 FERC ¶ 61,134 at PP 31-34 (2003).
13 Southern Natural Gas Co., et al., 130 FERC ¶ 61,193 (2010).
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As the Resource Reports show, the environmental impacts associated with the

construction of the Valley Lateral Project are limited. Millennium submits that the Valley

Lateral Project will not have a significant impact on the quality of the human environment and

that it will have no significant impact on sensitive environmental areas. Millennium has

incorporated the guidelines of the Commission’s Upland Erosion Control, Revegetation and

Maintenance Plan and the Commission’s Wetland and Waterbody Construction and Mitigation

Procedures (May 2013 versions of both) into its Environmental Construction Standards to be

used in this Project. In addition, Millennium will incorporate the standard environmental

mitigation measures into its construction specifications.

The Resource Reports demonstrate that (i) the impacts of the proposed Valley Lateral

Project will be minimal, (ii) all adverse impacts can be mitigated or avoided, (iii) the proposed

action is the best alternative, (iv) the short-term use of the environment will not conflict with the

long-term productivity, and (v) significant resources will not be irreversibly or irretrievably lost

due to the construction activities. Under these circumstances, approval of the Project described

herein will not be a major federal action significantly affecting the quality of the human

environment. Millennium therefore respectfully submits that an Environmental Assessment,

rather than an Environmental Impact Statement, is appropriate for this proceeding.

The Valley Lateral Project will be constructed in accordance with applicable

environmental regulations. Millennium is committed to minimizing environmental impacts and

to reclaiming all disturbed areas. Millennium will work diligently to ensure that any questions

related to the environmental aspects of the Valley Lateral Project are resolved promptly and

completely and that the facilities are constructed in an efficient and appropriate manner.
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The construction activities are not anticipated to have adverse effects on residences or

industrial areas. Project construction will not have a negative impact on public, recreational, or

scenic areas, as discussed in the attached Resource Reports. The Resource Reports indicate that

the impact on vegetation, wildlife, and cultural resources will be minimal.

IX.
Non-Jurisdictional Facilities

Millennium has determined that there are non-jurisdictional facilities associated with the

Valley Lateral Project: the new CPV Valley Energy Center, which will include installation of a

new natural gas combined-cycle electric power generator. The Commission has adopted a four-

part test for determining the proper scope for its environmental review of non-jurisdictional

facilities associated with a project subject to Commission jurisdiction. These factors are:

1. Whether or not the regulated activity comprises merely a link in a corridor-type
project (e.g., a transportation or utility transmission project).

2. Whether there are aspects of the non-jurisdictional facility in the immediate
vicinity of the regulated activity which affect the configuration and location of the
regulated activity.

3. The extent to which the entire project will be within FERC jurisdiction.

4. The extent of cumulative federal control and responsibility.14

As described below and in Resource Report 1 in Exhibit F-1, analysis of these factors

suggests that an environmental review by the Commission of the installation of a new facility at

the CPV Valley Energy Center with the proposed natural gas facilities is unnecessary.

Millennium’s Valley Lateral Project will provide approximately 130,000 Dth/d of firm

transportation service from a receipt point on Millennium’s existing mainline to a new delivery

point at the CPV Valley Energy Center. As such, this regulated activity is merely a link in a

14 18 C.F.R. § 380.12(c)(2)(ii) (2015).
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larger, corridor-type project and the Commission’s review is appropriately focused on the

jurisdictional facilities and actions proposed by Millennium. This factor weighs against

extending the scope of the Commission’s environmental review to include the non-jurisdictional

facilities.

The location of the CPV Valley Energy Center determined the endpoint of Valley

Lateral, but did not impact the overall routing and configuration of the Project. Although

Millennium will transport gas to the CPV Valley Energy Center, this non-jurisdictional facility

did not influence the entire route selected for the Project. Several route alternatives were

considered in determining the proposed route and configuration of the Project (see Resource

Report 10). Final routing will be developed considering landowner and community concerns and

environmental resource issues. This factor weighs against extending the scope of the

Commission’s environmental review to the non-jurisdictional facilities.

The non-jurisdictional facilities are not regulated by the Commission. The Commission

has no authority over the permitting, licensing, funding, construction, or operation of the

modifications and new installation proposed for the CPV Valley Energy Center. This factor

weighs against extending the scope of the Commission’s environmental review.

Federal control is determined by the amount of federal financing, assistance, direction,

regulation, or approval inherent in a project. The existing CPV Valley Energy Center is owned

and operated by CPV. Although the CPV Valley Energy Center is subject to various federal

regulatory controls (e.g., NPDES operating permit), it is not federally financed, operated, or

directed. This factor weighs against extending the scope of the Commission’s environmental

review.
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X.
Certificate Policy Statement and Public Convenience and Necessity

The Certificate Policy Statement sets forth the Commission’s current criteria for

determining whether there is a need for a proposed project and whether the proposed project will

serve the public interest.15 The Certificate Policy Statement states that, in deciding whether to

authorize the construction of major new pipeline facilities, the Commission balances the public

benefits of the project against the project’s potential adverse consequences.16 The Commission

also determines whether the applicants have attempted to eliminate or minimize any adverse

effects the project will have on existing customers, existing pipelines, or landowners and

communities affected by the route of the project.17 The Commission’s stated goal is, in

evaluating new pipeline construction, to give appropriate consideration to the enhancement of

competitive transportation alternatives, the possibility of over-building, subsidization by existing

customers, the applicant’s responsibility for unsubscribed capacity, the avoidance of unnecessary

disruptions to the environment, and the unneeded exercise of eminent domain.18 Once the

applicant demonstrates that the benefits to be achieved by the project will outweigh the potential

adverse effects and that the applicant has attempted to eliminate or minimize any adverse effects,

the Commission will find that the project is required by the public convenience and necessity.19

As demonstrated herein and in the Resource Reports included herewith, the Valley

Lateral Project meets the criteria of the Certificate Policy Statement, is in the public interest and

is required by the public convenience and necessity.

15 Certificate Policy Statement at pp. 61,745-46.
16 Tennessee Gas Pipeline Co., 92 FERC ¶ 61,142, pp. 61,519-20 (2000).
17 Id.
18 Id.
19 Certificate Policy Statement at p. 61,746.
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A. The Project Satisfies the Threshold No-Subsidy Requirement.

Under the Certificate Policy Statement, the threshold requirement for existing pipelines

that propose a new construction project is that the pipeline must be prepared to financially

support the project without relying on subsidization from existing customers.20 The Valley

Lateral Project satisfies the economic threshold requirement for existing pipelines because it

avoids subsidization by Millennium’s existing customers and any adverse impact to their rates.

Specifically, Millennium is proposing herein to implement new rate schedules and establish

initial recourse rates applicable to service on the Valley Lateral which is fully subscribed. Since

Millennium is proposing herein to recover the costs associated with the Project facilities through

a separate rate schedule, the Project is financially viable without any adverse rate effect on, or

subsidies from, Millennium’s existing customers. Accordingly, the Valley Lateral Project meets

the threshold requirement established in the Commission’s Certificate Policy Statement.21

B. The Project Will Have No Adverse Effects on Existing Customers, or on Existing
Pipelines and Their Captive Customers.

The next step in the Certificate Policy Statement analysis is to identify potentially

adverse effects of the project on the existing customers of the pipeline proposing the project,

existing pipelines in the market and their captive customers, or landowners and communities

affected by the new construction, and to determine whether the applicant has made efforts to

eliminate or minimize those adverse effects.22 If residual adverse effects on these groups are

identified after efforts have been made to minimize them, the Commission will “evaluate the

20 Id. at p. 61,745.
21 Id.
22 Certificate Policy Statement at p. 61,745.
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project by balancing the evidence of public benefits to be achieved against the residual adverse

effects.”23

The Valley Lateral Project will not be detrimental to Millennium’s existing customers.

The Valley Lateral Project will result in no degradation of the contractual service entitlements of

existing customers. Moreover, Millennium is not seeking to modify the rates for its existing

customers to recover the costs associated with the Project. In addition, the Valley Lateral Project

will not have any adverse effects on existing pipelines in the market and their captive customers

since there are no other interstate natural gas pipelines located near the proposed route of the

Valley Lateral Project. Accordingly, the Valley Lateral Project will have no adverse effects on

existing customers or existing pipelines and their customers.

C. Millennium Has and Continues to Minimize the Potential for Adverse Impacts to
Landowners and Communities Affected by the Project.

As demonstrated in the accompanying Resource Reports, the Valley Lateral Project will

have limited residual adverse impacts to landowners and communities in the Project area.24 The

Project includes approximately 7.8 miles of new pipeline which will be installed within new

rights-of-way. Millennium has or expects to obtain voluntary easements for the substantial

majority of such rights-of-way and will continue efforts to minimize any use of the right of

eminent domain accompanying the certificate.

Consistent with the Commission’s desire for early involvement by potential stakeholders

and with the Commission’s endorsement of the use of collaborative procedures in developing

new pipeline projects, Millennium has endeavored to include landowners, relevant resource

23 Id.
24 In accordance with Section 157.6(d) of the Commission’s regulations, 18 C.F.R. § 157.6(d), within three business
days following the Commission’s notice of the filing of this Application, Millennium will provide written
notification of the instant Application to all affected landowners, as defined in 18 C.F.R. § 157.6(d)(2).
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agencies and other interested parties in the early planning stages of the Project. Agency

Correspondence is included in Appendix 1D of Resource Report No. 1. A list of the federal

authorizations, as well as state and local permits or clearances, including the status or schedule of

each authorization, is also contained in Table 1A-5 of Resource Report 1 of this Application.25

As explained more fully in Resource Report Nos. 1 and 8, minimal land will be affected

by the construction and operation of the proposed Valley Lateral Project. The Resource Reports,

prepared in accordance with the Commission’s regulations and guidance manual, detail the

anticipated environmental impacts associated with the construction and operation of the Project.

Millennium has designed the proposed Project to address a variety of criteria, including

environmental impacts, stakeholder issues, economic benefits and costs, schedule constraints,

and engineering and technological parameters. The Project will avoid, minimize and, if

necessary, mitigate adverse environmental effects related to construction and operation activities.

As explained in the Resource Reports, the Valley Lateral Project incorporates proven

construction techniques and mitigation procedures, and will not result in significant adverse

effects on the environment.

D. The Benefits of the Project Outweigh Potential Residual Adverse Effects.

When determining whether a proposed project is needed and will serve the public

interest, the Commission balances the public benefits to be achieved by the project against the

residual adverse effects of the proposed project on the relevant interests listed above. The

primary purpose of the Valley Lateral Project is to provide the necessary pipeline infrastructure

to provide the Project Shipper with firm transportation service to supply its natural gas service

needs at its plant. The supply of clean-burning natural gas to this generator is expected to

25 A list of all federal authorizations is located in Exhibit J.
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enhance electric reliability, lower electricity prices, and improve air quality in downstate New

York.

Given Millennium’s mitigation efforts, and the lack of significant residual adverse impact

on the relevant interests listed above, the benefits of the Valley Lateral Project far outweigh any

potential adverse impacts.

E. The Valley Lateral Project Is Required by the Public Convenience and Necessity.

The Valley Lateral Project is consistent with the criteria of the Certificate Policy

Statement, and the construction and operation of the facilities proposed herein are in the public

interest and required by the public convenience and necessity. The Valley Lateral Project will

provide many benefits, including providing long-term firm transportation service as requested by

the Project Shipper to serve its plant which will provide electric reliability benefits resulting in

reduction of electricity prices.

For the foregoing reasons, Millennium respectfully submits that granting the

authorizations requested herein is required by the public convenience and necessity. Approval of

the Valley Lateral Project in the timeframe contemplated herein will benefit the State of New

York by providing a long-term source of natural gas transportation to the Project Shipper,

thereby facilitating the commissioning process for the CPV Valley Energy Center in April 2017.

In summary, the Valley Lateral Project satisfies the Commission’s Certificate Policy

Statement, and is consistent with the Commission’s economic, competition, and environmental

goals. As described in detail in this Application and the accompanying exhibits, the Valley

Lateral Project significantly and substantially benefits the electric power transmission grid and

electric ratepayers. These benefits far outweigh the potential residual adverse impacts of the

Project, which have been or will be significantly mitigated through Millennium’s efforts as

described in this Application. Accordingly, the Valley Lateral Project meets the standards of the
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Certificate Policy Statement, is in the public interest, and is required by the public convenience

and necessity.

XI.
Request for Expedited Consideration

Millennium respectfully requests that the Commission issue an order authorizing the

requested activities by July 12, 2016. Millennium submits that this consideration and approval

of Millennium’s Application is requested so that Millennium can construct the Valley Lateral

Project to ensure that the Project facilities are available for service to the Project Shipper by

April 2017 when the commissioning process for the CPV Valley Energy Center is expected to

start.

XII.
Other Applications

Millennium knows of no other applications pending before the Commission or required

under the NGA for the proposed Valley Lateral Project.

XIII.
Notice

A form of Notice suitable for publication in the Federal Register is attached hereto.

XIV.
Exhibits

This is an abbreviated application filed pursuant to Section 157.7 of the Commission’s

regulations under the NGA, pursuant to which Millennium has omitted the exhibits and data that

are inapplicable or are unnecessary to disclose fully the nature and extent of the proposal herein.

A list of the exhibits and documents filed with this Application, incorporated by reference, and

omitted (together with the reasons relied upon in support of such omission) follows:
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Exhibit A Article of Incorporation
Omitted. Millennium incorporates by reference Exhibit A to its
Application filed in Docket No. CP98-150-008, which contains
Millennium’s Company Agreement dated March 31, 2006.
Millennium also incorporates by reference Exhibit A to its Application
filed in Docket No. CP11-515-000, which contains amendments to
Millennium’s Company Agreement executed since May 3, 2006.

Exhibit B State Authorization
Omitted. Millennium incorporates by reference Exhibit B to its
Application filed in Docket No. CP13-14-000.

Exhibit C Company Officials
Attached.

Exhibit D Subsidiaries and Affiliates
Omitted. Millennium incorporates by reference Exhibit D to its
Application filed in Docket No. CP13-14-000.

Exhibit E Other Pending Applications and Filings
Omitted. There are no other pending applications or filings for the
proposed Valley Lateral Project.

Exhibit F Location of Facilities
Attached.

Exhibit F-I Environmental Report
Attached hereto in Volumes II through IV. Resource Report Nos. 1
through 12 as specified in Sections 380.3 and 380.12 of the
Commission’s regulations are included herewith. Volume II contains
the public version of Exhibit F-I. Volume III contains privileged and
confidential information and includes Appendix 1D (Project
Landowner List), Appendix 3C (Endangered Species Information) and
Appendix 4C (Cultural Resources Information) to Exhibit F-I.

Exhibit G-I and
G-II

Flow Diagrams and Flow Diagram Data
Attached hereto in Volume IV and marked “Contains Critical Energy
Infrastructure Information—Do Not Release.”

Exhibit H Total Gas Supply
Omitted. Millennium will provide only open-access, transportation-
related services.
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Exhibit I Market Data
Attached hereto under seal as part of Volume III and marked
“Contains Privileged Information – Do Not Release” is a copy of the
executed Precedent Agreement between Millennium and the Project
Shipper.

Exhibit J Other Federal Authorizations
Attached. This exhibit identifies each federal authorization that the
Project will require; the federal or state agency or officer that will
issue each required authorization; the date each request for
authorization was submitted; why any request was not submitted and
the date submission is expected; and the date by which final action on
each federal authorization has been requested or is expected.

Exhibit K Cost of Facilities
Attached.

Exhibit L Financing
Omitted. Millennium will pay for the capital costs of the Valley
Lateral Project using funds on hand and capital contributions from its
members.

Exhibit M Construction, Operation and Maintenance
Omitted. The Project will be constructed, operated and maintained by,
or under the supervision of, Millennium as an integral part of its
existing pipeline system. Columbia Gas Transmission, LLC
(“Columbia”), a subsidiary of Columbia Pipeline Group (one of
Millennium’s owners), currently provides operational services to
Millennium and will operate the Project facilities on an integrated
basis with Millennium’s existing facilities and in accordance
with Columbia’s own operating procedures.

Exhibit N Revenues, Expenses and Income
Attached.

Exhibit O Depreciation and Depletion
Omitted. As reflected in Exhibit N, Millennium will apply a
depreciation rate of 6.67% because this is a single customer lateral
supported by a contract with a 15-year primary term.

Exhibit P Tariff and Rates
Attached.

Exhibit Z-1 Protective Agreement
Attached.
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XV.
Other

Millennium requests that the Commission grant this Application in accordance with the

shortened procedures set forth in Rules 801 and 802 of the Commission’s Rules of Practice and

Procedure. Also, if the Commission utilizes the shortened procedures, Millennium requests that

the intermediate decision procedure be omitted and waives oral hearing and opportunity for

filing exceptions.

Pursuant to the Commission’s electronic filing guide, Millennium is eFiling this

Application and will provide two complete copies to OEP Room 62-46 and one complete copy to

OGCEP Room 101-56. Exhibits G-I and G-II are found in Volume IV and contain Critical

Energy Infrastructure Information regarding system pressure and flow. Pursuant to

Section 388.112 of the Commission’s regulations, Millennium hereby requests privileged

treatment of these exhibits and the meter station plot plan, which are marked “Contains Critical

Energy Infrastructure Information—Do Not Release.” In addition, Millennium is marking

Volume III as privileged because it contains cultural resource location information, landowner

information, an endangered species survey report, and confidential agreements representing

market data from Exhibit I. Millennium requests privileged treatment for this volume and has

marked it “Contains Privileged Information—Do Not Release.”

XVI.
Conclusion

WHEREFORE, for the reasons set forth above, Millennium respectfully requests that the

Commission review this Application and issue a final order approving the proposal as described

herein without condition or modification, and approving, authorizing and/or granting

Millennium:
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(i) a certificate of public convenience and necessity to construct, install, own, operate,

and maintain the Valley Lateral Project facilities;

(ii) authorization to implement new Rate Schedule Lateral Firm Transportation and Rate

Schedule Lateral Interruptible Transportation;

(iii) establish initial cost-based recourse rates for service on the Valley Lateral pursuant

to these new rate schedules; and

(iv) any waivers, authority, and further relief as may be necessary to implement the

proposal contained herein.

To place the Valley Lateral Project into service in a timeframe consistent with the

requirements of the Project Shipper as indicated in the Precedent Agreement and to ensure that

the facilities proposed herein are constructed and in service for the start-up commissioning of the

CPV Valley Energy Center as early as April 2017, Millennium requests that the Commission

issue a final certificate of public convenience and necessity granting the authorizations requested

herein on or before July 12, 2016.

Respectfully submitted,
MILLENNIUM PIPELINE COMPANY, L.L.C.

By: /s/ Gary A. Kruse
Gary A. Kruse
Vice President - General Counsel & Secretary
Millennium Pipeline Company, L.L.C.
One Blue Hill Plaza, Seventh Floor
P.O. Box 1565
Pearl River, NY 10965
(845) 620-1300 (telephone)
(845) 620-1320 (facsimile)
kruse@millenniuimpipeline.com

November 13, 2015
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Exhibit C
Company Officials

The officers of Millennium Pipeline Company, L.L.C. (Millennium) are as follows:

Name Role Address
Joseph P. Shields President One Blue Hill Plaza

7th Floor
P.O. Box 1565
Pearl River, NY 10965

Ron Happach Chief Operating Officer One Blue Hill Plaza
7th Floor
P.O. Box 1565
Pearl River, NY 10965

Gary A. Kruse Vice President - General
Counsel and Secretary

One Blue Hill Plaza
7th Floor
P.O. Box 1565
Pearl River, NY 10965

John V. Keith Vice President - Finance
and Controller

One Blue Hill Plaza
7th Floor
P.O. Box 1565
Pearl River, NY 10965

Mark Bering Vice President – Business
Development

One Blue Hill Plaza
7th Floor
P.O. Box 1565
Pearl River, NY 10965

The members of Millennium’s Board of Managers are as follows:

Name Role Address
Russell A. Mahan* Representing Columbia

Gas Transmission, LLC
Columbia Pipeline Group
5151 San Felipe
Suite 2500
Houston, TX 77056

David J. Slater Representing DTE
Millennium Company

DTE Gas Storage Company
One Energy Plaza
2130 WCB
Detroit, MI 48226

Rudolph Wynter Representing National Grid
Millennium LLC

National Grid
One MetroTech Center
Brooklyn, NY 11201

* Chairman
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EXHIBITS G-I and G-II
FLOW DIAGRAMS AND FLOW DIAGRAM DATA

Exhibits G-I and G-II are included in Volume IV

This information has been removed for privileged treatment and is marked:

CONTAINS CRITICAL ENERGY INFRASTRUCTURE INFORMATION
- DO NOT RELEASE
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EXHIBIT I
MARKET DATA

Exhibit I is included in Volume III

This information has been removed for privileged treatment and is marked:

CONTAINS PRIVILEGED INFORMATION
- DO NOT RELEASE
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Exhibit J – Federal Authorizations

Federal Agency, State Agency (acting pursuant to delegated Federal authority) Permits, Licenses,

Authorizations, and Consultations Required for the Valley Lateral Project

Agency and Contact Information Permit/Consultation
Anticipated

Submittal Date

Anticipated

Receipt of

Approval/Permit

FERC Certificate of Public Convenience and

Necessity under Section 7(c) of the Natural

Gas Act

November 2015 July 2016

U.S. Army Corps of Engineers
New York District

Nationwide Permit - Section 404 of the Clean

Water Act (CWA)

November 2015 July 2016

U.S. Fish & Wildlife Service
New York Ecological Services

Field Office

Consultation - Section 7 Endangered
Species Act

Consultation - Migratory Bird Treaty Act and

Bald and Golden Eagle Protection Act

April 2015 July 2016

New York State Department of
Environmental Conservation
(NYSDEC)

Section 401 Water Quality Certification November 2015 July 2016

New York Bureau of Parks,

Recreation, and Historic

Preservation

Consultation – Section 106 National Historic

Preservation Act

April 2015 July 2016
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MILLENNIUM PIPELINE COMPANY, LLC

VALLEY LATERAL PROJECT

DOCKET NO. CP16-___-000

EXHIBIT K

         The costs contained in this Exhibit K comprise a detailed estimate of the construction
expenditures for the facilities proposed in this filing.    The cost estimates for all facilities
are based on current dollars.  Prices of major equipment items are based on direct contact
with selected manufacturers, while prices of minor equipment items are from recent experience 
and manufacturers' catalogue information.

MEASURING &
NO. DESCRIPTION  REGULATION PIPELINE TOTAL

(1) (2) (3)

1 Right of Way 0 2,084,848 2,084,848$         

2 Surveys 14,703 107,819 122,522$            

3 Materials 3,387,200 3,244,637 6,631,837$         

4 Labor 2,068,770 15,110,700 17,179,470$       

5 Engineering, Permitting & Inspection 453,843 3,328,178 3,782,021$         

6 Legal Fees 90,000 660,000 750,000$            

7 Other Costs 134,242 984,439 1,118,681$         

8 AFUDC 148,865 1,091,674 1,240,539$         

9 Contingency 1,259,524 5,322,460 6,581,984$         

10 Total Project 7,557,147 31,934,755 39,491,902$       

Estimated Cost of Facilities
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MILLENNIUM PIPELINE COMPANY, LLC

VALLEY LATERAL PROJECT

DOCKET NO. CP16-___000

EXHIBIT N

Cost of Service

     The rate of return and other factors used to develop the cost of service in this Exhibit N are the same factors underlying

the current rates of Millennium Pipeline Company, LLC (Millennium) as approved in Docket No. CP98-150, et al .
1 

Given that the Valley Lateral is a market lateral with a long-term contract to serve a single customer, Millennium is  

proposing a lateral depreciation rate based on the Project Shipper's 15-year primary term.

     The capital cost used to calculate the Valley Lateral Project cost of service is approximately $39.5 million, as detailed on Exhibit K.

Revenue

     As shown on Schedule 1, Line 9, the negotiated contract rates agreed to by Millennium and the Project Shipper

for service on the Valley Lateral Project will generate reservation rate revenues that are greater than the Valley Lateral Project 

cost of service beginning in year 4, and sufficiently cover the cost of the project over the 15-year primary term of the contract.

1
 Millennium Pipeline Co, L.L.C. et al ., 117 FERC ¶ 61,319 (2006).

Revenues, Expenses, and Income



MILLENNIUM PIPELINE COMPANY, LLC

VALLEY LATERAL PROJECT

DOCKET NO. CP16-___000

EXHIBIT N

SCHEDULE 1

Line No. Description Year 1 Year 2 Year 3 Year 4 Year 5 Year 6 Year 7 Year 8 Year 9 Year 10

1 Operating Revenues 8,055,641$   8,055,641$   8,055,641$    8,055,641$   8,055,641$     8,055,641$     8,055,641$    8,055,641$    8,055,641$    8,055,641$    

Cost of Service

2 Operations and Maintenance Expense 426,643$      439,442$      452,626$      466,204$      480,190$        494,596$        509,434$       524,717$       540,459$       556,672$       

3 Depreciation Expense 2,617,795$   2,617,795$   2,617,795$    2,617,795$   2,617,795$     2,617,795$     2,617,795$    2,617,795$    2,617,795$    2,617,795$    

4 Other Taxes 1,113,672$   1,158,219$   1,204,547$    1,252,729$   1,302,838$     1,354,952$     1,409,150$    1,465,516$    1,524,137$    1,585,102$    

5 Pre Tax Return Allowance 4,523,082$   4,164,100$   3,822,886$    3,497,647$   3,186,766$     2,888,808$     2,601,261$    2,313,713$    2,026,166$    1,738,439$    

8 Total Cost of Service 8,681,192$   8,379,555$   8,097,854$    7,834,375$   7,587,589$     7,356,151$     7,137,640$    6,921,741$    6,708,556$    6,498,008$    

9 Revenue Excess/(Shortfall) (625,550)$     (323,914)$     (42,212)$       221,266$      468,052$        699,490$        918,002$       1,133,900$    1,347,085$    1,557,633$    

SUMMARY OF REVENUE EXCESS/(SHORTFALL)



MILLENNIUM PIPELINE COMPANY, LLC

VALLEY LATERAL PROJECT

DOCKET NO. CP16-___000

EXHIBIT N

SCHEDULE 2

Rate Base and Pre Tax Return

1 Gas Plant in Service 39,491,902$ 39,491,902$ 39,491,902$  39,491,902$ 39,491,902$   39,491,902$   39,491,902$  39,491,902$  39,491,902$  39,491,902$  

2 Accumulated Depreciation -$              (2,617,793)$  (5,235,587)$  (7,853,380)$  (10,471,174)$  (13,088,967)$  (15,706,761)$ (18,324,554)$ (20,942,348)$ (23,560,141)$ 

3 Accumulated Deferred Taxes (194,923)$     (696,006)$     (1,042,710)$  (1,250,628)$  (1,333,796)$    (1,304,687)$    (1,185,134)$   (1,065,581)$   (946,028)$      (828,034)$      

4 Rate Base 39,296,979$ 36,178,102$ 33,213,605$  30,387,893$ 27,686,933$   25,098,248$   22,600,007$  20,101,767$  17,603,526$  15,103,726$  

5 Pre Tax Return 11.51% 11.51% 11.51% 11.51% 11.51% 11.51% 11.51% 11.51% 11.51% 11.51%

6 Pre Tax Return Allowance 4,523,082$   4,164,100$   3,822,886$    3,497,647$   3,186,766$     2,888,808$     2,601,261$    2,313,713$    2,026,166$    1,738,439$    

SUMMARY OF PRE TAX RETURN ALLOWANCE
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Explanatory Notes

Rate Derivation

Millennium has calculated its maximum rates for LFT and LIT services as shown on
Schedule 2 of this Exhibit P. Millennium’s maximum rates were developed using the
Commission’s Straight Fixed-Variable (“SFV”) methodology. The vast majority of
Millennium’s costs other than retainage and L&U are fixed costs. Variable costs make up only a
very small portion of the total cost of service, approximately $10,000 in total per year.

The total cost of service was used by Millennium to develop the LFT reservation and
usage rates. Millennium is proposing to assign $100,000 of costs to interruptible services.

The reservation rate for the LFT service was developed by dividing Millennium’s
reservation cost of service by volume determinants equal to the Valley Lateral’s total capacity of
127,200 Dth per day, times 12 (number of months in a year), as shown on lines 9 through 14 of
Schedule 2.

The usage rate for LFT service was developed by dividing Millennium’s usage cost of
service by a design determinant equal to the Valley Lateral’s total capacity of 127,200 Dth per
day, times 365 (number of days in a year), times an 80% load factor.

The usage rate for LIT service is set to equal the 100% load factor rate for LFT service as
shown on line 15 of Schedule 2.
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Explanatory Notes

Cost of Service

Millennium’s cost of service is based on its total capital cost as presented in Exhibit K
herein. Given that this lateral is a market lateral with a long-term contract to serve a single
customer, Millennium proposes that the depreciation rate be based on the customer’s 15-year
contract term. This results in an annual depreciation rate of 6.67%.

The rate of return and other factors used to develop the cost of service in this Exhibit P
are the same factors underlying Millennium’s current rates, as approved in Docket
No. CP98-150.1 The factors include an allowed rate of return of 8.75%, which is based on the
company’s 70%/30% debt/equity structure. Additionally the current federal income tax rate of
35% has been used.

An estimate of operation and maintenance expenses was included based on an estimate of
direct operation and maintenance expenses for similar facilities. Additional administrative and
general expenses have been included based on forecasted overhead costs.

1 Millennium Pipeline Company, L.L.C., et al., 117 FERC ¶ 61,319 (2006).



Millennium Pipeline Company, L.L.C.
Valley Lateral Project

CP16-___-000
Exhibit P, Schedule 1

Page 3 of 3

Explanatory Notes

Millennium Tariff

This Exhibit P includes updated pro forma tariff records to implement new Rate
Schedules LFT and LIT, including tariff records to establish the terms and conditions for service
under these new rate schedules and to reflect the proposed recourse rates for the Valley Lateral
Project. The redlined tariff records highlight all changes to the currently effective tariff records.
To the extent other changes to these tariff records become effective prior to placing the Valley
Lateral Project into service, Millennium will include such changes when filing to place into
effect these Valley Lateral Project tariff records.

The new LFT and LIT rate schedules will have no negative impact on Millennium’s
existing firm and interruptible shippers. Service under these two rate schedules will be provided
by the new incremental facilities requested to be constructed herein and offered at incremental
lateral rates. Those costs will be kept in a separate incremental sub-account in Millennium’s
accounting system. As a result, services for existing shippers will not be negatively affected.
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SCHEDULE 2

Line 

No. DEMAND COMMODITY TOTAL

(1) (2) (3)

1 RATE DESIGN $ $ $

2 COST OF SERVICE

3 OPERATION AND MAINTENANCE EXPENSE 416,643 10,000 426,643

4 DEPRECIATION EXPENSE 2,617,795 0 2,617,795

5 TAXES - OTHER THAN INCOME TAXES 1,113,672 0 1,113,672

6 RETURN 3,438,486 0 3,438,486

7 FEDERAL INCOME TAX 888,112 0 888,112

8 STATE INCOME TAX 196,485 0 196,485

9 TOTAL COST OF SERVICE 8,671,192 10,000 8,681,192

10 LESS INTERRUPTIBLE SERVICE REVENUE 99,856 144 100,000

11 REMAINING COST OF SERVICE FOR FIRM TRANSPORTATION 8,571,336 9,856 8,581,192

12 BILLING DETERMINANTS

13 RATE SCHEDULE LFT 1,526,400 37,142,400

14 RATE SCHEDULE LFT RATE 5.6154 0.0003

15 100% LOAD FACTOR RATE 0.1849

TRANSPORTATION RATE DESIGN
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SCHEDULE 3

LINE

NO. DESCRIPTION TOTAL DEMAND COMMODITY

(1) (2) (3)

$ $ $

1 COST OF SERVICE

2 OPERATION AND MAINTENANCE EXPENSE 1/ 426,643 416,643 10,000

3 DEPRECIATION EXPENSE 2/ 2,617,795 2,617,795 0

4 TAXES - OTHER THAN INCOME TAXES 3/ 1,113,672 1,113,672 0

5 RETURN 4/ 3,438,486 3,438,486 0

6 FEDERAL TAX RETURN 5/ 888,112 888,112 0

7 STATE INCOME TAX 6/ 196,485 196,485 0

8 TOTAL COST OF SERVICE 8,681,192 8,671,192 10,000

1/ For further detail, see Schedule 4, herein.

2/ For further detail, see Schedule 5, herein.

3/ For further detail, see Schedule 6, herein.

4/ For further detail, see Schedule 7, Line 6, herein.

5/ For further detail, see Schedule 7, Line 7, herein.

6/ For further detail, see Schedule 7, Line 8, herein.

SUMMARY OF COST OF SERVICE



MILLENNIUM PIPELINE COMPANY, LLC

VALLEY LATERAL PROJECT

DOCKET NO. CP16-___-000

EXHIBIT P

SCHEDULE 4

LINE

NO. DESCRIPTION TOTAL DEMAND COMMODITY

(1) (2) (3)

$ $ $

1 OPERATION AND MAINTENANCE EXPENSES

2 DIRECT MILLENNIUM EXPENSES

3 METERING & REGULATION MAINTENANCE EXPENSE 10,000 10,000

4 CPG OPERATING FEE 416,643 416,643 0

4 TOTAL OPERATION AND MAINTENANCE EXPENSES 426,643 416,643 10,000

SUMMARY OF OPERATION AND MAINTENANCE EXPENSES



MILLENNIUM PIPELINE COMPANY, LLC

VALLEY LATERAL PROJECT

DOCKET NO. CP16-___-000

EXHIBIT P

SCHEDULE 5

LINE

NO. DESCRIPTION TOTAL DEMAND COMMODITY

(1) (2) (3)

$ $ $

1 DEPRECIATION EXPENSE

2 TOTAL PLANT IN SERVICE

3 MEASURING AND REGULATION 7,408,282

PIPELINE 30,843,081

PROJECT AFUDC 1,240,539

4 TOTAL PROJECT INVESTMENT 39,491,902

5 ADJUSTMENTS:

6 MPC PURCHASED LAND (225,000)

7 TOTAL DEPRECIABLE GAS PLANT BASIS 39,266,902

8 MILLENNIUM PIPELINE DEPRECIATION RATE 1/ 6.67%

9 ANNUAL DEPRECIATION EXPENSE 2,617,795 2,617,795 0

1/ Using the primary term of the Precedent Agreement of 15 years for depreciation rate as described in Schedule 1 of this Exhibit P.

SUMMARY OF DEPRECIATION EXPENSE



MILLENNIUM PIPELINE COMPANY, LLC

VALLEY LATERAL PROJECT

DOCKET NO. CP16-___-000

EXHIBIT P

SCHEDULE 6

LINE

NO. DESCRIPTION TOTAL DEMAND COMMODITY

(1) (2) (3)

$ $ $

1 TAXES - OTHER THAN INCOME 1/

2 PROPERTY TAX BY COUNTY 2/

3 ORANGE COUNTY 1,113,672 1,113,672 0

4 TOTAL TAXES - OTHER THAN INCOME 1,113,672 1,113,672 0

1/ The Payroll Taxes associated with labor are included in the Labor expense reflected within

the estimated Operation and Maintenance Expense.

2/ Working estimate of potential tax liability

SUMMARY OF TAXES - OTHER THAN INCOME



MILLENNIUM PIPELINE COMPANY, LLC

VALLEY LAERAL PROJECT

DOCKET NO. CP16-___-000

EXHIBIT P

SCHEDULE 7

LINE

NO. DESCRIPTION TOTAL DEMAND COMMODITY

(1) (2) (3)

$ $ $

1 RATE BASE CALCULATION

2 GAS PLANT IN SERVICE 39,491,902

3 LESS:

4 ACCUMULATED DEFERRED INCOME TAXES 194,923

5 NET RATE BASE 39,296,979

6 RETURN 1/ 3,438,486 3,438,486 0

7 FEDERAL INCOME TAX 2/ 888,112 888,112 0

8 STATE INCOME TAX 3/ 196,485 196,485 0

9 TOTAL RETURN AND ASSOCIATED TAXES 4,523,082 4,523,082 0

1/ Reflects a Rate of Return of 8.75% applied to the current year rate base, see Schedule 8, Line 3, herein, for details.

2/ Reflects a FIT of 2.26% applied to the current year rate base, see Schedule 8, Line 9, herein, for details.

3/ Reflects a SIT of 0.50% applied to the current year rate base, see Schedule 8, Line 10, herein, for details.

SUMMARY OF RETURN AND ASSOCIATED INCOME TAXES



MILLENNIUM PIPELINE COMPANY, LLC

VALLEY LATERAL PROJECT

DOCKET NO. CP16-___-000

EXHIBIT P

SCHEDULE 8

LINE CAPITALIZATION WEIGHTED 

NO. DESCRIPTION STRUCTURE COST COST

(1) (2) (3)

1 DEBT 70.00% 1/ 6.50% 4.55%

2 EQUITY 30.00% 1/ 14.00% 1/ 4.20%

3 RATE OF RETURN ON INVESTMENT 8.75%

4 FEDERAL INCOME TAX

5 RATE OF RETURN 8.75%

6 LESS: DEBT 4.55%

7 RETURN EQUITY 4.20%

8 FEDERAL INCOME TAX (35%) 53.8462%

9 FEDERAL INCOME TAX 2.26%

10 STATE INCOME TAX (22.34% OF FEDERAL INCOME TAX) 0.50%

11 TOTAL INCOME TAXES 2.76% 2.76%

12 PRE-TAX MULTIPLIER 11.51%

1/ Factors were previously approved in Docket No. CP98-150

SUMMARY OF RATE OF RETURN
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Currently Effective Rates 
Applicable to Rate Schedule FT-1 

Rate per Dth 
 

 
 Base 

Tariff 
Rate 

1/ 

 Total 
Effective 

Rate 

 
Daily 
Rate 

Rate Schedule FT-1     
Reservation Charge     

Maximum $  19.7690  19.7690 0.6499 
Minimum $  0.0000  0.0000 0.0000 
     

Commodity Charge     
Maximum $    0.0019  0.0019 0.0019 
Minimum $    0.0019  0.0019 0.0019 

Overrun $    0.6518  0.6518 0.6518 
 
 

 
1/ Excludes the Annual Charge Adjustment (ACA) Surcharge. An ACA Unit Charge per Dth, in 
accordance with Section 31 of the General Terms and Conditions of Transporter's FERC Gas 
Tariff and Section 154.402 of the FERC regulations, shall be assessed on all quantities of gas 
scheduled for transportation under Rate Schedules FT-1, FT-2, BH-1, LFT, HT-1, IT-1, and LIT 
unless discounted as permitted by Section 20.1 of the General Terms and Conditions of 
Transporter's FERC Gas Tariff and except that Shippers under Rate Schedules LFT and LIT will 
only be assessed the ACA Surcharge for volumes transported under Rate Schedule LFT or LIT 
when such Shipper does not pay the ACA surcharge under another rate schedule for the same gas 
volumes transported. 
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Currently Effective Rates 
Applicable to Rate Schedule FT-2 

Rate per Dth 
 

 
 Base 

Tariff 
Rate 

1/ 

 Total 
Effective 

Rate 

 
Daily 
Rate 

Rate Schedule FT-2     
Reservation Charge     

Maximum $  13.2690  13.2690 0.4362 
Minimum $  0.0000  0.0000 0.0000 
     

Commodity Charge     
Maximum $    0.2156  0.2156 0.2156 
Minimum $    0.0019  0.0019 0.0019 

Overrun $    0.6518  0.6518 0.6518 
 
         

1/ Excludes the Annual Charge Adjustment (ACA) Surcharge. An ACA Unit Charge per Dth, in 
accordance with Section 31 of the General Terms and Conditions of Transporter's FERC Gas 
Tariff and Section 154.402 of the FERC regulations, shall be assessed on all quantities of gas 
scheduled for transportation under Rate Schedules FT-1, FT-2, BH-1, LFT, HT-1, IT-1, and LIT 
unless discounted as permitted by Section 20.1 of the General Terms and Conditions of 
Transporter's FERC Gas Tariff and except that Shippers under Rate Schedules LFT and LIT will 
only be assessed the ACA Surcharge for volumes transported under Rate Schedule LFT or LIT 
when such Shipper does not pay the ACA surcharge under another rate schedule for the same gas 
volumes transported. 
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Currently Effective Rates 
Applicable to Rate Schedule BH-1 

Rate per Dth 
 
 

 Base 
Tariff 
Rate 

1/ 

 Total 
Effective 

Rate 

 
Daily 
Rate 

Rate Schedule BH-1     
Reservation Charge     

Maximum $  19.7690  19.7690 0.6499 
Minimum $  0.0000  0.0000 0.0000 
     

Commodity Charge     
Maximum $    0.0019  0.0019 0.0019 
Minimum $    0.0019  0.0019 0.0019 

Overrun $    0.6518  0.6518 0.6518 
 
 
1/ Excludes the Annual Charge Adjustment (ACA) Surcharge. An ACA Unit Charge per Dth, in 
accordance with Section 31 of the General Terms and Conditions of Transporter's FERC Gas 
Tariff and Section 154.402 of the FERC regulations, shall be assessed on all quantities of gas 
scheduled for transportation under Rate Schedules FT-1, FT-2, BH-1, LFT, HT-1, IT-1, and LIT 
unless discounted as permitted by Section 20.1 of the General Terms and Conditions of 
Transporter's FERC Gas Tariff and except that Shippers under Rate Schedules LFT and LIT will 
only be assessed the ACA Surcharge for volumes transported under Rate Schedule LFT or LIT 
when such Shipper does not pay the ACA surcharge under another rate schedule for the same gas 
volumes transported. 
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Currently Effective Rates 
Applicable to Rate Schedule HT-1 

Rate per Dth 
 
 

 Base 
Tariff 
Rate 

1/ 

 Total 
Effective 

Rate 

 
Daily 
Rate 

Rate Schedule HT-1 2/     
Reservation Charge     

Maximum $  19.7690  19.7690 0.6499 
Minimum $  0.0000  0.0000 0.0000 
     

Commodity Charge     
Maximum $    0.0019  0.0019 0.0019 
Minimum $    0.0019  0.0019 0.0019 

Overrun $    0.6518  0.6518 0.6518 
 
 
 
1/ Excludes the Annual Charge Adjustment (ACA) Surcharge. An ACA Unit Charge per Dth, in 
accordance with Section 31 of the General Terms and Conditions of Transporter's FERC Gas 
Tariff and Section 154.402 of the FERC regulations, shall be assessed on all quantities of gas 
scheduled for transportation under Rate Schedules FT-1, FT-2, BH-1, LFT, HT-1, IT-1, and LIT 
unless discounted as permitted by Section 20.1 of the General Terms and Conditions of 
Transporter's FERC Gas Tariff and except that Shippers under Rate Schedules LFT and LIT will 
only be assessed the ACA Surcharge for volumes transported under Rate Schedule LFT or LIT 
when such Shipper does not pay the ACA surcharge under another rate schedule for the same gas 
volumes transported. 
 
2/ For HT-1 Service, Shipper will be billed the Reservation Rate agreed to with Transporter 
multiplied by Shipper's Transportation Demand times an hourly factor equal to 24 divided by the 
Hourly Delivery Period stated in the Service Agreement. 
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Currently Effective Rates 
Applicable to Rate Schedule IT-1 

Rate per Dth 
 
 

 Base 
Tariff 
Rate 

1/ 

 Total 
Effective 

Rate 

 
Daily 
Rate 

Rate Schedule IT-1     
Commodity Charge     

Maximum $    0.6518  0.6518 0.6518 
Minimum $    0.0019  0.0019 0.0019 

 
 

 
 

1/ Excludes the Annual Charge Adjustment (ACA) Surcharge.  An ACA Unit Charge per Dth, in 
accordance with Section 31 of the General Terms and Conditions of Transporter's FERC Gas 
Tariff and Section 154.402 of the FERC regulations, shall be assessed on all quantities of gas 
scheduled for transportation under Rate Schedules FT-1, FT-2, BH-1, LFT, HT-1, IT-1, and LIT 
unless discounted as permitted by Section 20.1 of the General Terms and Conditions of 
Transporter's FERC Gas Tariff and except that Shippers under Rate Schedules LFT and LIT will 
only be assessed the ACA Surcharge for volumes transported under Rate Schedule LFT or LIT 
when such Shipper does not pay the ACA surcharge under another rate schedule for the same gas 
volumes transported. 
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RETAINAGE PERCENTAGE 
 
 

Retainage   0.598% 
Valley Lateral Retainage 0.000% 
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Currently Effective Rates 
Applicable to Rate Schedule LFT 

Rate per Dth 
 
 

 Base Tariff 
Rate 

1/ 

Total 
Effective Rate 

 
Daily Rate 

Rate Schedule LFT [Valley Lateral]    
Reservation Charge    

Maximum $    5.6154 5.6154 0.1846 
Minimum $    0.0000 0.0000 0.0000 

    
Commodity Charge    

Maximum $    0.0003 0.0003 0.0003 
Minimum $    0.0003 0.0003 0.0003 

Overrun $    0.1849 0.1849 0.1849 
 

 
 

1/ Excludes the Annual Charge Adjustment (ACA) Surcharge.  An ACA Unit Charge per Dth, in 
accordance with Section 31 of the General Terms and Conditions of Transporter's FERC Gas 
Tariff and Section 154.402 of the FERC regulations, shall be assessed on all quantities of gas 
scheduled for transportation under Rate Schedules FT-1, FT-2, BH-1, HT-1, IT-1, and LIT unless 
discounted as permitted by Section 20.1 of the General Terms and Conditions of Transporter's 
FERC Gas Tariff, and except that Shippers under Rate Schedules LFT and LIT will only be 
assessed the ACA Surcharge for volumes transported under Rate Schedule LFT or LIT when 
such Shipper does not pay the ACA surcharge under another rate schedule for the same gas 
volumes transported. 
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Currently Effective Rates 
Applicable to Rate Schedule LIT 

Rate per Dth 
 
 

 Base Tariff 
Rate 

1/ 

Total 
Effective Rate 

 
Daily Rate 

Rate Schedule LIT [Valley Lateral]    
Commodity Charge    

Maximum $    0.1849 0.1849 0.1849 
Minimum $    0.0003 0.0003 0.0003 

 
 
 

1/ Excludes the Annual Charge Adjustment (ACA) Surcharge.  An ACA Unit Charge per Dth, in 
accordance with Section 31 of the General Terms and Conditions of Transporter's FERC Gas 
Tariff and Section 154.402 of the FERC regulations, shall be assessed on all quantities of gas 
scheduled for transportation under Rate Schedules FT-1, FT-2, BH-1, HT-1, IT-1, and LIT unless 
discounted as permitted by Section 20.1 of the General Terms and Conditions of Transporter's 
FERC Gas Tariff, and except that Shippers under Rate Schedules LFT and LIT will only be 
assessed the ACA Surcharge for volumes transported under Rate Schedule LFT or LIT when 
such Shipper does not pay the ACA surcharge under another rate schedule for the same gas 
volumes transported. 
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RATE SCHEDULE FT-1 
FIRM TRANSPORTATION SERVICE 

 
1. AVAILABILITY 
 
 Service under this Rate Schedule is available from Transporter to any Shipper, provided 
that (i) Transporter has sufficient facilities and transportation capacity available to receive gas 
from or on behalf of Shipper and deliver gas to or for Shipper, (ii) Transporter has awarded 
capacity to Shipper under the provisions of Section 4 (Auctions of Available Firm Service) of the 
General Terms and Conditions, or through construction of facilities, (iii) Shipper has executed an 
FT-1 Service Agreement with Transporter, and (iv) Shipper complies with the provisions of this 
Rate Schedule and with all other applicable provisions of this Tariff.  Service under this Rate 
Schedule is not available on capacity subject to Rate Schedules LFT and LIT. 
 
2. APPLICABILITY AND CHARACTER OF SERVICE 
 
 (a) Service provided under this Rate Schedule shall be performed under Subpart B or 
G of Part 284 of the Commission's Regulations.  Subject to the limitations set forth below, 
Transporter under this Rate Schedule shall receive scheduled quantities from or on behalf of 
Shipper and shall deliver thermally equivalent scheduled quantities, less Retainage, to or for 
Shipper.  Such service shall be provided on a firm basis and shall apply to all gas transported by 
Transporter for Shipper under this Rate Schedule, up to the Transportation Demand set forth in 
Shipper's FT-1 Service Agreement, as may be limited by any Voluntary Interruption 
Commitment entered into pursuant to Section 15.6 of the General Terms and Conditions.  
 
 (b) Service provided under this Rate Schedule (i) shall have the priority specified in 
Section 7 (Capacity Allocation) of the General Terms and Conditions, (ii) shall be subject to 
interruption to the extent provided in this Rate Schedule or in Section 16 (Interruptions of 
Service) of the General Terms and Conditions, and (iii) shall be subject to Operational Flow 
Orders to the extent provided in this Rate Schedule or in Section 17 (Operational Flow Orders) of 
the General Terms and Conditions. 
 

(c) Transporter shall not be obligated on any Day to accept gas in excess of the lesser 
of (i) Shipper's Transportation Demand, less any applicable VIC Quantity, plus Retainage, or (ii) 
Shipper's Scheduled Daily Receipt Quantity. Transporter also shall not be obligated on any Day 
to deliver more gas to Shipper than the lesser of (i) Shipper's Transportation Demand, less any 
applicable VIC Quantity, (ii) Shipper's Scheduled Daily Delivery Quantity, or (iii) the quantity of 
gas Transporter receives for Shipper less Retainage.   For the purpose of balancing any 
imbalances in Shipper's account, Shipper may deliver or take quantities in excess of the above 
limitations in accordance with the provisions of Section 6 (Nominating, Scheduling, and 
Monitoring) and Section 7 (Capacity Allocation) of the General Terms and Conditions. 
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(d) A Shipper under this Rate Schedule may segment its transportation capacity on a 
primary firm basis at physical receipt points and delivery points within its Primary Path (as 
defined in General Terms and Conditions Section 1.32), and on a secondary basis at points 
within and outside its Primary Path, subject to the following conditions:  (i) A Shipper may not 
segment its transportation capacity under this Rate Schedule if such segmentation would limit 
Transporter's ability to provide primary firm service to other Shippers; (ii) a Shipper may not 
segment its capacity if such segmentation would limit Transporter's ability to provide primary 
firm service to other shippers; and (iii) A Shipper may not segment its transportation capacity at 
points where capacity is not available.  Transporter will allow segmentation overlaps if the 
original Transportation Demand for a segment is not exceeded.  Requests for segmentation of 
transportation capacity under this Rate Schedule must be submitted by Shipper pursuant to the 
provisions of Section 3 (Requests for Service) of the General Terms and Conditions utilizing the 
Request for Segmentation form contained on Transporter's Electronic Bulletin Board (EBB).  
 
 (e)  Service rights under a FT-1 Service Agreement may be released and assigned in 
accordance with Section 14 (Release and Assignment of Service Rights) of the General Terms 
and Conditions. Service to a replacement shipper under any such release and assignment shall be 
subject to the provisions set forth in this Rate Schedule and in the applicable General Terms and 
Conditions.   A Shipper that releases its service under an FT-1 Service Agreement may release 
transportation capacity in any segment within its Primary Path between its primary physical 
receipt point and primary physical delivery point.  The sum of capacity released in any segment 
cannot exceed the Releasor's original Transportation Demand.  
 
 (f) The interconnections at which service on a secondary basis will be made available 
under this Rate Schedule will be maintained on a Master List of Interconnects (MLI) posted by 
Transporter on its EBB and will exclude interconnections accessible only through utilization of 
capacity on lateral facilities.  The interconnection points on the MLI shall be incorporated by 
reference in Shipper's FT-1 Service Agreement. 
 
3. RATE 
 
 (a) The charges to be paid by Shipper, as set forth in paragraph (b) below, shall be no 
higher than the applicable total effective maximum charges and no lower than the applicable total 
effective minimum charges set forth in the currently effective Section 1 (FT-1 Rates) of the 
Currently Effective Rates, unless the Shipper and Transporter mutually agree to a negotiated rate 
in accordance with Section 34 (Negotiated Rates) of the General Terms and Conditions, and 
Transporter makes the appropriate filings with the Commission. 
 
 (b) For all service rendered under this Rate Schedule, Shipper each month shall pay 
Transporter the charges set forth below, unless (1) a discounted rate is otherwise mutually agreed 
to by Transporter and Shipper in accordance with Section 4 of the pro forma service agreement 
with respect to the charges identified in this Section 3(b) below, and specified in Shipper's FT-1 
Service Agreement, or (2) the Shipper and Transporter mutually agree to a negotiated rate in 
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accordance with Section 34 (Negotiated Rates) of the General Terms and Conditions, and 
Transporter makes the appropriate filings with the Commission. 
 

 (1) Reservation Charge.  The maximum Reservation Charge for each Month, 
assessed on each Dth of Transportation Demand specified in Shipper's FT-1 Service 
Agreement. 
 
 (2) Commodity Charge.  The maximum Commodity Charge per Dth of gas 
actually delivered each Day during the Month to or for the account of Shipper. 
 
 (3) Overrun Charge.  The applicable Overrun Charge per Dth of gas actually 
delivered on any Day during the Month in excess of Shipper's Transportation Demand. 
 
 (4) Surcharges.  The surcharges applicable to this Rate Schedule. 
 
 (5) Third Party Charges.  The applicable reimbursement of charges by any 
third party provider of offsystem capacity, as provided for in Section 35 of the General 
Terms and Conditions. 

 
 (c) The charges and surcharges described above are subject to adjustment in 
accordance with the procedures set forth in Section 4 below and in Section 38 of the General 
Terms and Conditions. 
 
 (d) The Reservation Charge shall apply as of the date service is deemed to commence 
by the terms of Shipper's FT-1 Service Agreement.  
 
 (e) In addition to collecting the applicable charges and surcharges, Transporter shall 
retain from the gas tendered for transportation the effective Retainage Percentage set forth in the 
currently effective Section 7 (Retainage Percentage) of the Currently Effective Rates, unless 
otherwise negotiated by Transporter and Shipper, and specified in Shipper's FT-1 Service 
Agreement. 
 
 (f) Upon the prior request of Shipper, made separately from a request for service 
under this Rate Schedule FT-1 within Shipper's firm Transportation Demand, subject to 
confirmation by upstream shippers and downstream delivery point operators and the advance 
agreement of Transporter's dispatchers, which agreement shall not be unreasonably withheld, 
Transporter may transport and deliver to Shipper at Shipper's scheduled point(s) of delivery, on 
any day, a quantity in excess of Shipper's firm Transportation Demand if Transporter determines, 
in its sole discretion, that operating conditions, the availability of capacity, and Transporter's  
existing commitment to provide any service permit such overrun service to be provided. Any 
such overrun service will be provided subject to the scheduling of such quantities by Transporter 
at specific receipt and delivery points and payment of the effective rates and charges under Rate 
Schedule FT-1. 
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4. RESERVATIONS 
 
 Transporter reserves the unilateral right from time to time to make any changes to, or to 
supersede, the rates, charges and any terms stated in this Rate Schedule and the applicability 
thereof, the General Terms and Conditions for Transportation Service, and any other provisions 
of Transporter FERC Gas Tariff subject to the provisions of the Natural Gas Act and the 
Commission's Regulations thereunder. Shipper reserves the right to protest any such changes. 
 
5. GENERAL TERMS AND CONDITIONS 
 
 All of the General Terms and Conditions are applicable to this Rate Schedule and are 
hereby made a part hereof. 
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Rate Schedule FT-2 
Firm Transportation Service 

 
1. AVAILABILITY 
 

Service under this Rate Schedule is available from Transporter to any Shipper, provided 
that (i) Transporter determines that it has sufficient facilities and transportation capacity available 
to receive gas from or on behalf of Shipper and deliver gas to or for Shipper, (ii) Transporter has 
awarded capacity to Shipper under the provisions of Section 4 (Auctions of Available Firm 
Service) of the General Terms and Conditions, or through construction of facilities, (iii) Any 
construction, acquisition, or expansion of facilities necessary to commence and provide the firm 
transportation service has been completed, (iv) Shipper has executed an FT-2 Service Agreement 
with Transporter in the form contained in this FERC Gas Tariff for service under this Rate 
Schedule, (v) Shipper has made arrangements acceptable to Transporter for service on upstream 
and downstream transporters, (vi) Shipper complies with the provisions of this Rate Schedule, 
has satisfied the creditworthiness criteria in Section 3 of the General Terms and Conditions of 
this Tariff, and (vii) Shipper complies with all other applicable provisions of this Tariff.  Service 
under this Rate Schedule is not available on capacity subject to Rate Schedules LFT and LIT. 
 
2. APPLICABILITY AND CHARACTER OF SERVICE 
 

(a) Service provided under this Rate Schedule shall be performed under Subpart B or 
G of Part 284 of the Commission's Regulations. Service shall be firm, subject to Transporter's 
right not to schedule service in whole or in part on any Day but not more than ten (10) Days in 
each Month and subject to the provisions of an effective FT-2 Firm Transportation Agreement.  
 

(b) Scheduled service provided under this Rate Schedule (i) shall have the priority 
specified in Section 7 (Capacity Allocation) of the General Terms and Conditions, (ii) shall be 
subject to interruption to the extent provided in this Rate Schedule or in Section 16 (Interruptions 
of Service) of the General Terms and Conditions, and (iii) shall be subject to Operational Flow 
Orders to the extent provided in this Rate Schedule or in Section 17 (Operational Flow Orders) of 
the General Terms and Conditions. 
 

(c)  Transporter shall not be obligated on any Day to accept gas in excess of the lesser 
of (i) Shipper's Transportation Demand, less any applicable VIC Quantity, plus Retainage, or (ii) 
Shipper's scheduled Daily Receipt Quantity. Transporter also shall not be obligated on any Day 
to deliver more gas to Shipper than the lesser of (i) Shipper's Transportation Demand, less any 
applicable VIC Quantity, (ii) Shipper's Scheduled Daily Delivery Quantity, or (iii) the quantity of 
gas Transporter receives for Shipper less Retainage.  For the purpose of balancing any 
imbalances in Shipper's account, Shipper may deliver or take quantities in excess of the above 
limitations in accordance with the provisions of Section 6 (Nominating, Scheduling, and 
Monitoring) and Section 7 (Capacity Allocation) of the General Terms and Conditions. 
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(d)  A Shipper under this Rate Schedule may segment its transportation capacity on a 
primary firm basis at physical receipt points and delivery points within its Primary Path (as 
defined in General Terms and Conditions Section 1.32), and on a secondary basis at points 
within and outside its Primary Path, subject to the following conditions: (i) A Shipper may not 
segment its transportation capacity under this Rate Schedule if such segmentation would limit 
Transporter's ability to provide primary firm service to other Shippers, and (ii) A Shipper may 
not segment its transportation capacity at points where capacity is not available. Transporter will 
allow segmentation overlaps if the original Transportation Demand for a segment is not 
exceeded.  Requests for segmentation of transportation capacity under this Rate Schedule must 
be submitted by Shipper pursuant to the provisions of Section 3 (Requests for Service) of the 
General Terms and Conditions, utilizing the Request for Segmentation form contained on 
Transporter's Electronic Bulletin Board (EBB). 
 

(e) Service rights under a FT-2 Service Agreement may be released and assigned in 
accordance with Section 14 (Release and Assignment of Service Rights) of the General Terms 
and Conditions.  Service to a replacement shipper under any such release and assignment shall be 
subject to the provisions set forth in this Rate Schedule and in the applicable General Terms and 
Conditions, provided that for the Month in which the release occurs the number of Days that 
service has not previously been scheduled in that Month shall not be applicable. A Shipper that 
releases its service under an FT-2 Service Agreement may release transportation capacity in any 
segment within its Primary Path between its primary physical receipt point and primary physical 
delivery point. The sum of capacity released in any segment cannot exceed the Releasor's original 
Transportation Demand.  
 
(f) The interconnects at which service on a secondary basis will be made available under this 
Rate Schedule will be maintained on a Master List of Interconnects (MLI) posted by Transporter 
on its EBB and will exclude interconnections accessible only through utilization of capacity on 
lateral facilities.  The interconnection points on the MLI shall be incorporated by reference in 
Shipper's FT-2 Service Agreement. 
 

(g) The interconnections at which service on a secondary basis will be made available 
under this Rate Schedule will be maintained on a Master List of Interconnects (MLI) posted by 
Transporter on its EBB.  The interconnection points on the MLI shall be incorporated by 
reference in Shipper's FT-2 Service Agreement. 
 

(h) If Transporter receives an acceptable request for firm Transportation Service 
pursuant to Rate Schedule FT-1 or HT-1 that can only be provided by reducing the 
Transportation Demand under this Rate Schedule, Transporter shall notify the Shipper(s) 
hereunder that has the lowest net value of service, as computed per GT&C Section 4.2(c), that 
Transporter has the right to reduce their Transportation Demand under this Rate Schedule, 
effective thirty (30) Days  after the date of such notification, by the level of the firm service 
entitlements requested pursuant to Rate Schedule FT-1 or HT-1. Such notified Shipper(s) shall be 
entitled to elect one of the following forms of remedy for such notice within said thirty (30) 
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Days: (1) execute a Service Agreement under Rate Schedule FT-1 or HT-1 for an equivalent 
level of the Transportation Demand subject to such reduction at a rate with a net present value 
that equals or exceeds the net present value of the Rate Schedule FT-1 or HT-1 pending request; 
or (ii)execute a Service Agreement under Rate Schedule IT-1 for an equivalent level of the 
Transportation Demand subject to such reduction; or (iii) terminate an equivalent level of the 
Transportation Demand subject to such reduction for any remaining term of service provided 
under this Rate Schedule.   
 
3.   RATES AND CHARGES 
 

(a) The charges to be paid by Shipper, as set forth in paragraph (b) below, shall be no 
higher than the applicable total effective maximum charges and no lower than the applicable total 
effective minimum charges set forth in the currently effective Section 2 (FT-2 Rates) of the 
Currently Effective Rates, unless the Shipper and Transporter mutually agree to a negotiated rate 
in accordance with Section 34 (Negotiated Rates) of the General Terms and Conditions, and 
Transporter makes the appropriate filings with the Commission. 
 

(b) For all service rendered under this Rate Schedule, Shipper each month shall pay 
Transporter the charges set forth below, unless (1) a discounted rate is otherwise mutually agreed 
to by Transporter and Shipper in accordance with Section 4 of the pro forma service Agreement 
with respect to the charges identified in this Section 3(b) below, and specified in Shipper's FT-2 
Service Agreement, or (2) the Shipper and Transporter mutually agree to a negotiated rate in 
accordance with Section 34 (Negotiated Rates) of the General Terms and Conditions, and 
Transporter makes the appropriate filings with the Commission. 
 

(1) Reservation Charge.  The maximum Reservation Charge for each Month, 
assessed on each Dth of Transportation Demand specified in Shipper's FT-2 Service 
Agreement. 

 
(2) Commodity Charge.  The maximum Commodity charge per Dth of gas 

actually delivered each Day during the Month to or for the account of Shipper.  
 
(3) Overrun Charge.  The applicable Overrun Charge per Dth of gas actually 

delivered on any Day during the Month in excess of Shipper's Transportation Demand.  
 
(4) Surcharges.  The surcharges applicable to this Rate Schedule. 
 
(5) Third Party Charges.  The applicable reimbursement of charges by any 

third party provider of offsystem capacity, as provided for in Section 35 of the General 
Terms and Conditions. 

 



 

 

Millennium Pipeline Company, LLC Rate Schedules  
FERC Gas Tariff Section 2. FT-2 
First Revised Volume No. 1 Pro Forma Version 4.0.0 
  
 

Issued On: November 13, 2015 Effective On:  
 

(c) The charges and surcharges described above are subject to adjustment in 
accordance with the procedures set forth in Section 4 below and Section 38 of the General Terms 
and Conditions. 
 

(d) The Reservation Charge shall apply as of the date service is deemed to commence 
by the terms of Shipper's FT-2 Service Agreement. 
 

(e) In addition to collecting the applicable charges and surcharges, Transporter shall 
retain from the gas tendered for transportation the effective Retainage Percentage set forth in the 
currently effective Section 7 (Retainage Percentage) of the Currently Effective Rates, unless 
otherwise negotiated by Transporter and Shipper, and specified in Shipper's FT-2 Service 
Agreement. 
 

(f) Upon the prior request of Shipper, made separately from a request for service 
under this Rate Schedule FT-2 within Shipper's firm Transportation Demand, subject to 
confirmation by upstream shippers and downstream delivery point operators and the advance 
agreement of Transporter's dispatchers, which agreement shall not be unreasonably withheld, 
Transporter may transport and deliver to Shipper at Shipper's scheduled point(s) of delivery, on 
any Day, a quantity in excess of Shipper's firm Transportation if Transporter determines, in its 
sole discretion, that operating conditions, the availability of capacity, and Transporter's existing 
commitment to provide any service permit such overrun service to be provided.  Any such 
overrun service will be provided subject to the scheduling of such quantities by Transporter at 
specific receipt and delivery points and payment of the effective rates and charges under Rate 
Schedule FT-2. 
 
4.   RESERVATIONS 
 

Transporter reserves the unilateral right from time to time to make any changes to, or to 
supersede, the rates, charges and any terms stated in this Rate Schedule and the applicability 
thereof, the General Terms and Conditions for Transportation Service, and any other provisions 
of Transporter's FERC Gas Tariff, subject to the provisions of the Natural Gas Act and the 
Commission's Regulations thereunder. Shipper reserves the right to protest any such changes. 
 
5. GENERAL TERMS AND CONDITIONS 
 

All of the General Terms and Conditions are applicable to this Rate Schedule and are 
hereby made a part hereof.  
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Rate Schedule BH-1 
Backhaul Transportation Service 

 
1. AVAILABILITY 
 
Service under this Rate Schedule is available from Transporter to any Shipper, provided that (i) 
Transporter determines that it will have sufficient scheduled and confirmed forward haul 
volumes available to support backhaul service; (ii) Transporter determines that it has sufficient 
facilities and transportation capacity available to receive gas from or on behalf of Shipper and 
deliver gas to or for Shipper; (iii) Transporter has awarded capacity to Shipper under the 
provisions of Section 4 (Auctions of Available Firm Service) of the General Terms and 
Conditions, or through construction of facilities; (iv) Any construction, acquisition, or expansion 
of facilities necessary to commence and provide the firm transportation service has been 
completed; (v) Shipper has made arrangements acceptable to Transporter for service on upstream 
and downstream transporters, (vi) Shipper complies with the provisions of this Rate Schedule, 
has satisfied the creditworthiness criteria in Section 3 of the General Terms and Conditions of 
this Tariff, and (vii) Shipper complies with all other applicable provisions of this Tariff.  Service 
under this Rate Schedule is not available on capacity subject to Rate Schedules LFT and LIT. 
 
2. APPLICABILITY AND CHARACTER OF SERVICE 
 

(a) Service provided under this Rate Schedule shall be performed under Subpart B or 
G of Part 284 of the Commission's Regulations. Subject to the limitations set forth below, 
Transporter under this Rate Schedule shall receive scheduled quantities from or on behalf of 
Shipper and shall deliver thermally equivalent scheduled quantities, less Retainage, to or for 
Shipper. Such service shall be provided on a firm basis, subject to the limitations set forth in this 
Rate Schedule, and shall apply to all gas transported by Transporter for Shipper under this Rate 
Schedule, up to the Transportation Demand set forth in Shipper's BH-1 Service Agreement, as 
may be limited by any Voluntary Interruption Commitment entered into pursuant to Section 15.6 
of the General Terms and Conditions. 
 

(b) Service provided under this Rate Schedule (i) shall have the priority specified in 
Section 7 (Capacity Allocation) of the General Terms and Conditions, (ii) shall be subject to 
interruption to the extent provided for in this Rate Schedule or in Section 16 (Interruptions of 
Service) of the General Terms and Conditions, and (iii) shall be subject to Operational Flow 
Orders to the extent provided in this Rate Schedule or in Section 17 (Operational Flow Orders) 
of the General Terms and Conditions. 
 

(c) During periods when Transporter determines using its reasonable discretion that it 
does not have sufficient scheduled and confirmed forward haul volumes available to support firm 
backhaul service, Transporter may interrupt firm backhaul service under this Rate Schedule. If 
Transporter determines that it has the ability to provide only a limited amount of firm backhaul 
service under this Rate Schedule, Transporter shall allocate the limited amount of capacity 
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among BH-1 Shippers on a pro rata basis, based upon those Shippers' respective levels of 
Transportation Demand. Transporter will provide on its Electronic Bulletin Board (EBB) as 
much advance notice as possible of any impending service interruptions under this Rate 
Schedule. 
 

(d) Transporter shall not be obligated on any Day to accept gas in excess of the lesser 
of (i) Shipper's Transportation Demand, less any applicable VIC Quantity, plus Retainage, or (ii) 
Shipper's scheduled Daily Receipt Quantity. Transporter also shall not be obligated on any Day 
to deliver more gas to Shipper than the lesser of (i) Shipper's Transportation Demand, less any 
applicable VIC Quantity, (ii) Shipper's Scheduled Daily Delivery Quantity, or (iii) the quantity of 
gas Transporter receives for Shipper less Retainage.  For the purpose of balancing any 
imbalances in Shipper's account, Shipper may deliver or take quantities in excess of the above 
limitations in accordance with the provisions of Section 6 (Nominating, Scheduling, and 
Monitoring) and Section 7 (Capacity Allocation) of the General Terms and Conditions. 
 

(e) A Shipper under this Rate Schedule may not segment its transportation capacity. 
 

(f) Service rights under a BH-1 Service Agreement may be released and assigned in 
accordance with Section 14 (Release and Assignment of Service Rights) of the General Terms 
and Conditions.   
 
(g) The interconnections at which service on a secondary basis will be made available under 
this Rate Schedule will be maintained on a Master List of Interconnects (MLI) posted by 
Transporter on its EBB and will exclude interconnections accessible only through utilization of 
capacity on lateral facilities.  The interconnection points on the MLI shall be incorporated by 
reference in Shipper's BH-1 Service Agreement.    
 
3. RATES AND CHARGES 
 

(a) The charges to be paid by Shipper, as set forth in paragraph (b) below, shall be no 
higher than the applicable total effective maximum charges and no lower than the applicable total 
effective minimum charges set forth in the currently effective Section 3 (BH-1 Rates) of the 
Currently Effective Rates, unless the Shipper and Transporter mutually agree to a negotiated rate 
in accordance with Section 34 (Negotiated Rates) of the General Terms and Conditions, and 
Transporter makes the appropriate filings with the Commission. 
 

(b) For all service rendered under this Rate Schedule, Shipper each month shall pay 
Transporter the charges set forth below, unless (1) a discounted rate is otherwise mutually agreed 
to by Transporter and Shipper in accordance with Section 4 of the pro forma service Agreement 
with respect to the charges identified in this Section 3(b) below, and specified in Shipper's BH-1 
Service Agreement, or (2) the Shipper and Transporter mutually agree to a negotiated rate in 
accordance with Section 34 (Negotiated Rates) of the General Terms and Conditions, and 
Transporter makes the appropriate filings with the Commission. 
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(1) Reservation Charge.  The maximum Reservation Charge for each Month, 

assessed on each Dth of Transportation Demand specified in Shipper's BH-1 Service 
Agreement. 

 
(2) Commodity Charge.  The maximum Commodity charge per Dth of gas 

actually delivered each Day during the Month to or for the account of Shipper. 
 
(3) Overrun Charge.   The applicable Overrun Charge per Dth of gas actually 

delivered on any Day during the Month in excess of Shipper's Transportation Demand. 
 
(4) Surcharges.  The surcharges applicable to this Rate Schedule. 
 
(5) Third Party Charges. The applicable reimbursement of charges by any 

third party provider of offsystem capacity, as provided for in Section 35 of the General 
Terms and Conditions. 

 
(c) The charges and surcharges described above are subject to adjustment in 

accordance with the procedures set forth in Section 4 below and Section 38 of the General Terms 
and Conditions. 
 

(d) The Reservation Charge shall apply as of the date service is deemed to commence 
by the terms of Shipper's BH-1 Service Agreement. 
 

(e) During periods of service interruption under this Rate Schedule, Transporter shall 
provide a Reservation Charge credit to Shipper for each Day of interruption. This credit shall 
constitute a Shipper's exclusive remedy for any such interruption. 
 

(f) In addition to collecting the applicable charges and surcharges, Transporter shall 
retain from the gas tendered for transportation the effective Retainage Percentage set forth in the 
currently effective Section 7 (Retainage Percentage) of the Currently Effective Rates, unless 
otherwise negotiated by Transporter and Shipper, and specified in Shipper’s BH-1 Service 
Agreement.  
 

(g) Upon prior request of Shipper, made separately from a request for service under 
this Rate Schedule BH-1 within Shipper's firm Transportation Demand, subject to confirmation 
by upstream and downstream point operators and the advance agreement of Transporter's 
dispatchers, which agreement shall not be unreasonably withheld, Transporter may transport and 
deliver to Shipper at Shipper's scheduled point(s) of delivery, on any Day, a quantity in excess of 
Shipper's firm Transportation Demand if Transporter determines, in its sole discretion, that 
operating conditions, the availability of capacity, and Transporter's existing commitment to 
provide any service permit such overrun service to be provided. Any such overrun service will be 
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provided subject to the scheduling of such quantities by Transporter at specific receipt and 
delivery points and payment of the effective rates and charges under Rate Schedule BH-1. 
 
4. RESERVATIONS 
 

Transporter reserves the unilateral right from time to time to make any changes to, or to 
supersede, the rates, charges and any terms stated in this Rate Schedule and the applicability 
thereof, the General Terms and Conditions for Transportation Service, and any other provisions 
of Transporter's FERC Gas Tariff, subject to the provisions of the Natural Gas Act and the 
Commission's Regulations thereunder. Shipper reserves the right to protest any such changes. 
 
5. GENERAL TERMS AND CONDITIONS 
 

All of the General Terms and Conditions are applicable to this Rate Schedule and are 
hereby made a part hereof.  
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Rate Schedule HT-1 
Hourly Transportation Service 

 
1. AVAILABILITY 
 
Service under this Rate Schedule is available from Transporter to any Shipper, provided that (i) 
Transporter determines that it has sufficient facilities and transportation capacity available to 
receive gas from or on behalf of Shipper and deliver gas to or for Shipper, (ii) Transporter has 
awarded capacity to Shipper under the provisions of Section 4 (Auctions of Available Firm 
Service) of the General Terms and Conditions, or through construction of facilities, (iii) Any 
construction, acquisition, or expansion of facilities necessary to commence and provide the firm 
transportation service has been completed, (iv) Shipper has executed an HT-1 Service Agreement 
with Transporter in the form contained in this FERC Gas Tariff for service under this Rate 
Schedule, (v) Shipper has made arrangements acceptable to Transporter for service on upstream 
and downstream transporters, (vi) Shipper complies with the provisions of this Rate Schedule, 
has satisfied the creditworthiness criteria in Section 3 of the General Terms and Conditions of 
this Tariff, and (vii) Shipper complies with all other applicable provisions of this Tariff.  Service 
under this Rate Schedule is not available on capacity subject to Rate Schedules LFT and LIT. 
 
2. APPLICABILITY AND CHARACTER OF SERVICE 
 

(a) Service provided under this Rate Schedule shall be performed under Subpart B or 
G of Part 284 of the Commission's Regulations. Transporter shall receive scheduled quantities 
from or on behalf of Shipper and shall deliver thermally equivalent scheduled quantities, less 
Retainage to or for Shipper. 
 

(b) Service shall be provided on a firm basis and shall apply to all gas transported by 
Transporter for Shipper under this Rate Schedule up to the Maximum Hourly Delivery Quantity 
("MHDQ") and up to the Transportation Demand set forth in Shipper's HT-1 Service Agreement 
as may be limited by any Voluntary Interruption Commitment entered into pursuant to Section 
15.6 of the General Terms and Conditions. Shipper's MHDQ shall be the Transportation Demand 
divided by the specified Hourly Delivery Period set forth in the Service Agreement. The Hourly 
Delivery Period shall be the minimum amount of time within which Transporter shall be required 
to deliver Shipper's Transportation Demand, provided that such Hourly Delivery Period shall not 
be less than four (4) hours or greater than twenty (20) hours. Unless otherwise agreed to by 
Transporter, Shipper shall provide and take the Gas per the confirmed nomination at a level no 
greater than the MHDQ. 
 

(c) At no time shall Transporter be required to provide service under this Rate 
Schedule until Transporter has received appropriate confirmation from the upstream and/or 
downstream operators at the respective Receipt Point(s) and Delivery Point(s), provided that 
Transporter may elect to do so to the extent operational conditions permit and no other Shippers 
are adversely affected. 
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(d) In addition to the nomination timeline in Section 6.2(e) of the General Terms and 

Conditions, Shipper may submit a request to change the quantity of deliveries during a part of 
any Day. Shipper shall notify Transporter by written communication via fax or electronic media 
at least one (1) hour prior to the time requested for such initiation of any change in service under 
this Rate Schedule, unless otherwise agreed by Transporter. Transporter shall provide written 
confirmation via fax or electronic media of the nomination within one (1) hour after receipt of 
Shipper's written request. 
  

(e) To the extent that Transporter provides service hereunder by displacement of Gas 
received downstream of the Delivery Point(s), Transporter's obligation shall be limited to the 
displacement capability of Transporter's system during the specified hourly period.  
 

(f) Service provided under this Rate Schedule (i) shall have the priority specified in 
Section 7 (Capacity Allocation) of the General Terms and Conditions, (ii) shall be subject to 
interruption to the extent provided in this Rate Schedule or in Section 16 (Interruptions of 
Service) of the General Terms and Conditions, and (iii) shall be subject to Operational Flow 
Orders to the extent provided in this Rate Schedule or in Section 17 (Operational Flow Orders) of 
the General Terms and Conditions. 
 

(g) Transporter shall not be obligated on any Day to accept gas in excess of the lesser 
of (i) Shipper's Transportation Demand, less any applicable VIC Quantity, plus Retainage, or (ii) 
Shipper's scheduled Daily Receipt Quantity. Transporter also shall not be obligated on any Day 
to deliver more gas to Shipper than the lesser of (i) Shipper's Transportation Demand, less any 
applicable VIC Quantity, (ii) Shipper's Scheduled Daily Delivery Quantity, or (iii) the quantity of 
gas Transporter receives for Shipper less Retainage.  For the purpose of balancing any 
imbalances in Shipper's account, Shipper may deliver or take quantities in excess of the above 
limitations in accordance with the provisions of Section 6 (Nominating, Scheduling, and 
Monitoring) and Section 7 (Capacity Allocation) of the General Terms and Conditions. 
 

(h) A Shipper under this Rate Schedule may segment its transportation capacity on a 
primary firm basis at physical receipt points and delivery points within its Primary Path (as 
defined in General Terms and Conditions Section 1.32), and on a secondary basis at points 
within and outside its Primary Path, subject to the following conditions: (i) A Shipper may not 
segment its transportation capacity under this Rate Schedule if such segmentation would limit 
Transporter's ability to provide primary firm service to other Shippers, (ii) A Shipper may not 
segment its transportation capacity at points where capacity is not available, and (iii) any 
segmented capacity will be treated as though it is Rate Schedule FT-1 capacity. Transporter will 
allow segmentation overlaps if the original Transportation Demand for a segment is not 
exceeded.  Requests for segmentation of transportation capacity under this Rate Schedule must 
be submitted by Shipper pursuant to the provisions of Section 3 (Requests for Service) of the 
General Terms and Conditions, utilizing the Request for Segmentation form contained on 
Transporter's Electronic Bulletin Board (EBB). 
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(i) Service rights under an HT-1 Service Agreement may be released and assigned in 

accordance with Section 14 (Release and Assignment of Service Rights) of the General Terms 
and Conditions.  Any such released HT-1 capacity shall be treated as if it is capacity released 
under Transporter's FT-1 Rate Schedule, and the HT-1 service rights assigned will reflect even 
hourly flow rates of 1/24 at both receipt and delivery points, unless (i) otherwise agreed to by 
Transporter, or (ii) the release has the same primary delivery and receipt points as the releasing 
Shipper's HT-1 Service Agreement. To the extent that subparagraphs (i) or (ii) of this subsection 
apply to a release of less than the full amount of Transportation Demand under an HT-1 Service 
Agreement, the MHDQ and/or MHRQ set forth in the Releasor's Service Agreement shall apply 
to the Transportation Demand in the Replacement Shipper's Service Agreement. Service to a 
replacement shipper under any such release and assignment shall be subject to the provisions set 
forth in this Rate Schedule and in the applicable General Terms and Conditions.  
 

(j) Shipper shall have flexible secondary receipt and delivery point authority for 
service under this Rate Schedule, as set forth in Section 11 of the General Terms and Conditions, 
provided, however, that transportation service under this Rate Schedule at a secondary receipt 
and/or at a secondary delivery point(s) shall be treated as though it is Rate Schedule FT-1 
transportation service and will be scheduled at a uniform hourly flow rate without regard to 
Shipper's MHRQ and/or MHDQ. 
 
(k) The interconnections at which service on a secondary basis will be made available under 
this Rate Schedule will be maintained on a Master List of Interconnects (MLI) posted by 
Transporter on its EBB and will exclude interconnections accessible only through utilization of 
capacity on lateral facilities.  The interconnection points on the MLI shall be incorporated by 
reference in Shipper's HT-1 Service Agreement. 
 

(l) Upon the prior request of Shipper, made separately from a request for service 
under this Rate Schedule HT-1 within Shipper's firm Transportation Demand, subject to 
confirmation by upstream and downstream point operators and the advance agreement of 
Transporter's dispatchers, which agreement shall not be unreasonably withheld, and for the 
purpose of balancing any imbalances in Shipper's account, Shipper may deliver or take quantities 
in excess of the above limitations.   
  
3. RATES AND CHARGES 
 

(a) The charges to be paid by Shipper, as set forth in paragraph (b) below, shall be no 
higher than the applicable total effective maximum charges and no lower that the applicable total 
effective minimum charges set forth in the currently effective Section 4 (HT-1 Rates) of the 
Currently Effective Rates, unless the Shipper and Transporter mutually agree to a negotiated rate 
in accordance with Section 34 (Negotiated Rates) of the General Terms and Conditions, and 
Transporter makes the appropriate filings with the Commission. 
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(b) For all service rendered under this Rate Schedule, Shipper each month shall pay 
Transporter the charges set forth below, unless (1) a discounted rate is otherwise mutually agreed 
to by Transporter and Shipper in accordance with Section 4 of the pro forma service Agreement 
with respect to the charges identified in this Section 3(b) below, and specified in Shipper's HT-1 
Service Agreement, or (2) the Shipper and Transporter mutually agree to a negotiated rate in 
accordance with Section 34 (Negotiated Rates) of the General Terms and Conditions, and 
Transporter makes the appropriate filings with the Commission. 
 

(1) Reservation Charge.  The maximum Reservation Charge for the applicable 
MHDQ specified in Shipper's HT-1 Agreement for each Month, assessed on each Dth of 
Transportation Demand specified in Shipper's HT-1 Service Agreement. 

 
(2) Commodity Charge.  The maximum Commodity charge per Dth of gas 

actually delivered each Day during the Month to or for the account of Shipper. 
 
(3) Overrun Charge.  The applicable Overrun Charge specified in Shipper's 

HT-1 Service Agreement on each Dth of gas actually delivered on any Day during the 
Month in excess of Shipper's Transportation Demand. 

 
(4) Surcharges.  The surcharges applicable to this Rate Schedule. 
 
(5) Third Party Charges.  The applicable reimbursement of charges by any 

third party provider of offsystem capacity, as provided for in Section 35 of the General 
Terms and Conditions. 

 
(c) The charges and surcharges described above are subject to adjustment in 

accordance with the procedures set forth in Section 4 below and Section 38 of the General Terms 
and Conditions. 
 

(d) The Reservation Charge shall apply as of the date service is deemed to commence 
by the terms of Shipper's HT-1 Service Agreement. 
 

(e) In addition to collecting the applicable charges and surcharges, Transporter shall 
retain from the gas tendered for transportation the effective Retainage Percentage set forth in the 
currently effective Section 7 (Retainage Percentage) of the Currently Effective Rates, unless 
otherwise negotiated by Transporter and Shipper, and specified in Shipper's HT-1 Service 
Agreement.  
 

(f) Upon prior request of Shipper, made separately from a request for service under 
this Rate Schedule HT-1 within Shipper's firm Transportation Demand, subject to confirmation 
by upstream and downstream point operators and the advance agreement of Transporter's 
dispatchers, which agreement shall not be unreasonably withheld, Transporter may transport and 
deliver to Shipper at Shipper's scheduled point(s) of delivery, on any Day, a quantity in excess of 
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Shipper's firm Transportation Demand if Transporter determines, in its sole discretion, that 
operating conditions, the availability of capacity, and Transporter's existing commitment to 
provide any service permit such overrun service to be provided. Any such overrun service shall 
be taken by Shipper on an equal basis per hour pro rated during the period of overrun takes, and 
will be provided subject to the scheduling of such quantities by Transporter at specific receipt 
and delivery points and payment of the effective rates and charges under Rate Schedule HT-1. 
 
4. RESERVATIONS 
 

Transporter reserves the unilateral right from time to time to make any changes to, or to 
supersede, the rates, charges and any terms stated in this Rate Schedule and the applicability 
thereof, the General Terms and Conditions for Transportation Service, and any other provisions 
of Transporter's FERC Gas Tariff, subject to the provisions of the Natural Gas Act and the 
Commission's Regulations thereunder. Shipper reserves the right to protest any such changes. 
 
5. GENERAL TERMS AND CONDITIONS 
 

All of the General Terms and Conditions are applicable to this Rate Schedule and are 
hereby made a part hereof.  
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RATE SCHEDULE IT-1 
INTERRUPTIBLE TRANSPORTATION SERVICE 

 
1. AVAILABILITY 
 
 Service under this Rate Schedule is available from Transporter to any Shipper, provided 
that (i) Transporter has sufficient facilities and transportation capacity available to receive gas 
from or on behalf of Shipper and deliver gas to or for Shipper, (ii) Shipper has submitted a valid 
request for service under Section 3 (Requests for Service) of the General Terms and Conditions, 
and Transporter has awarded capacity to Shipper under the provisions of this Rate Schedule or 
through construction of facilities, (iii) Shipper has executed an IT-1 Service Agreement with 
Transporter, and (iv) Shipper complies with the provisions of this Rate Schedule and with all 
other applicable provisions of this Tariff.  Service under this Rate Schedule is not available on 
capacity subject to Rate Schedules LFT and LIT. 
 
2. APPLICABILITY AND CHARACTER OF SERVICE 
 
 (a) Service provided under this Rate Schedule shall be performed under Subpart B or 
G of Part 284 of the Commission's Regulations.  Subject to the limitations set forth below, 
Transporter shall receive scheduled quantities from or on behalf of Shipper and shall deliver 
thermally equivalent scheduled quantities, less Retainage, to or for Shipper.  Such service shall 
be provided on an interruptible basis and shall apply to all gas transported by Transporter for 
Shipper under this Rate Schedule, up to the Transportation Quantity set forth in Shipper's IT-1 
Service Agreement.  
 
 (b) Service provided under this Rate Schedule shall have the priority specified in 
Section 7 (Capacity Allocation) of the General Terms and Conditions and shall be subject to 
interruption as provided in this Rate Schedule or in Section 16 (Interruptions of Service) of the 
General Terms and Conditions. Service under this Rate Schedule shall be subject to Operational 
Flow Orders to the extent provided in this Rate Schedule or in Section 17 (Operational Flow 
Orders) of the General Terms and Conditions. 
  
 (c) Transporter shall not be obligated on any Day to accept gas in excess of the lesser 
of (i) Shipper's Transportation Quantity plus Retainage, or (ii) Shipper's Scheduled Daily Receipt 
Quantity. Transporter also shall not be obligated on any Day to deliver more gas to Shipper than 
the lesser of (i) Shipper's Transportation Quantity, (ii) Shipper's Scheduled Daily Delivery 
Quantity, or (iii) the quantity of gas Transporter receives for Shipper less Retainage.  For the 
purpose of balancing any imbalances in Shipper's account, Shipper may deliver or take quantities 
in excess of the above limitations in accordance with the provisions of Section 6 (Nominating, 
Scheduling, and Monitoring) and Section 7 (Capacity Allocation) of the General Terms and 
Conditions.  
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 (d) The interconnections at which service shall be made available under this Rate 
Schedule will be maintained on a Master List of Interconnections (MLI) posted by Transporter on 
its Electronic Bulletin Board (EBB) and will exclude interconnections accessible only through 
utilization of capacity on lateral facilities.  The interconnection points on the MLI shall be 
incorporated by reference in Shipper's IT-1 Service Agreements. 
 
 (e) During any Month, Shipper shall not be permitted to increase its existing flowing 
quantities under this Rate Schedule, regardless of the Transportation Quantity set forth in 
Shipper's IT-1 Service Agreement, if such increase would cause a reduction of existing quantities 
flowing on Transporter's system under any other Service Agreement of equal or higher priority.  
A scheduled temporary reduction in the quantities being transported, if requested by Shipper and 
approved by Transporter, shall not reduce the level of Shipper's existing quantities flowing on 
Transporter's system for purposes of this paragraph. 
 
 (f) Service rights under an IT-1 Service Agreement may not be released and assigned. 
  
3. INTERRUPTIBLE TRANSPORTATION CAPACITY 
 
 (a) Transporter, on a daily basis during a Month, shall post a notice on its EBB setting 
forth the non-firm capacity (that is, interruptible and secondary capacity) that it estimates is 
available.  
 
 (b) Those Shippers that have been allocated capacity may, subsequently during that 
Month, withdraw their nominations, or portions thereof, prior to the daily nomination deadlines 
specified in Section 6 (Nominating, Scheduling, and Monitoring) of the General Terms and 
Conditions.  In that event, Transporter will cease transportation with respect to the withdrawn 
portion of the nomination. 
 
4. RATE 
 
 (a) The unit rate charges to be paid by Shipper, as set forth in paragraph (b) below, 
shall be no higher than the applicable total effective maximum rate charges and no lower than the 
applicable total effective minimum rate charges set forth in the currently effective Section 5 (IT-1 
Rates) of the Currently Effective Rates, unless the Shipper and Transporter mutually agree to a 
negotiated rate in accordance with Section 34 (Negotiated Rates) of the General Terms and 
Conditions, and Transporter makes the appropriate filings with the Commission.   
 
 (b) For all service rendered under this Rate Schedule, Shipper each month shall pay 
Transporter the charges set forth below, unless (1) a discounted rate is otherwise mutually agreed 
to by Transporter and Shipper in accordance with Section 4 of the pro forma service agreement 
with respect to the charges identified in this Section 4(b) below, and specified in Shipper's IT-1 
Service Agreement, or (2) unless the Shipper and Transporter mutually agree to a negotiated rate 
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in accordance with Section 34 (Negotiated Rates) of the General Terms and Conditions, and 
Transporter makes the appropriate filings with the Commission. 
 

(1) Commodity Charge.  A Commodity Charge per Dth of gas actually 
delivered each Gas Day during the Month to or for the account of Shipper. 

 
(2) Surcharges.  The surcharges applicable to this Rate Schedule. 
 
(3) Third Party Charges.  The applicable reimbursement of charges by any 

third party provider of offsystem capacity, as provided for in Section 35 of the General 
Terms and Conditions. 

 
 (c) The charges and surcharges described above are subject to adjustment in 
accordance with the procedures set forth in Section 5 below and in Section 38 of the General 
Terms and Conditions. 
 
 (d) In addition to collecting the applicable charges and surcharges, Transporter shall 
retain from the gas tendered for transportation the effective Retainage Percentage set forth in the 
currently effective Section 7 (Retainage Percentage) of the Currently Effective Rates, unless 
otherwise negotiated by Transporter and Shipper, and specified in Shipper's IT-1 Service 
Agreement.  
 
5. RESERVATIONS 
 
 Transporter reserves the unilateral right from time to time to make any changes to, or to 
supersede, the rates, charges and any terms stated in this Rate Schedule and the applicability 
thereof, the General Terms and Conditions for Transportation Service, and any other provisions 
of Transporter's FERC Gas Tariff, subject to the provisions of the Natural Gas Act and the 
Commission's Regulations thereunder. Shipper reserves the right to protest any such changes. 
 
 6. GENERAL TERMS AND CONDITIONS 
  
 All of the General Terms and Conditions are applicable to this Rate Schedule and are 
hereby made a part hereof, with the exception of Sections 4, 11, 12, and 14. 
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RATE SCHEDULE PALS 
PARKING AND LENDING SERVICE 

 
1. AVAILABILITY 
 
 Service under this Rate Schedule is available from Transporter to any Shipper provided 
that (i) Transporter has sufficient facilities and transportation capacity available to receive gas 
from and deliver gas to Shipper, (ii) Shipper has submitted a valid request for service under 
Section 3 (Requests for Service) of the General Terms and Conditions, (iii) Shipper has executed 
a Master PALS Service Agreement with Transporter for parking or lending service, (iv) Shipper 
has agreed to be bound by the rates, term, quantity, and point(s) of transaction for service set 
forth in each applicable PALS Transaction subject to the Master PALS Service Agreement, 
submitted to Shipper by Transporter and (v) Shipper complies with the provisions of this Rate 
Schedule and with all other applicable provisions of this Tariff. 
 
2. APPLICABILITY AND CHARACTER OF SERVICE 
 
 (a) Service provided under this Rate Schedule is performed under Subpart B or G of 
Part 284 of the Commission's regulations.  Subject to the limitations set forth below, service 
under this Rate Schedule consists of parking and lending of gas on any day.  Specifically, service 
rendered by Transporter under this Rate Schedule is provided on an interruptible basis, subject to 
the quantity limitations set forth in the applicable PALS Transaction, and consists of: 
 

(i) Parking Service.  Parking Service is an interruptible service which 
provides for: 

(1) the receipt by Transporter of gas quantities delivered by Shipper at 
the Receipt Point(s) agreed to by Transporter and Shipper in a PALS Transaction;  

 
(2) Transporter holding the parked quantities on Transporter's system; 

and 
 
(3) Transporter's redelivery of the parked quantities to Shipper at the 

agreed upon time and at the Delivery Point(s) agreed to by Transporter and 
Shipper in the PALS Transaction; provided, however, that Transporter is not 
obligated to return parked quantities on the same day and at the same point the gas 
is parked. 
  
(ii) Lending Service.  Lending Service is an interruptible service which 

provides for: 
 
(1) Shipper receiving gas quantities from Transporter at the Delivery 

Point(s) agreed to by Transporter and Shipper in a PALS Transaction; and 
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(2) the Shipper's redelivery of the loaned quantities of gas to 
Transporter at the time and at the Receipt Point(s) agreed to by Transporter and 
Shipper in the PALS Transaction; provided, however, Transporter is not obligated 
to accept return of loaned gas on the same day and at the same point the gas is 
loaned. 
 

(b) Shipper must make any necessary arrangements with Transporter and third parties 
to receive or deliver gas quantities at the designated points of service for parking or lending 
service.  Transportation service is not provided under this Rate Schedule.  If Shipper and 
Transporter agree that Shipper may receive parked quantities or redeliver loaned quantities at 
point(s) other than the point(s) identified in the PALS Transaction, then Shipper must 
accomplish such transactions pursuant to nominations under separate transportation agreement(s) 
with Transporter to effectuate receipt or delivery of the gas from or to the other point(s). 
 
 (c) Services provided under this Rate Schedule are interruptible and available only to 
the extent capacity is available from time to time.  Service provided under this Rate Schedule (i) 
has the priority specified in Section 7 (Capacity Allocation) of the General Terms and 
Conditions, (ii) is subject to interruption to the extent provided in this Rate Schedule or Section 
16 (Interruptions of Service) of the General Terms and Conditions, and (iii) is subject to 
Operational Flow Orders to the extent provided in this Rate Schedule and in Section 17 
(Operational Flow Orders) of the General Terms and Conditions. 
 
 (d) Service rendered under this Rate Schedule may be provided for a minimum of a 
one (1) day term and a maximum term as established by the mutual agreement of Transporter and 
Shipper.  Each parking service or lending service arrangement must be rendered pursuant to a 
separate PALS Transaction, which is subject to the Master PALS Service Agreement between 
Transporter and Shipper. 
 
 (e) The points on Transporter's system at which Transporter and Shipper may agree to 
provide service under this Rate Schedule will be maintained on a MLI posted by Transporter on 
its EBB and will exclude interconnections accessible only through utilization of capacity on 
lateral facilities.  The points on the MLI may be incorporated by reference in Shipper's PALS 
Transaction. 
 
 (f) Service rights under a PALS Transaction may not be assigned or released. 
 
3. NOMINATING AND SCHEDULING 
 
 Shipper must nominate and Transporter will schedule service under this Rate Schedule 
subject to the provisions of Section 6 (Nominating, Scheduling, and Monitoring) of the General 
Terms and Conditions and Section 5 of this Rate Schedule.  
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4. RATE 
 

(a) The charges to be paid by Shipper, as set forth in paragraph (b) below, on any day, 
may be no higher than the applicable total effective maximum rate charges and no lower than the 
applicable total effective minimum rate charges set forth in the currently effective Section 6 
(PALS Rates) of the Currently Effective Rates, unless the Shipper and Transporter mutually 
agree to a negotiated rate in accordance with Section 34 (Negotiated Rates) of the General Terms 
and Conditions, and Transporter makes the appropriate filings with the Commission.   
 

(b) For all service rendered under this Rate Schedule, Shipper each month must pay 
Transporter the charges set forth below, unless (1) a discounted rate is otherwise mutually agreed 
to by Transporter and Shipper in accordance with Section 4 of the pro forma Service Agreement 
and specified in  a PALS Transaction, or (2) the Shipper and Transporter mutually agree to a 
negotiated rate in accordance with Section 34 (Negotiated Rates) of the General Terms and 
Conditions, and Transporter makes the appropriate filings with the Commission. 
 

(1) Account Balance Charge: The maximum Account Balance Charge for 
each Dth of gas parked or loaned at each point of service under a PALS Transaction at the 
end of each day during the Month.  

 
(2) Surcharges:  The surcharges applicable to this Rate Schedule. 
 
(3) Third Party Charges: The applicable reimbursement of charges by any 

third party provider of offsystem capacity, as provided for in Section 35 of the General 
Terms and Conditions. 

 
 (c) The charges and surcharges described above are subject to adjustment in 
accordance with the procedures set forth in Section 7 of this Rate Schedule and Section 38 of the 
General Terms and Conditions. 
 
 
5. OPERATIONAL REQUIREMENTS OF TRANSPORTER 
 
 (a) Shipper may be required (upon notification from Transporter via Electronic 
Notice Delivery) to cease or reduce deliveries to, or receipts from, Transporter hereunder within 
the day consistent with Transporter's operating requirements.  Further, Shipper may be required 
to return loaned quantities or remove parked quantities (upon notification by Transporter via 
Electronic Notice Delivery). Transporter's notification will specify the time frame within which 
parked quantities must be removed and/or loaned quantities must be redelivered, consistent with 
Transporter's operating conditions, but in no event may the specified time be sooner than the next 
day after Transporter's notification, subject to the following conditions: 
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(i) Shipper may be required to accept redelivery of gas from Parking Service 
on short notice as provided in Section 5(b) of this Rate Schedule; or 

 
(ii) Transporter may not accept or confirm Parking or Lending Service 

nominations at Receipt and/or Delivery Points where Transporter has determined that 
capacity is not available; or 

 
(iii) Shipper may be required to limit Parking or Lending Service nominations 

to Receipt and/or Delivery Points specified by Transporter; or 
 
(iv) Shipper may be required to redeliver gas from Lending Service on short 

notice as provided in Section 5(c) of this Rate Schedule; or 
 
(v) Shipper may be required to accept a delay in either (1) the redelivery of 

gas by Transporter from a Parking Service, or (2) the redelivery of gas by Shipper from a 
Lending Service.  In the event that Transporter is unable to accept Shipper's bona fide 
nomination for either such redeliveries, then Transporter will allow such quantities to 
remain in Parking Service or Lending Service, as applicable, until Transporter notifies 
Shipper (via Electronic Notice Delivery) that such quantities must be redelivered from or 
to Transporter's system within twenty-four (24) hours. Upon the lapse of this 24-hour 
period, Shipper will be, for failure to satisfy the requirements of Section 5(b) or (c) 
below, subject to the provisions of Section 5(a)(vii)below;  

 
(vi) In the event that Shipper makes a timely and valid nomination, which 

Transporter subsequently confirms, in response to notification by Transporter to remove 
parked quantities or redeliver loaned quantities, Shipper will be deemed to have complied 
with Transporter's notification; and   

 
(vii) Unless otherwise agreed by Shipper and Transporter:  

 
(1) Any parked quantity not removed within a time frame specified by 

Transporter's notice will become the property of Transporter at no cost to 
Transporter free and clear of any adverse claims.  With respect to any parked 
quantity not removed, Transporter may post such forfeited quantities on its EBB 
as gas available for sale to the highest bidder within a 24-hour notice period.  
Upon receipt of payment, Transporter will treat 100 percent of the proceeds from 
such sale as Penalty Revenue as defined in Section 19.6 of the General Terms and 
Conditions.   

 
(2) If Shipper does not return loaned quantities within the time frame 

specified by Transporter's notice, Shipper must reimburse Transporter for the cost 
of each Dth of the loaned quantity.  In particular, Transporter will sell the gas to 
Shipper at 150 percent of the Spot Market Price for each Dth.  With respect to any 
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loaned quantity not returned, the proceeds from the sale to the Shipper will be 
allocated as follows:  100 percent of the Spot Market Price times the applicable 
number of Dths will be retained by Transporter as a reimbursement fee, and 50 
percent of the Spot Market Price times the applicable number of Dths will be 
treated as a Penalty Revenue, as defined in Section 19.6 of the General Terms and 
Conditions.  Shipper must reimburse Transporter for the cost of transporting 
(including Retainage) such unreturned loan quantities to Transporter's system. 

 
(b) Clearance Requirements - Parking. 

    
(i)  Shipper is required to reduce its Parked Quantity to zero within the time 

period specified in the PALS Transaction, or within the 24 hour time period referenced in 
Section 5(a)(v) above, unless extended by Transporter in its sole discretion.  This 
requirement is to be satisfied for each quantity parked with Transporter.  

    
(ii) If Transporter, in its sole discretion, determines that Shipper's Parking 

Service may prevent Transporter from meeting any firm or interruptible service 
obligations or its operational management needs, it may notify Shipper of this 
determination via Electronic Notice Delivery.  Within twenty-four hours of such 
notification by Transporter, Shipper must accept redelivery of the quantity of parked gas 
specified by Transporter at the Delivery Point(s) specified in the PALS Transaction.  

  
 (c)  Clearance Requirements - Lending. 
    

(i) Shipper is required to reduce its Loaned Quantity to zero within the time 
period specified in the PALS Transaction, unless extended by Transporter in its sole 
discretion.  This requirement is to be satisfied for each quantity loaned by Transporter.  

    
(ii) If Transporter, in its sole discretion, determines that Shipper's Lending 

Service may prevent Transporter from meeting any firm or interruptible service 
obligations or its operational management needs, it may notify Shipper of this 
determination via Electronic Notice Delivery.  Within twenty-four hours of notification 
by Transporter, Shipper must redeliver the quantity of loaned gas specified by Transporter 
at the Receipt Point specified in the PALS Transaction.  

 
 (d)  If Shipper becomes subject to the penalties as described in Section 5(a)(vii)(2) 
above, but such actions have no effect on Transporter's ability to provide its certificated services, 
to meet its certificate, contract, or tariff obligations, or to maintain the operational reliability and 
integrity of its system, and do not impose any material costs on Transporter, Transporter may in 
its sole discretion waive all or part of a penalty incurred by Shipper, provided that such waiver is 
granted on a non-discriminatory basis.  
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6. AWARDING CAPACITY  
  
 In the event that requests for service under this Rate Schedule exceed available capacity, 
Transporter may grant first the requests that yield the greatest economic or operational benefit to 
Transporter, as determined in its sole discretion.  Awarding of capacity pursuant to this section 
will not change the otherwise applicable interruptible priority of the service.  
 
7. RESERVATIONS 
  
 Transporter reserves the unilateral right from time to time to make any changes to, or to 
supersede, the rates, charges and any terms stated in this Rate Schedule and the applicability 
thereof, the General Terms and Conditions for Transportation Service, and any other provisions 
of Transporter's FERC Gas Tariff subject to the provisions of the Natural Gas Act and the 
Commission's regulations.  Shipper reserves the right to protest any such changes. 
 
8. GENERAL TERMS AND CONDITIONS 
 
 All of the General Terms and Conditions are applicable to this Rate Schedule and are 
incorporated by reference, with the exception of Sections 4, 11, 12, 14, 27, and 31. 
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Rate Schedule LFT 
Lateral Firm Transportation Service 

 
1. AVAILABILITY 
 

Service under this Rate Schedule is available from Transporter to any Shipper, provided 
that (i) Transporter has sufficient facilities and transportation capacity available on lateral 
facilities to receive gas from or on behalf of Shipper and deliver gas to or for Shipper, (ii) 
Transporter has awarded capacity on lateral facilities to Shipper under the provisions of Section 4 
(Auctions of Available Firm Service) of the General Terms and Conditions, or through 
construction of facilities, (iii) Shipper has executed an LFT Service Agreement with Transporter, 
and (iv) Shipper complies with the provisions of this Rate Schedule and with all other applicable 
provisions of this Tariff. Service under this Rate Schedule is not available on capacity subject to 
Rate Schedules FT-1, FT-2, BH-1, HT-1 and IT-1. 
 
2. APPLICABILITY AND CHARACTER OF SERVICE 
 

(a) Service on lateral facilities provided under this Rate Schedule shall be performed 
under Subpart B or G of Part 284 of the Commission's Regulations. Subject to the limitations set 
forth below, Transporter under this Rate Schedule shall receive scheduled quantities from or on 
behalf of Shipper and shall deliver thermally equivalent scheduled quantities, less Retainage, to 
or for Shipper. Such service shall be provided on a firm basis and shall apply to all gas 
transported by Transporter for Shipper under this Rate Schedule, up to the Transportation 
Demand set forth in Shipper's LFT Service Agreement, as may be limited by any Voluntary 
Interruption Commitment entered into pursuant to Section 15.6 of the General Terms and 
Conditions. 
 

(b) Service on lateral facilities provided under this Rate Schedule (i) shall have the 
priority specified in Section 7 (Capacity Allocation) of the General Terms and Conditions, (ii) 
shall be subject to interruption to the extent provided in this Rate Schedule or in Section 16 
(Interruptions of Service) of the General Terms and Conditions, (iii) shall be subject to 
Operational Flow Orders to the extent provided in this Rate Schedule or in Section 17 
(Operational Flow Orders) of the General Terms and Conditions, and (iv) shall be limited to 
points on Transporter’s system along the lateral pipeline facilities specified in an executed LFT 
Service Agreement between Transporter and Shipper. 

 
(c) Transporter shall not be obligated on any Day to accept gas in excess of the lesser 

of (i) Shipper's Transportation Demand, less any applicable VIC Quantity, plus Retainage, or (ii) 
Shipper's Scheduled Daily Receipt Quantity. Transporter also shall not be obligated on any Day 
to deliver more gas to Shipper than the lesser of (i) Shipper's Transportation Demand, less any 
applicable VIC Quantity, (ii) Shipper's Scheduled Daily Delivery Quantity, or (iii) the quantity of 
gas Transporter receives for Shipper less Retainage. For the purpose of balancing any imbalances 
in Shipper's account, Shipper may deliver or take quantities in excess of the above limitations in 
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accordance with the provisions of Section 6 (Nominating, Scheduling, and Monitoring) and 
Section 7 (Capacity Allocation) of the General Terms and Conditions. 

 
(d) A Shipper under this Rate Schedule may segment its transportation capacity on a 

primary firm basis at physical receipt points and delivery points within its Primary Path (as 
defined in General Terms and Conditions Section 1.32) along the lateral facilities, and on a 
secondary basis at points within and outside its Primary Path along the lateral facilities, subject to 
the following conditions: (i) A Shipper may not segment its transportation capacity under this 
Rate Schedule if such segmentation would limit Transporter's ability to provide primary firm 
service to other Shippers; (ii) a Shipper may not segment its capacity if such segmentation would 
limit Transporter's ability to provide primary firm service to other shippers; and (iii) A Shipper 
may not segment its transportation capacity at points where capacity is not available. Transporter 
will allow segmentation overlaps if the original Transportation Demand for a segment is not 
exceeded. Requests for segmentation of transportation capacity under this Rate Schedule must be 
submitted by Shipper pursuant to the provisions of Section 3 (Requests for Service) of the 
General Terms and Conditions utilizing the Request for Segmentation form contained in 
Transporter's Tariff.  

 
(e) Service rights under a LFT Service Agreement may be released and assigned in 

accordance with Section 14 (Release and Assignment of Service Rights) of the General Terms 
and Conditions. Service to a replacement shipper under any such release and assignment shall be 
subject to the provisions set forth in this Rate Schedule and in the applicable General Terms and 
Conditions. A Shipper that releases its service under an LFT Service Agreement may release 
transportation capacity in any segment within its Primary Path between its primary physical 
receipt point and primary physical delivery point along the lateral facilities. The sum of capacity 
released in any segment cannot exceed the Releasor's original Transportation Demand. 

 
(f) The interconnections at which service on a secondary basis will be made available 

under this Rate Schedule will be maintained on a Master List of Interconnects (MLI) posted by 
Transporter on its Electronic Bulletin Board (EBB) and will include only points along the 
applicable lateral facilities. The interconnection points on the MLI shall be incorporated by 
reference in Shipper's LFT Service Agreement. 
 
3. RATE 
 

(a) The charges to be paid by Shipper, as set forth in paragraph (b) below, shall be no 
higher than the applicable total effective maximum charges and no lower than the applicable total 
effective minimum charges set forth in the currently effective Section 1 (LFT Rates) of the 
Currently Effective Rates, unless the Shipper and Transporter mutually agree to a negotiated rate 
in accordance with Section 34 (Negotiated Rates) of the General Terms and Conditions, and 
Transporter makes the appropriate filings with the Commission. 
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(b) For all service rendered under this Rate Schedule, Shipper each month shall pay 
Transporter the charges set forth below, unless (1) a discounted rate is otherwise mutually agreed 
to by Transporter and Shipper in accordance with Section 4 of the pro forma service agreement 
with respect to the charges identified in this Section 3(b) below, and specified in Shipper's LFT 
Service Agreement, or (2) the Shipper and Transporter mutually agree to a negotiated rate in 
accordance with Section 34 (Negotiated Rates) of the General Terms and Conditions, and 
Transporter makes the appropriate filings with the Commission. 

 
(1) Reservation Charge.  The maximum Reservation Charge for each Month, 

assessed on each Dth of Transportation Demand specified in Shipper's LFT Service 
Agreement. 

 
(2) Commodity Charge.  The maximum Commodity Charge per Dth of gas 

actually delivered each Day during the Month to or for the account of Shipper. 
 

(3) Overrun Charge.  The applicable Overrun Charge per Dth of gas actually 
delivered on any Day during the Month in excess of Shipper's Transportation Demand. 
 

(4) Surcharges.  The surcharges applicable to this Rate Schedule.  
 

(5) Third Party Charges.  The applicable reimbursement of charges by any 
third party provider of offsystem capacity, as provided for in Section 35 of the General 
Terms and Conditions. 
 
(c) The charges and surcharges described above are subject to adjustment in 

accordance with the procedures set forth in Section 4 below and in Section 38 of the General 
Terms and Conditions. 

 
(d) The Reservation Charge shall apply as of the date service is deemed to commence by 

the terms of Shipper's LFT Service Agreement. 
 
(e) In addition to collecting the applicable charges and surcharges, Transporter shall retain 

from the gas tendered for transportation the effective Retainage Percentage set forth in the 
currently effective Section 7 (Retainage Percentage) of the Currently Effective Rates, unless 
otherwise negotiated by Transporter and Shipper, and specified in Shipper's LFT Service 
Agreement. 

 
(f) Upon the prior request of Shipper, made separately from a request for service under 

this Rate Schedule LFT within Shipper's firm Transportation Demand, subject to confirmation by 
upstream shippers and downstream delivery point operators and the advance agreement of 
Transporter's dispatchers, which agreement shall not be unreasonably withheld, Transporter may 
transport and deliver to Shipper at Shipper's scheduled point(s) of delivery, on any day, a quantity 
in excess of Shipper's firm Transportation Demand if Transporter determines, in its sole 
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discretion, that operating conditions, the availability of capacity, and Transporter's existing 
commitment to provide any service permit such overrun service to be provided. Any such 
overrun service will be provided subject to the scheduling of such quantities by Transporter at 
specific receipt and delivery points and payment of the effective rates and charges under Rate 
Schedule LFT. 

 
4. RESERVATIONS 
 

Transporter reserves the unilateral right from time to time to make any changes to, or to 
supersede, the rates, charges and any terms stated in this Rate Schedule and the applicability 
thereof, the General Terms and Conditions for Transportation Service, and any other provisions 
of Transporter FERC Gas Tariff subject to the provisions of the Natural Gas Act and the 
Commission's Regulations thereunder. Shipper reserves the right to protest any such changes. 
 
5. GENERAL TERMS AND CONDITIONS 
 

All of the General Terms and Conditions are applicable to this Rate Schedule and are 
hereby made a part hereof.  
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Rate Schedule LFT 
Lateral Firm Transportation Service 

 
1. AVAILABILITY 

 
Service under this Rate Schedule is available from Transporter to any Shipper, provided 

that (i) Transporter has sufficient facilities and transportation capacity on lateral facilities 
available to receive gas from or on behalf of Shipper and deliver gas to or for Shipper, (ii) 
Shipper has submitted a valid request for service under Section 3 (Requests for Service) of the 
General Terms and Conditions, and Transporter has awarded capacity on lateral facilities to 
Shipper under the provisions of this Rate Schedule or through construction of facilities, (iii) 
Shipper has executed an LIT Service Agreement with Transporter, and (iv) Shipper complies 
with the provisions of this Rate Schedule and with all other applicable provisions of this Tariff.  
Service under this Rate Schedule is not available on capacity subject to Rate Schedules FT-1, 
FT-2, BH-1, HT-1 and IT-1. 

 
2. APPLICABILITY AND CHARACTER OF SERVICE 

 
(a) Service on lateral facilities provided under this Rate Schedule shall be performed 

under Subpart B or G of Part 284 of the Commission's Regulations. Subject to the limitations set 
forth below, Transporter shall receive scheduled quantities from or on behalf of Shipper and shall 
deliver thermally equivalent scheduled quantities, less Retainage, to or for Shipper. Such service 
shall be provided on an interruptible basis and shall apply to all gas transported by Transporter 
for Shipper under this Rate Schedule, up to the Transportation Quantity set forth in Shipper's LIT 
Service Agreement.  

 
(b) Service on lateral facilities provided under this Rate Schedule (i) shall have the 

priority specified in Section 7 (Capacity Allocation) of the General Terms and Conditions, shall 
be subject to interruption as provided in this Rate Schedule or in Section 16 (Interruptions of 
Service) of the General Terms and Conditions, and (iii) shall be limited to points on 
Transporter’s system along the lateral pipeline facilities specified in an executed LFT Service 
Agreement between Transporter and Shipper. Service under this Rate Schedule shall be subject 
to Operational Flow Orders to the extent provided in this Rate Schedule or in Section 17 
(Operational Flow Orders) of the General Terms and Conditions. 

 
(c) Transporter shall not be obligated on any Day to accept gas in excess of the lesser 

of (i) Shipper's Transportation Quantity plus Retainage, or (ii) Shipper's Scheduled Daily Receipt 
Quantity. Transporter also shall not be obligated on any Day to deliver more gas to Shipper than 
the lesser of (i) Shipper's Transportation Quantity, (ii) Shipper's Scheduled Daily Delivery 
Quantity, or (iii) the quantity of gas Transporter receives for Shipper less Retainage. For the 
purpose of balancing any imbalances in Shipper's account, Shipper may deliver or take quantities 
in excess of the above limitations in accordance with the provisions of Section 6 (Nominating, 
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Scheduling, and Monitoring) and Section 7 (Capacity Allocation) of the General Terms and 
Conditions. 

 
(d) The interconnections at which service shall be made available under this Rate 

Schedule will be maintained on a Master List of Interconnections (MLI) posted by Transporter on 
its Electronic Bulletin Board (EBB) and will include only points along the applicable lateral 
facilities. The interconnection points on the MLI shall be incorporated by reference in Shipper's 
LIT Service Agreements.  

 
(e) During any Month, Shipper shall not be permitted to increase its existing flowing 

quantities under this Rate Schedule, regardless of the Transportation Quantity set forth in 
Shipper's LIT Service Agreement, if such increase would cause a reduction of existing quantities 
flowing on Transporter's system under any other Service Agreement of equal or higher priority. A 
scheduled temporary reduction in the quantities being transported, if requested by Shipper and 
approved by Transporter, shall not reduce the level of Shipper's existing quantities flowing on 
Transporter's system for purposes of this paragraph. 

 
(f) Service rights under an LIT Service Agreement may not be released and assigned. 
 

3. INTERRUPTIBLE TRANSPORTATION CAPACITY 
 

(a) Transporter, on a daily basis during a Month, shall post a notice on its EBB setting 
forth the non-firm capacity (that is, interruptible and secondary capacity) that it estimates is 
available. 

 
(b) Those Shippers that have been allocated capacity may, subsequently during that 

Month, withdraw their nominations, or portions thereof, prior to the daily nomination deadlines 
specified in Section 6 (Nominating, Scheduling, and Monitoring) of the General Terms and 
Conditions. In that event, Transporter will cease transportation with respect to the withdrawn 
portion of the nomination. 
 
4. RATE 
 

(a) The unit rate charges to be paid by Shipper, as set forth in paragraph (b) below, 
shall be no higher than the applicable total effective maximum rate charges and no lower than the 
applicable total effective minimum rate charges set forth in the currently effective Section 5 (LIT 
Rates) of the Currently Effective Rates, unless the Shipper and Transporter mutually agree to a 
negotiated rate in accordance with Section 34 (Negotiated Rates) of the General Terms and 
Conditions, and Transporter makes the appropriate filings with the Commission. 
 

(b) For all service rendered under this Rate Schedule, Shipper each month shall pay 
Transporter the charges set forth below, unless (1) a discounted rate is otherwise mutually agreed 
to by Transporter and Shipper in accordance with Section 4 of the pro forma service agreement 
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with respect to the charges identified in this Section 4(b) below, and specified in Shipper's LIT 
Service Agreement, or (2) unless the Shipper and Transporter mutually agree to a negotiated rate 
in accordance with Section 34 (Negotiated Rates) of the General Terms and Conditions, and 
Transporter makes the appropriate filings with the Commission. 
 

(1) Commodity Charge.  A Commodity Charge per Dth of gas actually 
delivered each Gas Day during the Month to or for the account of Shipper. 

 
(2) Surcharges.  The surcharges applicable to this Rate Schedule. 
 
(3) Third Party Charges.  The applicable reimbursement of charges by any 

third party provider of offsystem capacity, as provided for in Section 35 of the General 
Terms and Conditions. 

 
(c) The charges and surcharges described above are subject to adjustment in 

accordance with the procedures set forth in Section 5 below and in Section 38 of the General 
Terms and Conditions. 

 
(d) In addition to collecting the applicable charges and surcharges, Transporter shall 

retain from the gas tendered for transportation the effective Retainage Percentage set forth in the 
currently effective Section 7 (Retainage Percentage) of the Currently Effective Rates, unless 
otherwise negotiated by Transporter and Shipper, and specified in Shipper's LIT Service 
Agreement. 

 
4. RESERVATIONS 
 

Transporter reserves the unilateral right from time to time to make any changes to, or to 
supersede, the rates, charges and any terms stated in this Rate Schedule and the applicability 
thereof, the General Terms and Conditions for Transportation Service, and any other provisions 
of Transporter FERC Gas Tariff subject to the provisions of the Natural Gas Act and the 
Commission's Regulations thereunder. Shipper reserves the right to protest any such changes. 
 
5. GENERAL TERMS AND CONDITIONS 
 

All of the General Terms and Conditions are applicable to this Rate Schedule and are 
hereby made a part hereof, with the exception of Sections 4, 11, 12, and 14. 
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GENERAL TERMS AND CONDITIONS 
 
1. DEFINITIONS 
 

In addition to the following definitions, Transporter has incorporated by reference 
definitions from NAESB WGQ Standards set forth in Section 33 of the General Terms and 
Conditions of this FERC Gas Tariff. 
 
1.1 "Agreement" or "Service Agreement" means an agreement electronically or manually 
executed by Transporter and Shipper, and any associated exhibits, attachments or amendments. 
 
1.2 [Reserved for Future Use]  
 
1.3 "Billing Month" means the period elapsed between consecutive final monthly meter 
readings and, when referred to in terms of a calendar month, means that calendar month in which 
the majority of the Billing Month occurs. 
 
1.4 "Btu" means the British thermal unit as defined by international standards. 
 
1.5 "C.C.T." means Central Clock Time, representing the time in effect in the Central Time 
Zone of the United States at the time a transaction occurs, regardless of whether that time may be 
Standard Time or Daylight Savings Time as those terms are commonly used. 
 
1.6 "Commission" or "FERC" means the Federal Energy Regulatory Commission or any 
successor regulatory authority having jurisdiction. 
 
1.7 "Confirmations" means the process of Transporter agreeing with Interconnecting 
Operators on quantities that should flow at a location based on nominations received by 
Transporter and the Interconnecting Operator.   
 
1.8 "Cubic Foot" or "Standard Cubic Foot" means that quantity of natural gas that occupies 
one cubic foot of volume at the volumetric measurement base defined in Section 26.2 of the 
General Terms and Conditions. 
 
1.9 "Delivery Point" means the point(s) where Transporter delivers gas, to or for Shipper's 
account, that has been transported by Transporter. 
 
1.10 "Electronic Bulletin Board" or "EBB" means Transporter's computerized system for the 
posting, sending and receiving of notices and other communications under this Tariff. 
 
1.11 "EDI" means NAESB WGQ EDI/EDM, which consists of electronic data interchange as 
defined by the standards established by the NAESB WGQ and approved by the Commission, or 
Transporter defined data sets where no NAESB WGQ standard exists. 
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1.12 "Electronic Measurement" means that form of measurement consisting of flow computers 
or computerized Remote Terminal Units (RTUs), electronic transducers, and associated power, 
data communications, and other electronic equipment to accomplish the measurement of gas and 
transfer of data without the use of charts or other paper Recordings. 
 
1.13 "Federal Funds Rate" means the rate set forth by the Federal Reserve Bank of New York 
on a daily basis at its website: http://www.newyorkfed.org/markets/omo/dmm/fedfundsdata.cfm 
 
1.14 "FERC Gas Tariff" means all of the rate sections, the various rate schedules for services 
provided by Transporter, and these General Terms and Conditions, as the same may be approved 
from time to time by the Commission or any successor agency having jurisdiction. 
 
1.15 "Gas Day" or "Day" means a period of 24 consecutive hours, beginning at 9:00 a.m. 
Central Clock Time, as adjusted for Daylight Savings Time, and the date of the Day shall be that 
of its beginning. 
 
1.16 "General Terms and Conditions" means the currently effective General Terms and 
Conditions set forth in Volume No. 1 of this Tariff. 
 
1.17 "Heating Value" means the gross heating value on a dry basis, which is the number of 
Btus produced by the complete combustion at constant pressure of the amount of dry gas (gas 
containing no water vapor) that would occupy a volume of one Cubic Foot at 14.73 psia and 60° 
F with combustion air at the same temperature and pressure as the gas, the products of 
combustion being cooled to the initial temperature of the gas and air, and the water formed by 
combustion condensed to the liquid state. 
 
1.18 "Hourly Delivery Period" means the minimum amount of time within one Day during 
which Transporter must deliver Shipper's Transportation Demand, which shall be not less than 
four (4) hours nor greater than twenty (20) hours under Rate Schedule HT-1. 
 
1.19 "Interconnecting Operator" means the entity with physical control either upstream or 
downstream of Transporter's facility. 
 
1.20 "Master List of Interconnections" or "MLI" means the list of interconnections, including 
Receipt Points and Delivery Points with third parties, eligible for transportation services as 
maintained by Transporter on its EBB on an ongoing basis. 
 
1.21 "Master PALS Service Agreement" means a form of agreement that facilitates the 
contracting for multiple parking and lending transactions pursuant to PALS Transactions entered 
into thereunder. 
 

http://www.newyorkfed.org/markets/omo/dmm/fedfundsdata.cfm
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1.22 "Maximum Hourly Delivery Quantity" or "MHDQ" means the maximum hourly quantity 
of gas that Transporter is obligated to deliver to or for the account of Shipper pursuant to a 
Service Agreement under Rate Schedule HT-1. 
 
1.23 "Maximum Hourly Receipt Quantity" or "MHRQ" means the maximum hourly quantity 
of gas that Transporter is obligated to receive from or for the account of Shipper pursuant to a 
Service Agreement under Rate Schedule HT-1. 
 
1.24 "Mcf" means one thousand Cubic Feet of gas. 
 
1.25 "Month" means the period beginning at the start of the first Gas Day of the calendar 
month and ending at the same hour on the first Gas Day of the next succeeding calendar month.   
 
1.26 "NAESB WGQ" means the North American Energy Standards Board Wholesale Gas 
Quadrant. 
 
1.27 "NAESB WGQ Standards" means any and all such standards, and references to the latest 
set of standards, issued by the NAESB WGQ and approved by the Commission. 
 
1.28 "Negotiated Rate" means "negotiated rate" as defined in Commission policy, with respect 
to the negotiation of rates, rate components, fees, charges, surcharges, credits, retainage 
percentages, or formula pertaining to the same, for service under a Rate Schedule.  A Negotiated 
Rate: (a) must be mutually agreed to by Transporter and Shipper; (b) may be less than, equal to, 
or greater than the Recourse Rate or the minimum rate; (c) may be based on a rate design other 
than straight fixed variable; (d) may vary over the term of the Service Agreement based on a 
formula; and (e) may include a minimum quantity. 
 
1.29 "Nomination Cycle" means the timing and activities related to nominations, capacity 
allocation, confirmation and scheduled quantities.  Stated times are in C.C.T.. 
 
1.30 "OBA Party" means the entity that has executed an OBA with Transporter. 
 
1.31 "PALS Transaction" means the form executed, in writing or electronically, by Shipper to 
confirm the terms specific to an individual parking or lending transaction. Shipper will have also 
executed a Master PALS Service Agreement. 
 
1.32 "Primary Path" means the portion of capacity physically located between the designated 
primary Receipt Point(s) and primary Delivery Point(s) of a Shipper's Service Agreement, and 
takes into account the direction of flow from the primary Receipt Point(s) to the primary Delivery 
Point(s). If a point of constraint is within the Primary Path, and the nominated path is in the same 
flow direction as the Primary Path, and the nominated path overlaps the Primary Path at the point 
of constraint, then the nomination will be considered as primary for capacity allocation purposes. 
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1.33 "Receipt Point" means any point on Transporter's system where quantities of gas may be 
received by Transporter. 
 
1.34 "Recording" and "Record" means:  
 (a) charts or other paper recordings, or 
 (b) any binary or other machine-readable representation of information stored in computer 
memory or other electronic device. 
 
1.35 "Recourse Rate" means the maximum base tariff rate plus all applicable surcharges set 
forth in this Tariff for service under the corresponding rate schedule. 
 
1.36 "Retainage" means the quantity of gas, expressed as a percentage of receipt quantities, 
Shipper must provide Transporter (in addition to quantities Transporter will deliver to Shipper) 
for company-use, lost and unaccounted-for quantities, and to recover the cost of electricity to be 
used for electric gas heaters at Transporter’s compressor stations under any of Transporter's Rate 
Schedules that refer to such term.  
 
1.37 "Scheduled Daily Delivery Quantity" means the quantity of gas scheduled by Transporter 
pursuant to Section 6 (Nominating, Scheduling, and Monitoring) of the General Terms and 
Conditions for delivery by Transporter on a daily basis to or for the account of Shipper pursuant 
to each Service Agreement under any of Transporter's Rate Schedules that refer to such term. 
 
1.38 "Scheduled Daily Receipt Quantity" means the quantity of gas scheduled by Transporter 
pursuant to Section 6 (Nominating, Scheduling, and Monitoring) of the General Terms and 
Conditions for receipt by Transporter on a daily basis for or on behalf of Shipper pursuant to 
each Service Agreement under any of Transporter's Rate Schedules that refer to such term. 
 
1.39 "Shipper" means any person or entity receiving service under any of Transporter's Rate 
Schedule(s). 
 
1.40 "Spot Market Price" means the midpoint of the range of prices reported for Texas 
Eastern, M-3 citygate index price published in Platts Gas Daily's Daily Price Survey, or any 
successor publication.  
 
1.41 "Transporter" means Millennium Pipeline Company, L.L.C. 
 
1.42  "Transporter Holiday" means those annually sanctioned holidays of Transporter.  
 
1.43 "Thermal" or "Thermally Equivalent" means an equal number of Btu's. 
 
1.44 "Transportation Demand" means the maximum daily quantity of gas that Transporter is 
obligated to deliver to or for the account of Shipper pursuant to a Service Agreement under 
Transporter's firm transportation Rate Schedules FT-1, FT-2, BH-1, LFT and HT-1. 
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1.45 "Transportation Quantity" means the maximum daily quantity of gas that Transporter 
agrees to transport and deliver to or for the account of Shipper pursuant to a Service Agreement 
under Transporter's Rate Schedules IT-1 and LIT.   
 
1.46 "Utilization Factor" means the factor calculated by dividing the saturated heating value of 
the gas by the square root of its specific gravity. 
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3. REQUESTS FOR SERVICE 
 
3.1 Request for Service Form.  Valid requests for new or increased levels of service under 
any of Transporter's Rate Schedules shall be made by submitting to Transporter a fully-
completed Request for Service Form in the form made available on Transporter’s EBB and by 
otherwise complying with all of the provisions of this Section 3.  Requests for amended Service 
Agreements shall be made on a form provided or approved by Transporter on its EBB.  The 
completed request for amended Service Agreements shall be forwarded to Transporter through 
Transporter's EBB, or other method of delivery approved by Transporter.  A Shipper or 
prospective Shipper seeking new or increased service from Transporter, including a prospective 
bidder for released capacity under the provisions of Section 14 of the General Terms and 
Conditions, is referred to as "Requestor" in this Section 3. 
 
3.2 Approved Bidder List.  Transporter shall maintain on the EBB an Approved Bidder List 
containing the names of the parties satisfying the conditions of this Section 3 and approved to bid 
for firm service, including released capacity under the provisions of Section 14 of the General 
Terms and Conditions.  A Requestor may not bid for service unless its name appears on the 
Approved Bidder List. The Approved Bidder List shall further reflect whether Requestor is 
eligible to enter into an agreement through electronic communications and otherwise complies 
with the requirements of Section 5.7 of the General Terms and Conditions.  A Requestor may be 
removed from the Approved Bidder List if (i) Transporter later determines that such Requestor is 
no longer creditworthy, (ii) Requestor has contracted for the level of service for which it has been 
authorized, or (iii) the underlying credit data is more than twelve months old and has not been 
updated by Requestor.  
 
3.3 Credit Data.  
 
 (a) Except as provided in Section 3.3(b), Requestor shall submit with its completed 
Request for Service Form the following credit evaluation data: 
 

(1) a copy of Requestor's audited financial statements and financial reports for 
the previous two (2) fiscal year ends certified by the Chief Financial Officer or Chief 
Accounting Officer of the Shipper (which certificate shall state that such financial 
statements and financial reports fairly present the financial condition and results of 
operations of the Shipper for the period indicated therein) prepared in accordance with 
generally accepted accounting principles or, for non-U.S.-based Shippers, prepared in 
accordance with equivalent standards; 

 
(2) a copy of Requestor's most recent Annual Report and, if applicable, most 

recent Forms 10-Q and 10-K; provided that if Requestor has no Annual Report or Forms 
10-Q or 10-K it must provide (a) its financial statement for the most recent period 
available, which may be unaudited but if unaudited, must be signed and attested by 
Requestor's President and Chief Financial Officer as fairly representing the financial 
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position of the company; (b) any current filings with other regulatory agencies that 
discuss Requestor's financial condition, and (c) a detailed business description that 
includes Requestor's corporate form, the number of years or months it has been in 
business, the nature of its business, and the number of its employees; 

   
(3) a list of Requestor's affiliates, including any parent and subsidiary 

companies; 
 
(4) the names, addresses and telephone numbers of three trade references with 

whom Transporter may make reasonable inquiry into Requestor's creditworthiness, and 
copies of any available reports from credit reporting and bond rating agencies. The results 
of reference checks and any credit reports submitted herein must show that Requestor's 
obligations are being paid on a reasonably prompt basis; 

 
(5) names, addresses, and telephone numbers of bank references; 
 
(6) disclosure of past or pending bankruptcy or other similar state or federal 

proceedings, outstanding judgments or pending claims or lawsuits that could affect the 
solvency of Requestor;  

 
(7) confirmation in writing that Requestor is not operating under any chapter 

of the bankruptcy laws and is not subject to liquidation or debt reduction procedures 
under state laws, such as an assignment for the benefit of creditors, or any informal 
creditors' committee agreement. Transporter may make an exception for a Shipper who is 
a debtor in possession operating under Chapter XI of the Federal Bankruptcy Act if 
Transporter is adequately assured that the service billing will be paid promptly as a cost 
of administration under the federal court's jurisdiction; 

 
(8) a list of owners and/or shareholders of Requestor, if Requestor is privately 

held; and 
 
(9) any other data Shipper desires to submit that would assist Transporter in 

determining creditworthiness. 
 
 (b) Transporter may waive the requirements of all or any part of Section 3.3 on a 
nondiscriminatory basis.  A Requestor that is an existing Shipper on Transporter's system shall 
not be required to provide the information required by Section 3.3(a) in order to make a new 
request for service, provided, however, that Transporter may require an existing Shipper to 
furnish any information necessary to make a creditworthiness determination with respect to that 
Shipper/Requestor's new request for service. 
 
 (c) In lieu of submitting all or any part of the data required by this Section 3.3, a 
Requestor that has submitted such data to Transporter within the past twelve months may certify 
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that all or any part of such data has not changed in any manner material to creditworthiness and 
may update items that have materially changed. 
 
3.4 Advance Determination of Creditworthiness.  A Requestor shall submit the data required 
in this Section 3, at least 15 business days in advance of bidding for or requesting new or 
increased service, for an advance determination of creditworthiness by Transporter. 
 
3.5 Deficient Requests.  Transporter shall promptly notify a Requestor whose request for 
service has been rejected because of Requestor's failure to satisfy the provisions specified in this 
Section 3.  Such notice shall identify the deficiencies that must be corrected in order to make a 
valid request to Transporter.  
 
3.6 Material Changes.  If any information provided by Requestor pursuant to this Section 
materially changes, Requestor shall provide Transporter with prompt written notification of such 
changes. Shipper is required to provide written notice to Transporter within two days of filing a 
report (other than an annual or quarterly report) with the Securities and Exchange Commission 
("SEC") or other equivalent foreign regulatory body that Shipper is required to file as a result of a 
material event or corporate change affecting its financial condition. Such notice shall include a 
general description of the nature and reason for the filing and to the extent such report is not 
available electronically, Shipper shall provide Transporter with a copy of the report. Shippers 
that are not subject to SEC reporting requirements, but have a parent that is, shall comply with 
respect to any such filing by their parent. 
 
3.7 Denial of Requests.  Transporter may reject any request for service from a Requestor that 
fails to meet Transporter's creditworthiness requirements unless Requestor provides assurance of 
payment as provided in Section 3.8 below.  Where service is requested under Rate Schedule 
PALS, Transporter may consider the quantities which Requestor could owe Transporter in 
determining the level of service for which Requestor is creditworthy.  Grounds for rejection 
include, but are not limited to, Requestor's failure (a) to show that Requestor's obligations are 
being paid in a timely manner, or (b) to provide reasonable assurance that Requestor will be able 
to continue to pay its obligations in the future. 
 
3.8 Assurance of Payment.  If Transporter denies a request for service or does not approve the 
placement of Requestor's name on the Approved Bidder List due to a failure to satisfy 
Transporter's creditworthiness requirements, Requestor may obtain service or be placed on the 
Approved Bidder List if it provides Transporter with assurance of payment in the manner set 
forth in Section 3.9 below and otherwise complies with the ongoing creditworthiness 
requirements set forth in Section 3.9.  If Requestor fails to tender such assurance of payment 
within 10 days, or such longer time period reasonably established by Transporter, Transporter 
may deny Requestor's request for service or reject any bid submitted by Requestor. 
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3.9 Creditworthiness of Shipper. 
 
 (a) Subject to the provisions of paragraphs (b) and (c) immediately below, 
Transporter will not be required to provide or to continue to provide service on behalf of any 
Shipper that (i) is or has become insolvent, (ii) has applied for bankruptcy under Chapter 11 of 
the bankruptcy code or is subject to similar proceedings under state or federal law, or (iii) fails, in 
Transporter's reasonable judgment, to demonstrate minimal creditworthiness for all or any part of 
the service requested, based upon Transporter's consideration of available credit data concerning 
Shipper and Shipper's past payment history, financial statements, and credit reports. 
 
 (b) Criteria for Creditworthiness Determination 
 

(1) Acceptance of a Shipper's request for service and the continuance of 
service are contingent upon the Shipper satisfying, on an on-going basis, a credit 
appraisal by Transporter. 

 
(2) Transporter will apply consistent evaluation practices to all similarly 

situated Shippers to determine the Shipper's financial ability to satisfy the payment 
obligations due to Transporter over the term of the requested Service Agreement or PALS 
Transaction. 

 
(3) A shipper will be deemed creditworthy if (i) its long-term unsecured debt 

securities are rated at least BBB by Standard & Poor's Corporation ("S&P") or Baa2 by 
Moody's Investor Service ("Moody's") and (ii)  Shipper's short term and long term 
outlook opinion is Stable or Positive from S&P or Moody's and (iii) the net present value 
of the sum of  reservation fees, utilization fees and any other associated fees, for the 
contract term is less than 3% of Shipper's tangible net worth.  As used in this section, 
tangible net worth means the excess of assets over liabilities from an accounting 
standpoint, which is also known as capital. For example, in the case of a corporation, 
tangible net worth is the sum of the capital stock, paid-in capital in excess of par or 
stated value, and other free and clear equity reserve accounts less goodwill, patents, 
unamortized loan costs or restructuring costs and other intangible assets.  In the event 
Shipper is rated by multiple agencies, the lower rating applies.  A Shipper that is not 
rated by S&P or Moody's may use its parent's rating if a guarantee acceptable to 
Transporter is provided.  If the Shipper has multiple Service Agreements with 
Transporter, then Transporter will use the total of all such Service Agreements, including 
any PALS transactions, to determine Shipper's creditworthiness. 

 
(4) If Shipper does not meet the criteria described above then Shipper may 

request Transporter to evaluate its creditworthiness based upon the level of its current 
and requested service.  Transporter will base its credit appraisal upon an evaluation of 
the following information and credit criteria: 
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(i) S&P and Moody's opinions, watch alerts, and rating actions. 
 
(ii) Consistent financial statement analysis by Transporter to 

determine the acceptability of Shipper's current and future financial strength.  
Shipper's balance sheets, income statements, cash flow statements and auditor's 
notes will be analyzed along with key ratios and trends regarding liquidity, asset 
management, debt management, debt coverage, capital structure, operational 
efficiency and profitability. 

 
(iii) Results of bank and trade reference checks and credit reports must 

demonstrate that a Shipper is paying its obligations in a timely manner. 
 
(iv) Shipper must not be operating under any chapter of the bankruptcy 

code and must not be subject to liquidation or debt reduction procedures under 
state laws and there must not be pending any petition for involuntary bankruptcy 
against Shipper.  An exception for a Shipper who is a debtor in possession 
operating under Chapter 11 of the bankruptcy code will be made if Transporter is 
adequately assured that the service billing will be paid promptly as a cost of 
administration under the federal court's jurisdiction, based on an effective court 
order, and if Shipper continues to actually make payment. 

 
(v) Whether Shipper is subject to any lawsuits or judgments 

outstanding which would seriously reflect upon the Shipper's ability to remain 
solvent. 

 
(vi) Whether Shipper has or has had any delinquent balances 

outstanding for services provided previously by Transporter, whether Shipper has 
paid and is paying its account balances according to the terms established in its 
Service Agreements, and whether any deductions or payments were withheld for 
claims not authorized by the Service Agreements. 

 
(vii) The nature of Shipper's business and the effect on that business of 

general economic conditions and economic conditions specific to Shipper, 
including Shipper's ability to recover the costs of Transporter's services through 
regulatory filings or otherwise to recover such costs from Shipper's customers.  

 
(viii)  Any other information obtained that is relevant to Shipper's current 

and future financial strength. 
 
 (c) Transporter may require adequate assurance of payment for any service under this 
Tariff requested by an insolvent or uncreditworthy Shipper.  Such a Shipper may receive or 
continue to receive service if it provides adequate assurance of payment for service. Adequate 
credit assurance will be calculated as follows:  (i) For firm service, including service under Rate 
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Schedules FT-1, FT-2, BH-1, LFT and HT-1, the credit assurance elected must equal the value of 
one (1) month of demand charges under Shipper's Service Agreement(s) with Transporter, to be 
provided within five (5) business days from the day Transporter notifies the Shipper that Shipper 
did not qualify for or has lost its creditworthiness status, and an additional two (2) months of 
demand charges to be provided within thirty (30) days from the day Transporter notified the 
Shipper that the Shipper has not qualified for or has lost its creditworthiness status; (ii) for all 
other services provided pursuant to the Tariff, the credit assurance elected must equal the value 
of one (1) month of the highest usage under Shipper's Service Agreement(s) with Transporter, to 
be provided within five (5) business days from the day Transporter notifies the Shipper that 
Shipper did not qualify for or has lost its creditworthiness status, and an additional two (2) 
highest months of estimated usage during the term of the Service Agreement(s)to be provided 
within thirty (30) days from the day Transporter notified the Shipper that the Shipper has not 
qualified for or has lost its creditworthiness status.  For a new Shipper, adequate credit assurance 
under this subparagraph (ii) will be based on the three (3) highest months of estimated usage 
during the term of the Service Agreement and for an existing Shipper, adequate credit assurance 
will be based upon the highest three (3) months of activity for all of Shipper's active Service 
Agreements during the previous twelve months. 
 

In addition, for PALS lending services, Transporter has the right to seek additional 
security to cover the value of any quantity of loaned gas in Dths, valued at the Spot Market Price. 
Such determination will be based upon the weekly prices that are available at the time 
creditworthiness is being determined.  Furthermore, Transporter has the right to seek security to 
cover the estimated value of a future monthly gas loan for non-creditworthy Shippers as follows: 
 For a non-creditworthy new Shipper, a security amount equal to such Shipper's gas loan quantity 
in Dths multiplied by the Gas Loan Rate as described below. The term "Gas Loan Rate" equals 
the average of the NYMEX future prices for the available gas loan period as such prices close on 
the day the Gas Loan Rate is determined.  
 

Transporter has the right to seek additional security to cover the value of any imbalance 
owed Transporter by a non-creditworthy Shipper. Transporter will value the imbalances at the 
Spot Market Price. Furthermore, Transporter has the right to seek security to cover the estimated 
value of a future monthly imbalance for non-creditworthy Shippers as follows: 
 

For a non-creditworthy new Shipper, a security amount equal to 10% of such Shipper's 
estimated monthly usage multiplied by the Estimated Imbalance Rate as described below. For a 
non-creditworthy existing Shipper, a security amount equal to such Shipper's largest monthly 
imbalance owed to Transporter over the most recent 12 month period multiplied by the Estimated 
Imbalance Rate. The term "Estimated Imbalance Rate" equals the average of the NYMEX future 
prices for the available 12 month period as such prices close on the day the Estimated Imbalance 
Rate is determined. 
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Adequate assurance of payment may include: 
 

(1) a cash deposit with Transporter held for security, provided that such 
deposit may be applied by Transporter to satisfy a delinquent account; 

 
(2) an irrevocable letter of credit from a financial institution deemed 

acceptable in Transporter's sole and reasonable discretion; 
     
(3) a guarantee that is both from a creditworthy entity and in a form deemed 

acceptable in Transporter's reasonable discretion; or 
   
(4) a grant to Transporter of a security interest in collateral, the value of which 

is mutually agreed upon by Transporter and Shipper. 
 
 Unless otherwise agreed, the credit assurances must at all times maintain a value 
specified above equal to the highest estimated charges during the term of the Service Agreement. 
 Any deposit held by Transporter pursuant to this Section 3.9(c) will accrue interest on that 
deposit at the Federal Funds Rate. Upon Shipper's request, Transporter will remit the balance of 
such interest to Shipper within thirty days provided, however, that Transporter will not be 
required to remit interest to Shipper more often than every thirty days.     
 

(d) Notwithstanding the foregoing requirements, if Transporter constructs new 
facilities to accommodate a Shipper or agrees to acquire offsystem capacity for a Shipper 
pursuant to Section 35 of these General Terms and Conditions, Transporter may require credit 
assurance in an amount up to Shipper's proportionate share of the cost of the new facilities or the 
net present value of all future payments due to the third party for the acquired offsystem capacity. 
This credit assurance may be requested at any time before or after the in-service date of the 
facilities or the acquisition of the off-system capacity, to the extent mutually agreed to as a 
condition of the construction or acquisition. As Transporter recovers the cost of these facilities 
through its rates or makes payment for the offsystem capacity, the credit assurance required will 
be reduced accordingly. Specifically, any credit assurance provided by a Shipper related to new 
facilities or offsystem capacity will be returned to that Shipper in equal monthly amounts over 
the term of its Service Agreement for service related to the new facilities or offsystem capacity or 
as otherwise mutually agreed by Transporter and Shipper. This requirement is in addition to and 
does not supersede or replace any other rights that Transporter may have regarding the 
construction of and reimbursement for facilities. If Shipper defaults and Transporter terminates 
service to Shipper, then Transporter may draw upon and retain such collateral as necessary to 
reimburse Transporter for the unamortized cost of the facilities constructed for Shipper or the 
remaining payments due for the offsystem capacity. The capacity underlying any terminated 
Service Agreement will be made available pursuant to Section 4 of these General Terms and 
Conditions. Within 60 days of the capacity being made available, to the extent such capacity has 
been awarded, the credit assurance retained by Transporter from the original Shipper will be 
reduced to an amount equal to the difference between net present value of that portion of the 
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future reservation charge revenues of the original Shipper that would have been attributed to the 
cost of the new facilities or offsystem capacity less the net present value of that portion of the 
future reservation charge revenues of the newly awarded Shipper that may be attributed to the 
cost of the facilities or offsystem capacity. 
 
3.10 Loss of Creditworthiness  
 

(a) Transporter may at any time re-evaluate the creditworthiness of Shipper and 
demand adequate assurance of payment or additional adequate assurances of payment if 
Transporter determines that Shipper has in any respect become uncreditworthy.  Circumstances 
under which Transporter may re-evaluate Shipper's creditworthiness include, but are not limited 
to, a filing by Shipper for bankruptcy or a submission to bankruptcy or similar federal or state 
proceedings, an adverse change in Shipper's payment practices, a reorganization of Shipper's 
business structure, an assignment of Shipper's contracts, or a request by Shipper for increased 
service.  If Transporter, following such a re-evaluation, makes an adverse preliminary 
creditworthiness determination, and Shipper is current in its payments to Transporter and 
otherwise has a good credit history with Transporter, Shipper will be given notice of such 
adverse determination and be allowed 10 days to submit data demonstrating its continued 
creditworthiness before Transporter will make a final determination of creditworthiness and, if 
adverse, demand adequate assurance of payment.  Transporter may at any time withdraw or 
revise its demand for adequate assurance of payment or extend its due date. 
 

(b) If the Transporter requests additional information to be used for credit evaluation 
after the initiation of service, Transporter, contemporaneous with the request, should provide its 
reason(s) for requesting the additional information to Shipper and designate to whom the 
response should be sent. Transporter and Shipper may mutually agree to waive the requirements 
of this paragraph. 
 

(c) Upon receipt of either an initial or follow-up request from Transporter for 
information to be used for creditworthiness evaluation, Shipper's authorized representative(s) 
should acknowledge receipt of the Transporter's request. Transporter and Shipper may mutually 
agree to waive the requirements of this paragraph. 
 

(d) Shipper's authorized representative(s) should respond to Transporter's request for 
credit information, as allowed by Transporter's tariff, on or before the due date specified in the 
request. Shipper should provide all the credit information requested by Transporter or provide the 
reason(s) why any of the requested information was not provided. 
 

(e) Upon receipt by Transporter of all credit information provided pursuant to 
applicable NAESB WGQ Standards, Transporter should notify the Shipper's authorized 
representative(s) that it has received such information. Transporter and Shipper may mutually 
agree to waive the requirements of this paragraph. 
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(f) Shipper should designate up to two representatives who are authorized to receive 
notices regarding Shipper's creditworthiness, including requests for additional information, 
pursuant to the applicable NAESB WGQ Standards and should provide to Transporter the 
Internet E-mail addresses of such representatives prior to the initiation of service. Written 
requests and responses should be provided via Electronic Notice Delivery, unless otherwise 
agreed to by the parties. The obligation of Transporter to provide creditworthiness notifications is 
waived until the above requirement has been met.  Shipper should manage internal distribution of 
any creditworthiness notices that are received. 
 
 Transporter should designate, on its EBB or in written notices to Shipper, the Internet E-
mail addresses of up to two representatives who are authorized to receive notices regarding 
Shipper's creditworthiness. Shipper's obligation to provide confirmation of receipt is met by 
sending such confirmation to such representatives, and Transporter should manage internal 
distribution of any such confirmations. 
 

(g) At any time after Shipper is determined to be non-creditworthy by Transporter, 
Shipper may initiate a creditworthiness re-evaluation by Transporter. As part of Shipper's re-
evaluation request, Shipper should either update or confirm in writing the prior information 
provided to Transporter related to Shipper's creditworthiness. Such update should include any 
event(s) that Shipper believes could lead to a material change in Shipper's creditworthiness. 
 
 (h) After Transporter's receipt of a Shipper's request for re-evaluation, including all 
required information pursuant to NAESB WGQ Standard No. 0.3.8 ("Shipper's Request"), 
Transporter should provide within five (5) business days a written response to the Shipper's 
Request. Such written response should include either a determination of creditworthiness status, 
clearly stating the reason(s) for Transporter's decision, or an explanation supporting a future date 
by which a re-evaluation determination will be made. In no event should such re-evaluation 
determination exceed twenty (20) Business Days from the date of the receipt of the Shipper's 
Request unless the parties mutually agree to some later date.  
 
 (i) In complying with the creditworthiness related notifications pursuant to the 
applicable NAESB WGQ Standards, the Shipper(s) and Transporter may mutually agree to other 
forms of communication in lieu of Electronic Notice Delivery notification. 
 
 (j) If a Shipper becomes insolvent or loses its creditworthiness after service 
commences on Transporter's system, Transporter will notify Shipper via Electronic Notice 
Delivery and facsimile stating that the Shipper has lost its creditworthiness status.  If Shipper is a 
Replacement Shipper, simultaneous notice will also be sent to the Releasing Shipper via 
Electronic Notice Delivery and facsimile.  Within ten (10) days of such notice, Transporter will 
provide the non-creditworthy Shipper a detailed written explanation of the reasons for such loss 
of creditworthiness and provide a recourse for Shipper to challenge that determination.   
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 (k) Regardless of whether Shipper is insolvent, has lost its creditworthiness status or 
does not desire to continue service with Transporter, Shipper will continue to be liable for all 
charges due under its Service Agreement and associated rate schedule. If the Shipper desires to 
continue service with Transporter, Transporter may require the Shipper to pay any outstanding 
balances due Transporter for services rendered and provide adequate credit assurances in 
accordance with Section 3.9(c) above.    
 
 (l) If Shipper fails to provide the credit assurance within the specified time period, 
Transporter may (i) immediately suspend service to Shipper, or (ii) terminate Shipper's Service 
Agreement upon at least thirty (30) days written notice to Shipper, Releasing Shipper, if any, and 
the Commission that it will terminate service to Shipper if Shipper fails to pay the outstanding 
balance or provide the required credit assurance.  Any such termination will not waive any rights 
Transporter may otherwise have under any and all Service Agreements with Shipper including, 
but not limited to, the right to sue Shipper for unmitigated damages resulting from Shipper's 
breach of contract.  If Transporter terminates the service of a Replacement Shipper, Transporter 
will provide simultaneous notice to the Replacement Shipper and Releasing Shipper via 
Electronic Notice Delivery and facsimile. 
 
3.11 Requests for service which do not include all of the credit assurance information required 
by Sections 3.1 through 3.10 are null and void. 
 
3.12 If a Shipper has multiple Service Agreements with Transporter and defaults on one 
Service Agreement, Transporter may deem a default by Shipper on that one Service Agreement 
as a loss of creditworthiness on any other Service Agreement the Shipper has with Transporter; 
provided, however, this provision does not apply to amounts disputed by Shipper in good faith. 
This Section 3.12 will be applied solely to the Shipper that is the Service Agreement holder. 
 
3.13 Transporter intends Section 3.9(b)(4)(iv) above to be read in harmony, and not in conflict, 
with the bankruptcy code. 
 
3.14 Execution of Service Agreement.  Following the approval of a request for service and the 
award of service by Transporter, Transporter and Requestor will enter into a new or amended 
Service Agreement under each appropriate rate schedule in accordance with the provisions of 
Section 5 of the General Terms and Conditions.  If Requestor fails to execute such Service 
Agreement within 15 days after Transporter tenders it to Requestor, or within such other time 
period agreed to by Transporter or required by a specific provision of this Tariff, Requestor's 
request for service and Transporter's offer of service will be void and of no further force or effect. 
 Service will not commence until Requestor returns or transmits an executed electronic or paper 
Service Agreement to Transporter in compliance with the provisions of the Tariff.  Transporter 
may waive the provisions of this subsection on a nondiscriminatory basis. 
 
3.15 Record Retention.  Transporter will maintain records of all valid requests for service and 
their disposition for a period of three years from the date of receipt of those requests.  Transporter 



 

 

Millennium Pipeline Company, LLC Gen. Terms and Conditions  
FERC Gas Tariff Section 3. Requests for Service 
First Revised Volume No. 1 Pro Forma Version 3.0.0 
  
 

Issued On: November 13, 2015 Effective On:  
 

may not disclose such information, including information relating to bids for service, other than 
pursuant to the provisions of this Tariff, a Commission proceeding or valid court order. 
 
3.16 Transporter is not obligated to accept requests for an aggregate Transportation Demand of 
less than one hundred (100) Dth per Day.  
 
3.17 Transporter reserves the right to determine in its reasonable discretion, that a Shipper who 
requests new service is not creditworthy to receive such service on the basis that Shipper has 
outstanding payments due on invoices rendered by Transporter on current or past Service 
Agreements and Shipper has defaulted on such payments per the terms of the General Terms and 
Conditions; provided, however, this provision does not apply to amounts disputed by Shipper in 
good faith. This Section 3.17 applies solely to the Shipper that is the Service Agreement holder. 
 
3.18 Unless Transporter has agreed to a termination of the Releasing Shipper's obligations in 
the case of any permanent release, Transporter may invoice the Releasing Shipper upon the 
Replacement Shipper's default on a payment obligation to Transporter for an amount up to the 
amount of the Releasing Shipper's reservation charge plus interest calculated from the date the 
unpaid amount was due from Replacement Shipper, net of any security held for Replacement 
Shipper.  Releasing Shipper must pay Transporter within ten (10) days of receipt of the invoice. 
 
3.19 In the event Transporter has terminated service to Shipper as a result of loss of 
creditworthiness or default by Shipper, Transporter has the right to assert any liens or other 
interests, consistent with applicable law, against any gas Shipper may have remaining on 
Transporter's system. 
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6. NOMINATING, SCHEDULING, AND MONITORING 
 
6.1 General. 
 
 (a) Except for events solely within Transporter's control, the primary obligation and 
burden of responsibility to monitor, control, adjust and maintain a concurrent balance between 
tenders and takes of transportation gas shall rest with Shipper.  Transporter neither assumes any 
responsibility nor any obligation to monitor or adjust Shipper's tenders or takes by the provisions 
of this Section. 
 
 (b) Unless otherwise stated in this Section 6, all notices or other communications 
from Shipper to Transporter pursuant to the requirements of this Section shall be submitted 
electronically through Transporter's EBB.  The date and time of all such notices or other 
communications from Shipper to Transporter under this Section shall be deemed to be the date 
and time those notices or communications are received by Transporter, unless otherwise 
specified. 
 
 (c) Transporter will post to Transporter's EBB a telephone number to be used after 
normal business hours to assist Shippers having scheduling or confirmation problems. 
 
 (d) The sending party should adhere to nomination, confirmation, and scheduling 
deadlines.  It is the party receiving the request who has the right to waive the deadline. 
 
6.2 Nominations. 
 
 (a) Quantities of gas nominated and capacity awarded will be made effective at the 
time designated on the nomination provided Shipper adheres to the nomination timeline 
prescribed in Section 6.2(e) and receipt and delivery quantities can be confirmed pursuant to 
Section 6.3(a) of the General Terms and Conditions. 
 
 (b) A Shipper seeking to nominate quantities under any applicable Service Agreement 
shall furnish to Transporter, for each such Service Agreement (i) a Nominated Daily Delivery 
Quantity to be delivered by Transporter to or for Shipper at the applicable delivery point(s) on 
Transporter's pipeline system, and (ii) a Nominated Daily Receipt Quantity to be tendered to 
Transporter at each applicable receipt point on Transporter's pipeline system.  Retainage shall be 
included in the Nominated Daily Receipt Quantity, and will be calculated by using the following 
formula:  (1-Retainage percentage) x receipt quantity rounded to the nearest Dth = delivery 
quantity.  Shipper's Nominated Daily Delivery Quantity and Nominated Daily Receipt Quantity 
collectively are referred to as Shipper's "nominations". 
 
 (c) Quantities shall be nominated in dekatherm units and represent the total requested 
quantity for the Gas Day. 
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 (d) All nominations should be considered original nominations and should be 
replaced to be changed.  When a nomination for a date range is received, each day within that 
range is considered an original nomination.  When a subsequent nomination is received for one 
or more days within that range, the previous nomination is superseded by the subsequent 
nomination only to the extent of the days specified.  The days of the previous nomination outside 
the range of the subsequent nomination are unaffected.  Nominations have a prospective effect 
only.  Subsequent nominated quantities shall represent replacement daily quantities. 
 
 (e) Transporter will support the following nomination cycles: 
 

(1) "Timely Nomination Cycle" is 11:30 a.m. for nominations leaving control 
of the nominating party; 11:45 a.m. for receipt of nominations by the Transporter 
(including from Title Transfer Tracking Service Providers (TTTSPs)); noon to send 
Quick Response; 3:30 p.m. for receipt of completed confirmations by Transporter from 
upstream and downstream connected parties; 4:30 p.m. for receipt of scheduled quantities 
by Shipper and Interconnecting Operator (central clock time on the day prior to flow). 

 
(2) "Evening Nomination Cycle" is 6:00 p.m. for nominations leaving control 

of the nominating party; 6:15 p.m. for receipt of nominations by the Transporter 
(including from TTTSPs); 6:30 p.m. to send Quick Response; 9:00 p.m. for receipt of 
completed confirmations by Transporter from upstream and downstream connected 
parties; 10:00 p.m. for Transporter to provide scheduled quantities to affected Shippers 
and Interconnecting Operators, and to provide scheduled quantities to bumped parties 
(notice to bumped parties), (central clock time on the day prior to flow).  Scheduled 
quantities resulting from an Evening Nomination that does not cause another Shipper on 
the subject Transporter to receive notice that it is being bumped should be effective at 
9:00 a.m. on next Gas Day; and when an Evening Nomination causes another Shipper on 
the subject Transporter to receive notice that it is being bumped, the scheduled quantities 
should be effective at 9:00 a.m. on next Gas Day.  

 
(3) "Intraday 1 Nomination Cycle" is 10:00 a.m. for nominations leaving 

control of the nominating party; 10:15 a.m. for receipt of nominations by the Transporter 
(including from TTTSPs); 10:30 a.m. to send Quick Response; 1:00 p.m. for receipt of 
completed confirmations by Transporter from upstream and downstream connected 
parties; 2:00 p.m. for Transporter to provide scheduled quantities to affected Shippers and 
Interconnecting Operators, and to provide scheduled quantities to bumped parties (notice 
to bumped parties), (central clock time on the Gas Day).  Scheduled quantities resulting 
from Intraday 1 Nominations should be effective at 5:00 p.m. on Gas Day.  

 
(4) "Intraday 2 Nomination Cycle" is 5:00 p.m. for nominations leaving 

control of the nominating party; 5:15 p.m. for receipt of nominations by the Transporter 
(including from TTTSPs); 5:30 p.m. to send Quick Response; 8:00 p.m. for receipt of 
completed confirmations by Transporter from upstream and downstream connected 
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parties; 9:00 p.m. for Transporter to provide scheduled quantities to affected Shippers and 
Interconnecting Operators, (central clock time on the Gas Day).  Scheduled quantities 
resulting from Intraday 2 Nominations should be effective at 9:00 p.m. on Gas Day.  
Bumping is not allowed during the Intraday 2 Nomination Cycle. 

 
For purposes of (2), (3) and (4) above, "provide" shall mean, for transmittals pursuant to 

standards 1.4.x, receipt at Shipper's or Interconnecting Operator's designated site, and for 
purposes of other forms of transmittal, it shall mean send or post. 
 
 (f) Authorized overrun service must be nominated separately under Rate Schedule 
FT-1, FT-2, BH-1, LFT and HT-1. 
 
 (g) Except for intra-day nominations, Shipper may nominate for several days, months 
or years in one day increments provided such nomination is within the begin and end dates of 
Shipper's Service Agreement. 
 
 (h) Shipper may submit intra-day nominations according to the deadlines noted in 
Section 6.2(e).  For services that provide for intra-day nominations and scheduling, there is no 
limitation as to the number of intra-day nominations (line items as per NAESB WGQ Standard 
1.2.1) which Shipper may submit at any one standard nomination cycle or in total across all 
standard nomination cycles.  Such intra-day nominations may be used to request increases or 
decreases in total flow, changes to receipt points, changes to delivery points, or to nominate new 
supply or market.  All nominations, including intra-day nominations should be based on a daily 
quantity; thus, an intra-day nominator need not submit an hourly nomination.  Intra-day 
nominations should include an effective date and time.  The interconnected parties should agree 
on the hourly flows of the intra-day nomination, if not otherwise addressed in Transporter's 
contract or tariff.  During any Gas Day of interruption pursuant to Section 16 (Interruptions of 
Service), a Shipper may not make intra-day changes to receive or take gas if such change would 
cause interruption of a Shipper using that receipt or delivery point as a firm secondary point 
during that Gas Day.  Shipper may make any such intra-day changes only if the following 
requirements and conditions are satisfied:  
 

(1) Actual flows consistent with the requested nominations are confirmed at 
receipt and delivery points; 

 
(2) With the exception of service provided under Rate Schedule HT-1, 

Shipper's tenders or takes (i) during any 8-hour period may not exceed 33 percent of 
Shipper's Transportation Demand, and (ii) during any 24-hour period may not exceed 
Shipper's Transportation Demand, provided that all deliveries do not exceed the 
applicable maximum hourly limitations specified in Section 9 (Operating Conditions) of 
the General Terms and Conditions;  
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(3) Shipper's revised nominations during a Day under no circumstances fall 
below the Elapsed-prorated-scheduled quantity up to the effective time of the revised 
nominations; and 

 
(4) Nominations received after the nomination deadline should be scheduled 

after the nominations received before the nomination deadline.  All nomination 
procedures that apply to regular nominations (excluding timelines) including quick 
response, confirming with upstream and downstream parties and scheduling, also apply to 
intra-day nominations.   

 
 (i) Shippers shall cause, by whatever means necessary, the interconnecting operator 
of each point of receipt and each point of delivery designated in any nomination or change in 
nomination submitted by Shipper to confirm all such nominations or changes in nominations in 
accordance with the timelines specified in Section 6.3 and also to comply with NAESB WGQ 
standard confirmation data sets. 
 
 (j) Transporter shall electronically on its EBB make available to Shipper on a daily 
basis Shipper's imbalance status or information from which Shipper can determine its imbalance 
status.  Such daily electronic updates by Transporter shall be based upon the data available to 
Transporter at that time.  Shipper may avoid the imbalance penalties provided for in Transporter's 
Tariff by eliminating imbalances in its account as soon as possible but in no event later than the 
last day of the month in which Shipper is notified of its imbalance status for the immediately 
preceding month.   
 
 (k) Transporter shall electronically on its EBB make available to all Shippers on a 
daily basis Transporter's pipeline system imbalance status.  Such daily electronic updates by 
Transporter shall be based upon the data available to Transporter at that time.   
 
6.3 Confirmation and Scheduling by Transporter.   
 
 (a) No gas shall flow under any nomination until Transporter has confirmed the 
nomination, awarded capacity, and scheduled the applicable quantities.  If Shipper's gas is not 
confirmed on the same day in which capacity is nominated, the nomination of that Shipper shall 
be void and the capacity shall be offered to the next eligible shipper. 
 
 (b)  Transporter shall initiate confirmation (Request for Confirmation) with the 
Confirming Party or respond to request for confirmation (Confirmation Response) from the 
Confirming Party.  Transporter shall complete confirmations by the following deadlines: 
  

(1) The Timely Nomination Cycle: Confirmation shall be completed by 3:30 
p.m. (C.T.) the day before the start of the Gas Day. 
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(2) The Evening Nomination Cycle: Confirmation shall be completed by 9:00 
p.m. (C.T.) the day before the start of the Gas Day. 

 
(3) The Intraday 1 Nomination Cycle: Confirmation shall be completed by 

1:00 p.m. (C.T.) on the Gas Day. 
 
(4) The Intraday 2 Nomination Cycle: Confirmation shall be completed by 

8:00 p.m. (C.T.) on the Gas Day. 
 

 (c) Transporter shall provide to Shippers and Point Operators their scheduled 
quantities by the following timelines and provisions: 
 

 (1) The Timely Nomination Cycle: Scheduled Quantities shall be provided by 
4:30 p.m. (C.T.) the day before the start of the Gas Day. 
 
 (2) The Evening Nomination Cycle: Scheduled Quantities shall be provided 
by 10:00 p.m. (C.T.) the day before the start of the Gas Day. 
 
 (3) The Intraday 1 Nomination Cycle: Scheduled Quantities shall be provided 
by 2:00 p.m. (C.T.) on the Gas Day. 
 
 (4) The Intraday 2 Nomination Cycle: Scheduled Quantities shall be provided 
by 9:00 p.m. (C.T.) on the Gas Day. 
 
 (5) At the end of each gas day, Transporter should provide the final scheduled 
quantities for the just completed gas day. With respect to the implementation of this 
process via the 1.4.x scheduled quantity related standards, Transporter should send an end 
of gas day Scheduled Quantity document. Receivers of the end of gas day Scheduled 
Quantity document can waive the sender's sending of the end of gas day Scheduled 
Quantity document.  Transporter may, at its discretion and in a non-discriminatory 
fashion, waive these deadlines. 

 
 (d) Where discrepancies in quantities exist between confirming parties, the confirmed 
quantity shall be determined as follows: 
 

 (1) With respect to the timely nomination/confirmation process at a receipt or 
delivery point, in the absence of agreement to the contrary, the lesser of the confirmation 
quantities should be the confirmed quantity.  If there is no response to a Request for 
Confirmation or an unsolicited Confirmation Response, the lesser of the confirmation 
quantity or the previously scheduled quantity should be the new confirmed quantity. 
 
 (2) With respect to the processing of requests for increases during the intra-
day nomination/confirmation process, in the absence of agreement to the contrary, the 
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lesser of the confirmation quantities should be the new confirmed quantity.  If there is no 
response to a Request for Confirmation or an unsolicited Confirmation Response, the 
lesser of the confirmation quantity or the previously scheduled quantity should be the new 
confirmed quantity. 
 
 (3) With respect to the processing of requests for decreases during the intra-
day nomination/confirmation process, in the absence of agreement to the contrary, the 
lesser of the confirmation quantities should be the new confirmed quantity, but in any 
event no less than the elapsed-prorated-scheduled quantity.  If there is no response to a 
Request for Confirmation or an unsolicited Confirmation Response, the greater of the 
confirmation quantity or the elapsed-prorated-scheduled quantity should be the new 
confirmed quantity. 
 
 (4) If there is no response to a request for confirmation or an unsolicited 
confirmation response, Transporter shall provide Shipper with the Scheduled Quantities 
the following information to explain why the nomination failed, as applicable: 

 
(i) Transporter did not conduct the confirmation; 
    
(ii) Upstream Confirming Party did not conduct the confirmation; 
 
(iii) Upstream Service Requester did not have the gas or submit the 

nomination; 
 
(iv)  Downstream Confirming Party did not conduct the confirmation; 
 
(v)  Downstream Service Requester did not have the market or submit 

the nomination. 
 
 (e) When a Shipper has more than one receipt point or more than one delivery point, 
such Shipper shall specify in its nomination the supply reduction priorities and delivery reduction 
priorities (Priority Reduction List) to be utilized at the receipt points or delivery points in the 
event of a loss of volume at the receipt points or delivery points. If Shipper fails to provide a 
Priority Reduction List, Transporter may deem the Shipper's nomination to be zero (0). 
 
 (f) If only partial confirmations are received by Transporter from the upstream and 
downstream entities delivering or receiving gas on behalf of Shipper, Shipper's nominations shall 
be reduced in accordance with the priorities set forth on the priority reduction list furnished by 
Shipper with the nomination. If Shipper fails to provide a priority reduction list, Transporter may 
deem the Shipper's nomination to be zero (0). 
 
 (g) If after Shipper's gas is confirmed, Transporter is notified that Shipper's gas is not 
available, then Transporter may cease deliveries. 
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 (h) The Explicit Confirmation process requires that the Confirming Party respond to a 
Request for Confirmation or initiate an unsolicited Confirmation Response.  Absent mutual 
agreement to the contrary, Explicit Confirmation is the default methodology. 
 
 (i) When a previously confirmed and scheduled quantity is altered, notification of 
such alteration should be provided to all of the parties  below that are affected: 1) Confirmation 
Requestor in a Confirmation Response (or unsolicited Confirmation Response as applicable) 
document by the Confirming Party; 2) Confirming Party in a Request for Confirmation document 
by the Confirmation Requestor; 3) Shipper(s) in a Scheduled Quantity document by the 
applicable Confirming Party or Confirmation Requestor on whose system the Shipper(s) 
nomination(s) were made. Applicable notification(s) of such alterations should be provided to the 
affected parties reasonably proximate in time to the time during which the event causing the 
alteration was acted upon by the Confirmation Requester or Confirming Party, respectively.   
 

With respect to the implementation of this process via the 1.4.X  standards, Confirming 
Parties should send the applicable document(s) to the applicable party(ies) no later than the next 
time they are slated to communicate confirmations or scheduled quantities (as applicable).  
 
6.4 Shipper's Notice of Changes.  Except for reasons of force majeure, as described at Section 
15 (Force Majeure) of the General Terms and Conditions, Shipper shall notify Transporter or 
cause Transporter to be notified (via posting on Transporter's EBB) at least 24 hours in advance 
of any anticipated material change in the daily quantity of gas Shipper desires to deliver or to 
cause to be delivered to Transporter for transportation under Transporter's Rate Schedules.  If an 
unanticipated or a force majeure event causes a material change in the quantity of gas Shipper 
will deliver or cause to be delivered to Transporter for transportation, Shipper shall notify or 
cause Transporter to be notified as soon as possible after occurrence of that event.  In the event of 
such material changes, Shipper shall tender or cause to be tendered to Transporter such estimated 
daily quantities at flow rates as close as possible to uniform hourly rates.  Departures by Shipper 
from the daily quantities that it has notified Transporter it intends to tender to Transporter under 
a Rate Schedule shall be kept to a minimum and in no event shall exceed the amount permitted 
by operating conditions.   
 
6.5 Scheduling Under Individual Rate Schedules.  To the extent that individual Rate 
Schedules set forth nomination scheduling requirements inconsistent with the requirements set 
forth in this Section, the applicable Rate Schedules are controlling and Shipper shall satisfy the 
requirements set forth in those Rate Schedules.  To the extent that applicable Rate Schedules set 
forth scheduling requirements in addition to, but not inconsistent with, the provisions of this 
Section, Shipper shall satisfy the requirements of both the individual Rate Schedules and this 
Section. 
 
6.6 Monitoring. 
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 (a) Transporter may monitor:  (i) the daily production by or on behalf of any Shipper; 
(ii) the daily tenders of gas by or on behalf of any Shipper; (iii) the quantities delivered by an 
Intermediate Transporter (such as a local distribution company or other entity that receives 
Shipper's gas from Transporter) to Shipper or Shipper's end-user(s); and (iv) the daily usage of 
gas by Shipper or Shipper's end-user(s).  Transporter may do so for the purpose of monitoring on 
an hourly, daily, weekly, or monthly basis the quantities being tendered to and delivered by 
Transporter and thereby to maintain, as nearly as possible, a concurrent balance between receipts 
and deliveries of gas.  Transporter shall be entitled to impose flow control in accordance with 
Section 9.3 of the General Terms and Conditions if necessary to ensure a concurrent balance 
between receipts and deliveries of gas or otherwise to ensure compliance with the terms of 
Transporter's FERC Gas Tariff. The approximate quantities determined by Transporter in that 
monitoring process shall be referred to herein as Monitored Quantities.   
 
 (b) Monitoring may be performed by Transporter using either the estimates or actual 
data received by Transporter pursuant to this Section or actual meter readings by Transporter.  
Transporter may make reasonable prospective adjustments to Shipper's Scheduled Daily Delivery 
Quantity and Scheduled Daily Receipt Quantity based upon either the Monitored Quantities or 
the actual data received by Transporter pursuant to the provisions of this Section.  Any such 
adjustments by Transporter shall not result in Shipper's incurrence of any penalty if Transporter, 
in making such adjustment, relied upon inaccurate estimates, inaccurate meter readings, or 
inaccurate data received by Transporter pursuant to this Section. 
 

Transporter may make such adjustments upon Electronic Notice Delivery or telephonic 
notice to Shipper 24 hours in advance of the effective time of the adjustment (or, in the case of 
intra-day changes in nominations, upon reasonable notice to the Shipper being bumped); 
provided, however, that Transporter need not provide any advance notice in the event of 
adjustments resulting from:  (i) interruptions of Shipper's service pursuant to Section 16 
(Interruptions of Service) of the General Terms and Conditions; (ii) Operational Flow Order 
issued by Transporter pursuant to Section 17 (Operational Flow Orders) of the General Terms 
and Conditions; or (iii) the cessation of deliveries pursuant to Section 6.3(e).  Transporter also 
shall have the right to notify any entity described at paragraphs (c) and (d) of this Section of the 
revised Scheduled Daily Receipt Quantities it will accept on behalf of Shipper. 
 
 (c) Transporter shall have the right to contact and obtain actual or estimated data 
regarding production or tenders to Transporter on behalf of Shipper from any entity (i) from 
whom Shipper is purchasing gas for tender to Transporter, or any other brokers or resellers of 
such gas; (ii) that is delivering or causing the tender of gas to Transporter for Shipper's account; 
or (iii) that is producing gas ultimately purchased by Shipper for tendering to Transporter.  
Shipper shall cause each such entity to provide such actual or estimated data to Transporter upon 
request in the normal course of business as soon as such data is available. 
 
 (d) Shipper shall furnish to Transporter with its nominations a list, by receipt points, 
showing the names and addresses of each entity identified in paragraph (c) above and the name 
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and telephone number of the contact person who will provide the data required to be furnished 
pursuant to paragraph (c) above.  Shipper's nominations shall also include (i) the identity of the 
shipper on any upstream or downstream pipeline that will be tendering the gas directly to 
Transporter or taking gas from Transporter and the shipper's contract number on such upstream 
pipeline or downstream pipeline, and (ii) the identity and gas sales contract number of any 
producer that will be tendering the gas directly to Transporter.  Such data shall be furnished 
regardless of the entity from whom Shipper is purchasing the gas.  A marketer, broker or other 
similar entity selling gas or arranging the sale of gas to more than one Shipper may furnish such 
data to Transporter on behalf of all such Shippers, segregated to each Shipper.  Transporter 
reserves the right, in appropriate circumstances on a non-discriminatory basis, to waive the 
information requirements set forth in this paragraph. 
 
 (e) At times established by Transporter, each Shipper and Intermediate Transporter 
shall provide to Transporter any data requested by Transporter concerning gas used by Shipper or 
delivered to or for Shipper or Shipper's end-user(s).  The Intermediate Transporter shall furnish 
such data either on an actual basis or on an estimated basis sufficient to allow Transporter 
accurately to monitor tenders and deliveries and adjust Shipper's Scheduled Daily Delivery 
Quantity or Scheduled Daily Receipt Quantity.  Intermediate Transporters shall only be required 
to furnish such data on an aggregate basis for end-users on their system for whom transportation 
gas is delivered by Transporter.    
 
6.7 Additional Information.  Shipper will comply with reasonable requests by Transporter for 
additional information which Transporter believes is necessary to perform service hereunder or to 
comply with the valid reporting requirements of the Commission or other regulatory agencies 
having jurisdiction. 
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7. CAPACITY ALLOCATION 
 
 This Section sets forth the manner in which Transporter shall allocate capacity among its 
Rate Schedules when it has received nominations from Shippers that exceed available capacity. 
 
7.1 General Priority.  Transporter shall allocate capacity on its system in the following order 
commencing with the highest priority: 
 
 (a) capacity at delivery points; 
 
 (b) capacity at any point between the receipt points and delivery points that is 
restricted ("internal constraint point"), beginning with the internal constraint point closest to the 
delivery point if capacity at more than one internal point is restricted; and  
 
 (c) capacity at receipt points. 
 
7.2 Transportation Delivery Points.  For transportation capacity at delivery points under Rate 
Schedules FT-1, FT-2, BH-1 (if scheduled pursuant to Section 2(c) of Rate Schedule BH-1), 
LFT, HT-1, IT-1, LIT and PALS of this Tariff, Transporter shall allocate capacity sequentially 
among the Rate Schedule priority groupings and within those Rate Schedule priority groupings, 
in the manner set forth below: 
 
 (a) Rate Schedules FT-1, FT-2, BH-1, LFT and HT-1.  For deliveries to primary 
delivery points under Rate Schedules FT-1, FT-2, BH-1, LFT and HT-1 upon the occurrence of a 
force majeure event or the existence of a condition identified in Section 16 (Interruptions of 
Service) of the General Terms and Conditions, Transporter shall allocate capacity among those 
Shippers on a pro rata basis, based upon those Shippers' respective levels of Transportation 
Demand. 
 

(b) Priority Secondary Delivery Points Under Rate Schedules FT-1, FT-2, BH-1, LFT 
and HT-1. For deliveries to secondary delivery points within the Primary Path under Rate 
Schedules FT-1, FT-2, BH-1, LFT and HT-1, Transporter shall allocate capacity among Shippers 
on a pro rata basis based upon those Shippers' respective nominated quantities. The priority for 
deliveries to secondary delivery points within the Primary Path shall apply where Shipper's 
aggregate deliveries at primary and secondary delivery points do not exceed Shipper's 
Transportation Demand. 
 
 (c) Secondary Delivery Points Under Rate Schedules FT-1, FT-2, BH-1, LFT and 
HT-1.  For deliveries to secondary delivery points under Rate Schedules FT-1, FT-2, LFT and 
HT-1 outside the Primary Path, including deliveries requiring transportation in a flow direction 
opposite the direction of Shipper’s Primary Path, Transporter shall allocate capacity among 
Shippers on a pro rata basis, based upon those Shippers' respective nominated quantities. The 
priority for deliveries to secondary delivery points outside of the Primary Path shall apply where 
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Shipper's aggregate deliveries at primary and secondary delivery points do not exceed Shipper's 
Transportation Demand. 
 
 (d) Rate Schedules IT-1 and LIT and Overrun Quantities Under Rate Schedules FT-1, 
FT-2, BH-1, LFT and HT-1. 
 

 (1) Where requested deliveries exceed available capacity, Transporter shall 
allocate capacity to Shippers sequentially beginning with the highest rate, based upon 
those Shippers' respective nominated quantities.  Where requested deliveries at the same 
highest rate exceed available capacity, Transporter shall allocate capacity to Shippers on a 
pro rata basis, based upon those Shippers' respective nominated quantities.  
 
 (2) If intraday nominations require an allocation of the pipeline system, the 
following will describe the circumstances that allow a higher priority service to bump a 
lower priority service.  

 
 (a) Evening Nomination Cycle: For nominations received by 6:00 p.m. 
CT and to be effective at the start of the upcoming gas day, nomination increases 
at a primary point under Rate Schedules FT-1, FT-2, BH-1, LFT and HT-1 will 
not bump nominations at a secondary point under these same rate schedules that 
are submitted and scheduled within the Timely Nomination Cycle.  Nomination 
increases submitted under Rate Schedules FT-1, FT-2, BH-1, LFT and HT-1 
whether at primary or secondary points will have priority over nominated and 
scheduled quantities under Rate Schedules IT-1 and LIT and overruns under the 
firm rate schedules and may bump such quantities effective at 9:00 a.m. CT the 
next day.  Nomination increases submitted under Rate Schedules IT-1 and LIT 
and overruns under the firm rate schedules shall be subject to available 
unscheduled capacity and will not bump scheduled quantities. Transporter shall 
notify Shippers being bumped as a result of intraday nominations by 10:00 p.m. 
C.T. 
 
 (b) Intraday 1 Nomination Cycle: For nominations received by 10:00 
a.m. CT and to be effective at 5:00 p.m. on the current gas day, nomination 
increases at a primary point under Rate Schedule FT-1, FT-2, BH-1, LFT and HT-
1 will not bump nominations at a secondary point under these same rate schedules 
that are submitted and scheduled within the Timely Nomination Cycle or Evening 
Nomination Cycle.  Nomination increases submitted under Rate Schedule FT-1, 
FT-2, BH-1, LFT and HT-1 whether at primary or secondary points will have 
priority over nominated and scheduled quantities under Rate Schedules IT-1 and 
LIT and overruns under the firm rate schedules, and may bump such quantities 
effective at 5:00 p.m. CT on the current gas day.  Nomination increases submitted 
under Rate Schedules IT-1 and LIT and overruns under the firm rate schedules 
shall be subject to available unscheduled capacity and will not bump scheduled 
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quantities. Transporter shall notify Shippers being bumped as a result of intraday 
nominations by 2:00 p.m. CT. 
 
 (c) Intraday 2 Nomination Cycle: For nominations received by 5:00 
p.m. CT and to be effective at 9:00 p.m. CT on the current gas day, nomination 
increases regardless of Rate Schedule shall be subject to available unscheduled 
capacity and shall not bump scheduled quantities under any Rate Schedule. 
 

 (3) Transporter should provide affected parties with notification of intraday 
bumps, Operational Flow Orders and other critical notices through the affected party's 
choice of Electronic Notice Delivery mechanism(s).  Unless the affected party and 
Transporter have agreed to exclusive notification via EDI/EDM, the affected party should 
provide Transporter with at least one Internet E-mail address to be used for Electronic 
Notice Delivery of intraday bump, operational flow orders and other critical notices.  The 
obligation of Transporter to provide notification is waived until the above requirement 
has been met.  Transporter should support the concurrent sending of electronic 
notification of intraday bumps, Operational Flow Orders or other critical notices to two 
Internet E-mail addresses for each affected party.  Intraday bump notices should indicate 
whether daily penalties will apply for the gas day for which quantities are reduced.   

 
 (e) Rate Schedule PALS.  For parking or lending at delivery points under Rate 
Schedule PALS, Transporter shall allocate capacity among those Shippers paying the maximum 
rate, on a pro rata basis, based upon those Shipper's respective nominated quantities. Transporter 
shall then allocate capacity among Shippers paying less than the maximum rate based upon the 
net present value of the rate being paid, highest and lowest. To the extent that such Shippers are 
paying the same rate, Transporter shall allocate capacity on a pro-rata basis based upon 
nominated quantities.  
 
7.3 Internal Constraint Point(s).  For capacity at internal constraint point(s) under Rate 
Schedules FT-1, FT-2, BH-1 (if scheduled pursuant to Section 2(c) of the BH-1 Rate Schedule), 
LFT, HT-1 and IT-1, and LIT Transporter shall allocate capacity sequentially among the Rate 
Schedule priority groupings, and within each of those Rate Schedule priority groupings, in the 
manner set forth below: 
 
 (a) Primary Firm Capacity.   For capacity at internal constraint point(s) when using 
primary firm rights under Rate Schedules FT-1, FT-2, BH-1, LFT and HT-1, upon the occurrence 
of a force majeure event or the existence of a condition identified in Section 16 (Interruptions of 
Service) of the General Terms and Conditions, Transporter shall allocate capacity among those 
Shippers on a pro rata basis, based upon those Shippers' respective levels of Transportation 
Demand.  
 

(b) Secondary Capacity Within the Path.  For secondary capacity at internal constraint 
points within the Primary Path under Rate Schedules FT-1, FT-2, BH-1, LFT and HT-1, 
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Transporter shall allocate capacity among Shippers on a pro rata basis, based upon those 
Shippers' respective nominated quantities. The priority for secondary capacity at internal 
constraint points within the Primary Path shall apply where Shipper's aggregate deliveries at 
primary and secondary delivery points do not exceed Shipper's Transportation Demand.   
 
 (c) Secondary Capacity Outside the Path.  For secondary capacity at internal 
constraint point(s) outside the Primary Path, Transporter shall allocate capacity among Shippers 
on a pro rata basis, based upon those Shippers' respective nominated quantities. The priority for 
deliveries to secondary delivery points outside of the Primary Path shall apply where Shipper's 
aggregate deliveries at primary and secondary delivery points do not exceed Shipper's 
Transportation Demand.  
 
 (d) Rate Schedules IT-1 and LIT and Overrun Quantities Under Rate Schedule FT-1, 
FT-2, BH-1, LFT and HT-1.  Transporter shall allocate capacity in the manner set forth in 
Section 7.2(d) above. 
 
7.4 Transportation Receipt Points.  For transportation capacity at receipt points under Rate 
Schedules FT-1, FT-2, BH-1 (if scheduled pursuant to Section 2(c) of the BH-1 Rate Schedule), 
LFT, HT-1, IT-1, LIT, IPP, and PALS of this Tariff, Transporter shall allocate capacity 
sequentially among the Rate Schedule priority groupings set forth below and within those Rate 
Schedule priority groupings, in the manner set forth below:  
 
 (a) Primary Firm Capacity.  For capacity at primary receipt points under Rate 
Schedules FT-1, FT-2, BH-1 , LFT and HT-1, Transporter, upon the occurrence of a force 
majeure event or the existence of a condition identified in Section 16 (Interruptions of Service) of 
the General Terms and Conditions, shall allocate such capacity to Shippers under Rate Schedules 
FT-1, FT-2, BH-1 , LFT and HT-1 on a pro rata basis, based upon each such Shipper's respective 
Transportation Demand.   
 
 (b)  Secondary Capacity Within the Path.  For capacity at secondary receipt points 
within the Primary Path under Rate Schedules FT-1, FT-2, BH-1 , LFT and HT-1, Transporter 
shall allocate capacity on a pro rata basis, based upon those Shippers' respective nominated 
quantities. The priority for capacity at secondary receipt points within the Primary Path shall 
apply where Shipper's aggregate receipts at primary and secondary receipt points do not exceed 
Shipper's Transportation Demand. 
 
 (c) Secondary Capacity Outside the Path. For receipts from secondary receipt points 
under Rate Schedules FT-1, FT-2, BH-1 , LFT and HT-1 outside the Primary Path, Transporter 
shall allocate capacity among Shippers on a pro rata basis, based upon those Shippers' respective 
nominated quantities. The priority for receipts at secondary receipt points outside of the Primary 
Path shall apply where Shipper's aggregate receipts at primary and secondary receipt points do 
not exceed Shipper's Transportation Demand. 
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 (d) Rate Schedules IT-1 and LIT and Overrun Quantities Under Rate Schedules FT-1, 
FT-2, BH-1, LFT and HT-1. Transporter shall allocate capacity in the manner set forth at Section 
7.2(d) above. 
 
 (e) Receipt Points Under the IPP and PALS Rate Schedules.  If there is insufficient 
capacity to satisfy all nominations at a receipt point, including nominations under IPP or PALS, 
Transporter shall allocate capacity first to nominations under Rate Schedule IPP, then, if capacity 
is still available, to nominations under Rate Schedule PALS.  If there is insufficient capacity to 
satisfy all IPP nominations, the Transporter shall allocate capacity among IPP Shippers based 
upon those Shippers' respective nominated quantities.  If there is insufficient capacity to satisfy 
all PAL nominations, then Transporter shall allocate capacity to PAL Shippers sequentially 
beginning with the highest rate being paid.  Among Shippers of this class paying the same rate, 
Transporter shall allocate capacity pro rata based upon those Shippers' respective nominated 
quantities.  If there is insufficient capacity to satisfy all IPP and PALS nominations, then any 
such unsatisfied nominations shall be rejected, and holders of rejected nominations for  IPP and 
PALS service will be notified so that they can (i) arrange for or implement a transfer between 
pools pursuant to the IPP Rate Schedule; (ii) arrange for an inventory transfer pursuant to Section 
18 (Transfers of Imbalance Netting and Trading) of the General Terms and Conditions; (iii) 
arrange for a predetermined allocation method (PDA) pursuant to Section 8.2 (Receipt Point 
Allocation) of the General Terms and Conditions; (iv) renominate directly from such receipt 
point (and not from the IPP pool); or (v) make other arrangements agreed to by Transporter. 
 
7.5 Allocations Based on Value.  In accordance with Section 34.4 of the General Terms and 
Conditions, for purposes of allocating capacity pursuant to Sections 7.2, 7.3 and 7.4, Shippers 
paying more than the Recourse Rate will be considered to be paying the Recourse Rate. 
 
7.6 Allocation of Capacity to Service Agreements Subject to a Voluntary Interruption 
Commitment.  Notwithstanding anything to the contrary in this Section 7, Transporter shall be 
under no obligation to allocate capacity at Delivery Points, Receipt Points, or on Transporter’s 
mainline facilities to any portion of Shipper’s nominated quantities that exceeds its 
Transportation Demand, less any VIC Quantity applicable on a Gas Day. 
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11. FLEXIBLE PRIMARY AND SECONDARY RECEIPT AND DELIVERY POINTS 
 
11.1 Primary Receipt and Delivery Points.  The point(s) of receipt for all gas tendered to 
Transporter for transportation under Transporter's Rate Schedules shall be at the interconnection 
of the facilities of Transporter, Shipper or any applicable third parties, or at such other primary 
point(s) agreed upon by Shipper and Transporter and specified in Shipper's Service Agreement 
with Transporter.  The point(s) of delivery for all gas delivered by Transporter to Shipper or to a 
third party on behalf of Shipper under Transporter's Rate Schedules shall be (i) at the 
interconnection of the facilities of Transporter and Shipper or any applicable third parties, or (ii) 
at such other primary point(s) agreed upon by Shipper and Transporter and specified in Shipper's 
Service Agreement with Transporter. 
 
11.2 Flexible Primary Receipt and Delivery Point Authority.  Except as may otherwise be 
specified in this Section or in individual Rate Schedules, Shipper shall have flexible primary 
receipt and delivery point authority; provided that Transporter, in its reasonable discretion, 
determines that sufficient firm capacity exists in its existing facilities to accommodate the 
proposed changes in primary receipt or delivery points; provided further, that a Shipper with a 
firm Service Agreement under Rate Schedule LFT may only request a change to primary receipt 
and delivery points on the applicable lateral.  Any Shipper seeking to change primary receipt or 
delivery points under an existing Service Agreement shall request such a change by advising 
Transporter, identifying the Service Agreement affected, and furnishing Transporter with the 
information described in Section 3 (Requests for Service) of the General Terms and Conditions.  
If firm capacity is available to accommodate Shipper's requested change, Transporter and Shipper 
shall execute an agreement, superseding Appendix A to the relevant Service Agreement, that 
shall reflect the agreed changes in such receipt or delivery points, or maximum daily quantities.   
 
11.3 Secondary Receipt and Delivery Points Authority.  Except as provided in Section 11.2 
above or elsewhere in this Tariff, Shipper may have secondary receipt and delivery points under 
any firm Service Agreement as provided and subject to the requirements in the applicable Rate 
Schedule; provided however, a Shipper with a firm Service Agreement under Rate Schedule LFT 
may only use secondary receipt and delivery points on the applicable lateral.  Receipts and 
deliveries of gas at such secondary receipt and delivery points under firm transportation 
agreements shall have the allocation priority as described in Section 7 (Capacity Allocation) of 
the General Terms and Conditions.  Transporter shall interrupt service at such secondary receipt 
and delivery points as set forth at Section 16 (Interruptions of Service) of the General Terms and 
Conditions.  The list of interconnections at which secondary point service is available will be 
maintained by Transporter in a Master List of Interconnections (MLI) posted on its EBB.  The 
interconnection points on the MLI shall be incorporated, where appropriate, as secondary points 
in Shipper's Service Agreement. 
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12. MAXIMUM DAILY DELIVERY OBLIGATION AT DELIVERY POINTS AND 
MAXIMUM DAILY QUANTITY AT RECEIPT POINTS 
 
12.1 Maximum Daily Delivery Obligation at Delivery Points. 
 
 (a) The Maximum Daily Delivery Obligation (MDDO) at each point of delivery 
under Transporter's firm transportation service Rate Schedules shall be set forth in the applicable 
Service Agreement.  
 
 (b) The sum of the MDDOs at delivery points under Shipper's Rate Schedule FT-1, 
FT-2, BH-1, LFT and HT-1 Service Agreements shall equal the sum of the Transportation 
Demands under all of Shipper's Rate Schedule FT-1, FT-2, BH-1, LFT and HT-1 service 
agreements for deliveries to or on behalf of Shipper.  
 
 (c) Unless waived by Transporter in its reasonable discretion, the aggregate of 
Shipper's MDDO at delivery points shall be reduced in proportion to any reduction by Shipper in 
its Transportation Demand.  Shipper shall have the right to specify the delivery points at which 
the reductions or adjustments in those MDDOs shall be made. 
 
12.2 Maximum Daily Quantity at Receipt Points. 
 
 (a) Shipper's Maximum Daily Quantity at each point of receipt under Transporter's 
firm service Rate Schedule shall be set forth in the applicable Service Agreement.   
 
 (b) The sum of Shipper's Maximum Daily Quantity at all receipt points shall equal the 
sum of the Transportation Demand under Shipper's firm Service Agreements plus quantities 
necessary for Retainage. 
 
 (c) Unless waived by Transporter in its reasonable discretion, the aggregate of 
Shipper's Maximum Daily Quantity at receipt points may be reduced in proportion to any 
reduction by Shipper in its Transportation Demand.  Shipper shall have the right to specify the 
receipt points at which the reductions or adjustments in the Maximum Daily Quantity shall be 
made. 
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13. PRESSURE 
 
13.1 Transporter shall deliver gas at each delivery point to or for the account of Shipper at the 
pressure which shall be available from time to time in Transporter's pipeline, less any pressure 
reduction that may occur through any measurement, flow control, regulation or other appurtenant 
facilities that are owned by Transporter; provided, however, that Transporter and Shipper may 
agree to a specific minimum delivery pressure at any delivery point or points which Transporter 
shall agree to meet or exceed.  Transporter's obligation to meet or exceed this minimum delivery 
pressure shall be contingent upon total deliveries at the particular delivery point or points not 
exceeding the combined total Maximum Daily Delivery Obligation (MDDO) of all Shippers who 
hold FT-1, FT-2, BH-1 (if scheduled pursuant to Section 2(c) of Rate Schedule BH-1), LFT and 
HT-1 service rights to said point or points.  Transporter may meet or exceed the specified 
minimum delivery pressure if deliveries at the delivery point or points are in excess of the 
combined total MDDO or any specified hourly flow commitments, but shall have no obligation 
to do so.  If Transporter and Shipper agree to a specific minimum delivery pressure obligation, 
the pressure obligation will be specified in the pro forma service agreement in the blank space 
provided.  Transporter may at any time, and from time to time, exceed a minimum delivery 
pressure obligation it has made to a Shipper.  Transporter also may operate its facilities at less 
than the minimum delivery pressure obligation made to a Shipper when the Shipper does not 
require the agreed-upon minimum delivery pressure.  
 
13.2 Shipper shall deliver gas or cause gas to be delivered to Transporter at the receipt points 
at a pressure sufficient to allow the gas to enter Transporter's pipeline, as such pressure shall vary 
from time to time.  Transporter shall not be required to compress into its pipeline gas transported 
under any Rate Schedule, or otherwise change its normal pipeline operations.  At each receipt 
point, Shipper shall provide, or cause to be provided, equipment acceptable to Transporter that 
will prevent overpressuring of Transporter's pipeline.  Transporter and Shipper may agree to a 
specific minimum receipt pressure at any point or points, below which Transporter is not 
obligated to receive gas from or on behalf of Shipper.  If Transporter and Shipper agree to a 
specific minimum receipt point pressure obligation, the pressure obligation will be specified in 
the pro forma service agreement in the blank space provided. 
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15. FORCE MAJEURE; RESERVATION CHARGE CREDITS; VOLUNTARY 
INTERRUPTION COMMITMENTS 
 
15.1 Defined.  Neither Transporter nor Shipper shall be liable to the other for any damages 
occurring because of a Force Majeure Event.  The term Force Majeure Event means an event 
beyond the control of the party claiming excuse that creates an inability to serve that could not be 
prevented or overcome by the due diligence of the party claiming the Force Majeure Event.  
Force Majeure Events may include, but are not defined by or limited to, acts of God, strikes, 
lockouts, acts of a public enemy, acts of sabotage, wars, blockades, insurrections, riots, 
epidemics, landslides, earthquakes, fires, hurricanes, storms, tornadoes, floods, washouts, civil 
disturbances, explosions, accidents, freezing of wells or pipelines, partial or entire electronic 
failure (including the failure of the EBB and the EBB backup plan, or the failure of SCADA or 
electronic measurement equipment), mechanical or physical failure that affects the ability to 
transport gas, emergency or otherwise unexpected non-routine repairs or maintenance activities 
not within Transporter’s control, and the binding order of any court or governmental authority 
which is not within Transporter’s control and is unexpected.  Failure to prevent or settle any 
strike or strikes shall not be considered to be a matter within the control of the party claiming 
suspension. 
 
15.2 In Operation.  Notwithstanding Section 15.1, a Force Majeure Event shall not relieve 
Transporter or Shipper of liability in the event of its concurring negligence or in the event of its 
failure to use due diligence to remedy the situation and to remove the cause in an adequate 
manner and with all reasonable dispatch, nor shall such Force Majeure Event relieve either party 
from meeting all of its payment obligations. 
 
15.3 Reservation Charge Credits – Force Majeure Event. Transporter shall provide reservation 
charge credits to Rate Schedule FT-1, FT-2, BH-1, LFT and HT-1 shippers when it is unable to 
schedule such Shippers' nominated and confirmed volumes due to force majeure, subject to the 
following conditions: 
 
 (a) To the extent Transporter fails to deliver the Force Majeure Average Usage 
Quantity (as defined below) to a Rate Schedule FT-1, FT-2, BH-1, LFT or HT-1 Shipper on any 
Gas Day due to a Force Majeure Event, Transporter will pay a reservation charge credit to such 
Shipper equal to the daily Force Majeure Average Usage Quantity, less any applicable VIC 
Quantity and any quantity that Shipper nominated and Transporter was able to schedule and 
deliver on that Gas Day, multiplied by the Force Majeure Daily Rate (as defined below).   
 
 (b) Provided Transporter posts notice of the Force Majeure Event prior to the Timely 
Cycle nomination deadline for the first Gas Day of the Force Majeure Event, then Shipper’s 
“Force Majeure Average Usage Quantity” for any Gas Day will be determined by calculating the 
Shipper’s average usage (measured as the quantity of gas actually delivered each Gas Day), up to 
its Transportation Demand, for services from the Shipper’s primary Receipt Point(s) to the 
Shipper’s primary Delivery Point(s), as set forth in Shipper’s Service Agreement, during the 
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seven (7) Gas Days during which Transporter did not experience a Force Majeure Event or Non-
FM Event prior to the first Gas Day of the Force Majeure Event. If Transporter fails or is unable 
to post notice of the Force Majeure Event prior to the Timely Cycle nomination deadline for the 
first Gas Day of the Force Majeure Event, then: (i) a Shipper’s “Force Majeure Average Usage 
Quantity” for the first Gas Day of the Force Majeure Event and for any subsequent Gas Days 
during a Force Majeure Event on which Transporter has not notified Shipper that the Force 
Majeure Event shall continue prior to the Timely Cycle nomination deadline on such Gas Day 
will be the quantity of firm service from the Shipper’s primary Receipt Point(s) to Shipper’s 
primary Delivery Point(s), as reflected in Shipper’s Service Agreement, up to Shipper’s 
Transportation Demand, that Shipper nominated for scheduling and that was confirmed by 
Transporter (unless the lack of confirmation is due to the conduct of, or within the control of, 
Transporter); provided that no reservation charge credits shall apply to any increased volumes 
Shipper may nominate under its firm Service Agreement after Transporter posted notice of the 
Force Majeure Event; and (ii) provided that Transporter has notified Shipper that the Force 
Majeure Event shall continue on subsequent Gas Days, the “Force Majeure Average Usage 
Quantity” for each subsequent Gas Day of the Force Majeure Event will be Shipper’s average 
usage (measured as the quantity of gas actually delivered each Gas Day), up to its Transportation 
Demand, for services from the Shipper’s primary Receipt Point(s) to the Shipper’s primary 
Delivery Point(s), as reflected in Shipper’s Service Agreement, during the seven (7) Gas Days 
during which Transporter did not experience a Force Majeure Event or Non-FM Event prior to 
the first Gas Day of the Force Majeure Event. Only service provided from the Shipper’s primary 
Receipt Point to the Shipper’s primary Delivery Point affected by the Force Majeure Event shall 
be included in the Force Majeure Average Usage Quantity.   
 
 (c) The Force Majeure Daily Rate is equal to the amount by which Shipper’s contract 
reservation charge stated on a daily basis exceeds the current non-equity return and associated tax 
portion of the maximum reservation charge set forth in Transporter’s Tariff.  For the avoidance 
of doubt, reservation charge credits under discounted firm transportation Service Agreements and 
Negotiated Rate firm transportation Service Agreements shall be applicable only to that portion 
of the discounted reservation charge or Negotiated Rate reservation charge that exceeds the 
current non-equity return and associated tax portion of the maximum reservation charge set forth 
in Transporter’s Tariff.   

 
(d) Any reservation charge credit payable shall be reflected on the monthly invoice 

issued with respect to the applicable Service Agreement, consistent with Section 14.10(a) of the 
General Terms and Conditions of Transporter’s Tariff, and shall be applied first to any 
outstanding transportation past due balances owed by Shipper. 

 
15.4 Reservation Charge Credits – Non-Force Majeure Event.  Transporter shall provide 
reservation charge credits to a Rate Schedule FT-1, FT-2, BH-1, LFT and HT-1 Shipper when it 
is unable to schedule such Shipper’s nominated and confirmed volumes due to a planned 
maintenance event or an event that does not otherwise constitute a Force Majeure Event (“Non-
FM  Event”), subject to the following conditions: 
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(a) To the extent Transporter fails to deliver the Non-FM Average Usage Quantity (as 

defined below) on any Gas Day due to a Non-FM Event, Transporter will pay a reservation 
charge credit to such Shipper equal to the daily Non-FM Average Usage Quantity, less any 
applicable VIC Quantity and any quantity that Shipper nominated and Transporter was able to 
schedule and deliver on that Gas Day, multiplied by the Non-FM Daily Rate (as defined below).  

 
(b) Provided Transporter posts notice of the Non-FM Event prior to the Timely Cycle 

nomination deadline for the first Gas Day of the Non-FM Event, then a Shipper’s “Non-FM 
Average Usage Quantity” for any Gas Day during the Non-FM Event will be determined by 
calculating the Shipper’s average usage (measured as the quantity of gas actually delivered each 
Gas Day), up to its Transportation Demand, for services from the Shipper’s primary Receipt 
Point(s) to the Shipper’s primary Delivery Point(s), as reflected in Shipper’s Service Agreement, 
during the seven (7) Gas Days during which Transporter did not experience a Force Majeure 
Event or Non-FM Event prior to the date of the final posting of notice of the Non-FM Event on 
Transporter’s EBB. If Transporter fails or is unable to post notice of the Non-FM Event prior to 
the Timely Cycle nomination deadline for the first Gas Day of the Non-FM Event, then: (i) a 
Shipper’s “Non-FM Average Usage Quantity” for the first Gas Day of the Non-FM Event and for 
any subsequent Gas Days during a Non-FM Event on which Transporter has not notified Shipper 
that the Non-FM Event shall continue prior to the Timely Cycle nomination deadline on such 
Gas Day will be the quantity of firm service from the Shipper’s primary Receipt Point(s) to 
Shipper’s primary Delivery Point(s), as reflected in Shipper’s Service Agreement, up to 
Shipper’s Transportation Demand, that Shipper nominated for scheduling and that was confirmed 
by Transporter (unless the lack of confirmation is due to the conduct of, or within the control of, 
Transporter); provided that no reservation charge credits shall apply to any increased volumes 
Shipper may nominate under its firm Service Agreement after Transporter posted notice of the 
Non-FM Event; and (ii) provided that Transporter has notified Shipper that the Non-FM Event 
shall continue on subsequent Gas Days, the “Non-FM Average Usage Quantity” for each 
subsequent Gas Day of the Non-FM event will be Shipper’s average usage (measured as the 
quantity of gas actually delivered each Gas Day), up to its Transportation Demand, for services 
from the Shipper’s primary Receipt Point(s) to the Shipper’s primary Delivery Point(s), as 
reflected in Shipper’s Service Agreement, during the seven (7) Gas Days during which 
Transporter did not experience a Force Majeure Event or Non-FM Event prior to the first Gas 
Day of the Non-FM Event. Only nominated service from the Shipper’s primary Receipt Point(s) 
to the Shipper’s primary Delivery Point(s) affected by the Non-FM Event shall be included in the 
Non-FM Average Usage Quantity.   

 
(c) The Non-FM Daily Rate is equal to Shipper’s  contract reservation charge 

stated on a daily basis. 
 
(d) Any reservation charge credit payable shall be reflected on the monthly invoice 

issued with respect to the applicable Service Agreement, consistent with Section 14.10(a) of the 
General Terms and Conditions of Transporter’s Tariff, and shall be applied first to any 
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outstanding transportation past due balances owed by Shipper. 
 
15.5 Limitation on Reservation Charge Credits.  Reservation charge credits provided pursuant 
to Sections 15.3 and 15.4 shall not be applicable: 
 

(a) When a Shipper fails to properly nominate or confirm pursuant to the scheduling 
timeline of Section 6 of Transporter's General Terms and Conditions and the other scheduling 
provisions of the Tariff; fails to comply with the terms of an Operational Flow Order issued by 
Transporter pursuant to Section 17 of the General Terms and Conditions; underdelivers gas to 
Transporter and adversely affects system integrity pursuant to Section 19 of the General Terms 
and Conditions; fails to deliver gas that conforms to the quality specifications detailed in Section 
25 of the General Terms and Conditions; or does not comply with Critical Day operating 
conditions pursuant to Section 19 of the General Terms and Conditions; provided, however, that 
any exemption from crediting specified in this Section 15.5(a) is limited to events not within the 
control of Transporter. 

 
(b) To volumes in excess of Shipper's aggregate Transportation Demand under its 

Firm Transportation Service Agreement or to volumes in excess of the contractual Maximum 
Daily Quantity or Maximum Daily Delivery Obligations specified at an affected Receipt Point or 
Delivery Point, respectively; and 

 
(c) To a primary firm Shipper that is unable to schedule at a Receipt Point or 

Delivery Point due to that point being scheduled by an alternate Shipper that was properly 
scheduled in an earlier nomination cycle that is not eligible to be reduced (bumped) in the 
current cycle. 

 
(d) With respect to quantities that Shipper elected not to receive at a Primary 

Delivery Point, except when it refuses to accept deliveries because of Transporter’s material 
failure to meet its obligations under this Tariff with respect to delivery of Shipper’s gas. 

 
(e) To VIC Quantity pursuant to Section 15.6 of the General Terms and Conditions 

of Transporter’s Tariff. 
 
15.6 Voluntary Interruption Commitments.  When Transporter is unable, or reasonably 
anticipates that it will be unable, to schedule and deliver the confirmed nominations of all of 
its firm Shippers from their primary Receipt Points to primary Delivery Points during one or 
more Gas Days due to an existing or anticipated Force Majeure Event or Non-FM Event, 
Transporter may conduct a reverse open season (“VIC Reverse Open Season”) to solicit offers 
from current firm Shippers under Rate Schedules FT-1, FT-2, BH-1, LFT and HT-1 (including 
Replacement Shippers unless specifically precluded pursuant to Section 15.6(v) of the General 
Terms and Conditions of Transporter’s Tariff) to temporarily relinquish the right to nominate 
specified volumes under existing Service Agreements (a “Voluntary Interruption Commitment” 
or “VIC”), as specified in greater detail in Section 15.6(d)-(e) of the General Terms and 
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Conditions.  If a Shipper is awarded a VIC, it will receive a credit equal to the amount it bid in 
the VIC Reverse Open Season for each unit of capacity subject to the VIC that is awarded (“VIC 
Credit”).  The VIC Credit will be applied to the invoice for the Gas Day(s) during which the VIC 
was applicable. Any VIC Reverse Open Season will be conducted by Transporter in a non-
discriminatory manner and subject to the following conditions:   
 

(a) VIC Reverse Open Season Notice.  Transporter will post the terms of the VIC 
Reverse Open Season in a notice (“VIC Reverse Open Season Notice”) on its EBB in accordance 
with the bidding procedures set forth in this Section 15.6.  The VIC Reverse Open Season Notice 
shall include the following information; provided that the information specified in Section 
15.6(a)(i)-(iii) may vary each Gas Day for which a VIC is solicited by Transporter: 

 
(i)  the maximum VIC Credit stated on a daily per unit basis in ten-

thousandths of one dollar ($0.0000) per Dth, up to the maximum reservation charge, that 
Transporter is willing to pay for each thermal unit of capacity subject to a VIC;    

 
(ii) the total quantity of capacity for which VICs are being solicited by 

Transporter; 
 
(iii) the location on Transporter’s system for which VICs are being offered, 

including, as appropriate, the applicable mainline segment(s), Receipt Point(s), Delivery 
Point(s), and direction of flow; 

 
(iv) the Gas Day(s) during which the solicited VICs shall apply; and 
 
(v) the period during which Transporter will accept bids for VICs (“VIC 

Reverse Open Season Period”), which period shall not be shorter than one (1) hour.  
 
(b) Reservation of Transporter’s Rights.  Transporter may exercise its discretion in a 

nondiscriminatory manner to: 
 

(i) withdraw or modify the terms of any posted VIC Reverse Open Season 
Notice prior to the end of the VIC Reverse Open Season Period; 

 
(ii) reject all bids for VICs due to operational changes or the failure of the VIC 

bids to meet Transporter’s economic objectives; 
 
(iii)  reject any bids for VICs that do not meet, or that contain modifications to, 

the terms of the VIC Reverse Open Season Notice or which contain terms that are 
operationally unacceptable; and 

 
(iv) conduct successive VIC Reverse Open Seasons to solicit additional VICs 

for additional periods, in the event a Force Majeure Event or Non-FM Event extends or is 
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reasonably anticipated to extend for a period longer than Transporter originally 
anticipated. 
 
(c)  Required Information for VIC Bids.  Bids from Shippers under Rate Schedule FT-

1, FT-2, BH-1, LFT and HT-1 in response to a VIC Reverse Open Season Notice (“VIC 
Bidders”) shall contain the following information: 

 
(i) the identity of the VIC Bidder;  
 
(ii) the contract number assigned by Transporter to the Service Agreement(s) 

and the Rate Schedule(s) associated with the capacity for which the VIC Bidder is 
bidding; 

 
(iii) the quantity of firm capacity in Dth per day, including the primary Receipt 

Point(s) and primary Delivery Point(s), for which the VIC Bidder is bidding a VIC, 
specified for each Service Agreement (up to Shipper’s Transportation Demand, MDQ at 
specified Receipt Point(s), and MDDO at specified Delivery Point(s), respectively) under 
such agreement), and for each Gas Day for which the VIC Bidder is willing to accept a 
VIC; 

 
(v) the VIC Credit stated on a daily per unit basis in ten-thousandths of one 

dollar ($0.0000) per Dth that the VIC Bidder is willing to accept for each thermal unit of 
capacity subject to a VIC for each Gas Day specified in the VIC Reverse Open Season 
Notice; 

 
(vi)  whether the VIC Bidder is willing to accept an award of VICs on only a 

portion of the capacity bid into the VIC Reverse Open Season, and if so, the minimum 
quantities, if any, for which the VIC Bidder will accept a VIC; and 

 
(vii)  the name, and Internet e-mail address or EDI/EDM Electronic Notice 

Delivery Mechanism of the VIC Bidder’s designated contact person. 
 
(d)  Bidding Procedure; Evaluation of VIC Bids; Award of VICs.  
 

(i) Bids pursuant to a VIC Reverse Open Season Notice shall be submitted by 
VIC Bidders and posted on Transporter’s EBB without such bidders knowing the 
identities of other bidders. During the VIC Reverse Open Season Period, VIC Bidders 
may submit multiple bids, each specifying a VIC Credit for the relevant Gas Day that is 
lower than the previous bid.  

 
(ii) Bids to obtain a VIC may be withdrawn only prior to the close of the VIC 

Reverse Open Season Period.  Bids to obtain VICs are binding upon the VIC Bidder until 
written or electronic notice of withdrawal is received by Transporter. Any VIC Bidder 
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that withdraws its bid for a VIC may not, pursuant to the same VIC Reverse Open Season 
Period, submit a bid at a higher VIC Credit rate for any Gas Day for which the VIC 
Bidder previously bid. 

 
(iii) Transporter will evaluate and award bids submitted in a VIC Reverse 

Open Season based upon the suite of bids that yields VICs applicable to the quantity of 
capacity posted in the VIC Reverse Open Season Notice at the lowest economic cost to 
Transporter, considering the level of the VIC Credit bid, the amount of capacity to which 
the VICs will apply, and the Gas Days during which VICs will apply.  Where lowest bids 
of equal value are received for VICs from more than one VIC Bidder, the VICs shall be 
assigned pro rata on the basis of the respective quantities bid by the winning VIC 
Bidders; provided that if a pro rata allocation would result in assignment of quantities 
below a VIC Bidder’s minimum quantity as specified in Section 15.6(c)(vi), any such 
bidder will not be assigned a VIC, and the total VICs available for assignment will then 
be re-allocated among the remaining lowest value bidders on a pro rata basis. 
 

(iv) Transporter will notify each Shipper responding to a VIC Reverse Open 
Season Notice as soon as reasonably practicable as to whether Transporter has accepted 
Shipper’s bid to obtain a VIC and will publish the winning bids on its EBB.  Transporter 
shall provide notice to winning VIC Bidders of the specific quantity, including capacity 
on Millennium’s mainline and at specific Receipt Point(s) and Delivery Point(s), under 
each Service Agreement for each Gas Day to which a VIC shall apply (“VIC Quantity”), 
along with the VIC Credit bid by Shipper that will apply to such VIC Quantity.  
Transporter shall issue a Voluntary Interruption Commitment Confirmation (“VIC 
Confirmation”) in the form set forth in Transporter’s Tariff via Transporter’s EBB or 
Electronic Notice Delivery within one (1) hour of publishing the notice of winning bids 
on its EBB.   Shipper shall execute and return to Transporter the VIC Confirmation 
within one (1) hour of Shipper’s receipt of the VIC Confirmation.  Shipper’s right to 
nominate under its Service Agreement shall be deemed to be limited pursuant to Section 
15.6(e)(i) of the General Terms and Conditions of Transporter’s Tariff effective as of the 
next available nomination cycle, as specified in Section 6.2(e) of the General Terms and 
Conditions, after Shipper has executed the VIC Confirmation..  In the event Shipper has 
not executed the VIC Confirmation prior to the next available nomination cycle for which 
Shipper has submitted a nomination under the Service Agreement to which the VIC 
Confirmation applies, Shipper shall be deemed to have executed the VIC Confirmation 
with Transporter effective as of that nomination cycle.  

 
(v) Shippers under Transporter’s Rate Schedule FT-2 that have been notified 

by Transporter that Transporter will exercise its right not to schedule such Shippers’ 
service in whole or in part on any Gas Day pursuant to Section 2(a) of Rate Schedule FT-
2 shall not be eligible to bid capacity under any Rate Schedule FT-2 Service Agreements 
affected by such notice into a VIC Reverse Open Season to obtain a VIC for the Gas Day 
for which such notice was given.  
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(e)  Effect of Voluntary Interruption Commitments.  

 
(i)  To the extent that Shipper has been awarded a VIC pursuant to this 

Section 15.6, Shipper’s right to nominate and Transporter’s obligation to schedule and 
transport quantities under any Service Agreement subject to a VIC on any Gas Day shall 
be limited: 

 
(A)  for service on Transporter’s mainline facilities, to the difference 

between Shipper’s Transportation Demand under such Service Agreement and 
Shipper’s VIC Quantity applicable to Transporter’s mainline facilities on that Gas 
Day;  

(B) for service at a Receipt Point, to the difference between Shipper’s 
MDQ under such Service Agreement and Shipper’s VIC Quantity applicable to 
that Receipt Point on that Gas Day; 

(C) for service at a Delivery Point, to the difference between Shipper’s 
MDDO under such Service Agreement and Shipper’s VIC Quantity applicable to 
that Delivery Point on that Gas Day 

 
(ii) Nothing in this Section 15.6 shall limit Shipper’s right to nominate and 

Transporter’s obligation to schedule and transport any quantities under a Service 
Agreement that are not subject to a VIC on a given Gas Day. 

 
(iii) Shipper shall not be eligible whatsoever to receive any reservation charge 

credits pursuant to Section 15.3 or Section 15.4 of these General Terms and Conditions 
for any VIC Quantities. 

 
(iv) To the extent that Shipper releases capacity under a Service Agreement 

pursuant to Section 14 of the General Terms and Conditions of Transporter’s Tariff and 
some or all of the capacity under such Service Agreement is subject to a VIC on any Gas 
Day during the term of the capacity release:  

 
(A) The Release Notice must contain a statement that the Service 

Agreement under which the capacity is being released is subject to a VIC and 
include information regarding the VIC Quantity and applicable Gas Day(s), such 
that potential replacement shippers can identify the Gas Days and quantities that 
will be excluded from the release due to the VIC; 

 
(B) Releasor may only release that volumetric quantity of capacity 

under its Service Agreement that is not subject to a VIC on a specific Gas Day.  
Where only a portion of the capacity under a Service Agreement is subject to a 
VIC during any Gas Day, unless specifically stated otherwise in the “special terms 
and conditions” of the Release Notice, the Releasor will be deemed to have 
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released to the Replacement Shipper the volumetric portion of the Releasor’s 
capacity not subject to a VIC, up to the difference between the Releasor’s 
Transportation Demand and the VIC Quantity applicable on that Gas Day.   

 
(C) The VIC Credit associated with any released capacity subject to a 

VIC shall not be transferred in a release but shall be credited to the Shipper to 
which the VIC was awarded (i.e., to the Releasor or to the Replacement Shipper/ 
Secondary Releasor in the event such Shipper is properly awarded a VIC pursuant 
to this Section 15.6). 

 
(v) To the extent that Shipper releases capacity that is subject to recall on any 

Gas Day during the term of the release pursuant to Section 14.8 of the General Terms and 
Conditions of Transporter’s Tariff, the Replacement Shipper may not participate in a VIC 
Reverse Open Season unless specifically permitted in the Release Notice, in which case 
any recall rights shall be limited by any VIC obtained by a Replacement Shipper. 

 
(f)  Voluntary Redemption of Voluntary Interruption Commitments Prior to the 

Applicable Gas Day.  
 

(i)  For any Gas Day(s) during which Transporter has obtained a VIC from any 
shipper, to the extent Transporter determines that the enforcement of the VICs applicable 
on such Gas Day(s) will no longer be necessary, Transporter may notify all shippers that 
have been awarded a VIC for the applicable Gas Day that Transporter will accept offers 
to redeem such VICs prior to the beginning of the Gas Day upon which shippers’ VICs 
would apply (“VIC Redemption Notice”).  If Transporter elects to issue a VIC 
Redemption Notice for any Gas Day, Transporter shall send such notice via Electronic 
Delivery Notice to every shipper that has been awarded a VIC for the relevant Gas Day or 
via posting such notice on its EBB.   

 
(ii) Shippers seeking to redeem their VICs in response to a VIC Redemption 

Notice must respond to the VIC Redemption Notice no later than one hour prior to the 
Timely Cycle nomination deadline for the Gas Day on which the VIC would otherwise 
apply.  Upon submission of a timely response to a VIC Redemption Request.  Transporter 
shall issue a new VIC Confirmation in the form set forth in Transporter’s Tariff via 
Transporter’s EBB or Electronic Notice Delivery.  The new VIC Confirmation shall 
supersede any applicable previously-executed VIC Confirmation and shall reflect the 
reduction of Shipper’s VIC Quantity due to Shipper’s response to Transporter’s VIC 
Redemption Notice.  Shipper shall execute and return to Transporter the new VIC 
Confirmation within one (1) hour of Shipper’s receipt of the VIC Confirmation.  
Shipper’s right to nominate under its Service Agreement shall be deemed to be limited 
pursuant to the new VIC Confirmation and Section 15.6(e)(i) of the General Terms and 
Conditions of Transporter’s Tariff effective as of the next available nomination cycle, as 
specified in Section 6.2(e) of the General Terms and Conditions, after Shipper has 
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executed the VIC Confirmation..  In the event Shipper has not executed the VIC 
Confirmation prior to the next available nomination cycle for which Shipper has 
submitted a nomination under the Service Agreement to which the VIC Confirmation 
applies, Shipper shall be deemed to have executed the new VIC Confirmation with 
Transporter effective as of that nomination cycle. 

 
(iii) Those VIC Quantities that have been redeemed pursuant to this Section 

15.6(f) shall be treated, for all purposes under Transporter’s Tariff, as if no VIC had been 
awarded applicable to those redeemed VIC Quantities.  For avoidance of doubt, Shipper 
shall not be limited in its ability to nominate redeemed VIC Quantities for scheduling 
pursuant to Section 15.6(e)(1), nor shall Shipper be entitled to any VIC Credit applicable 
to VIC Quantities that have been redeemed.  This Section 15.6(f) shall not affect any VIC 
Quantities that were not timely offered by Shipper for redemption in response to a VIC 
Redemption Notice prior to the Timely Cycle nomination deadline on the Gas Day during 
which the VICs apply.  
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16. INTERRUPTIONS OF SERVICE 
 
 Interruptions of service for purposes of this Tariff (i) shall include but not be limited to 
decreasing, suspending, or discontinuing the receipt or delivery of gas, and (ii) shall be effected 
by Transporter in accordance with the provisions of this Section. 
 
16.1 Interruptions of Firm Services. 
 
 (a) If due to force majeure, other unforeseen conditions on Transporter's system, or 
operating conditions (such as, but not limited to, performing routine maintenance, making 
modifications, tests or repairs to Transporter's pipeline system or protection of the integrity and 
performance capability of its transmission facilities), the gas available for delivery from 
Transporter's system or portion thereof is temporarily insufficient to meet all of Transporter's 
authorized firm services on any day, then Transporter, upon providing as much notice as 
possible, shall interrupt all such services in accordance with the priorities set forth at Section 
16.4 below.  Transporter shall notify Shipper of interruptions by Electronic Notice Delivery to 
Shipper's representative and shall do so 72 hours in advance in the case of interruptions due to 
routine maintenance.  Shipper must make available a representative to maintain 24-hour contact 
with Transporter to receive such notices.  Such a representative shall have the requisite authority 
and capability to make any adjustments required as a result of Transporter's notice of 
interruption.  Transporter will specify in interruption orders issued pursuant to this Section the: 
(i) date and time by which Shipper must comply; and (ii) the revised quantity (if any) authorized 
to flow (Lowered Quantity). 
 
 (b) Where Transporter's ability to render service is impaired in a particular segment of 
Transporter's system, interruptions of firm services shall be effected, in accordance with 
Paragraph (a) above, only for those Shippers served through the segment(s) of Transporter's 
system in which service has been impaired. 
 
 (c) A Shipper that fails to interrupt its firm service as directed by Transporter shall be 
subject to penalties as set forth at Section 19 (Penalties) of the General Terms and Conditions. 
 
16.2 Interruptions of Interruptible Service. 
 
 (a) Transporter may interrupt any interruptible services (i) for the reasons set forth in 
Section 16.1 above, or (ii) for the purpose of making capacity available for firm services.  
Whenever Transporter determines that such interruption is appropriate, Transporter shall do so in 
accordance with the priorities set forth at Section 16.4 below.   
 
 (b) Where Transporter's ability to render service is impaired in a particular segment of 
Transporter's system, interruptions of interruptible services shall be effected, in accordance with 
paragraph (a) above, only for those Shippers served through the segment(s) of Transporter's 
system in which service has been impaired. 
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 (c) A Shipper that fails to interrupt its interruptible service as directed by Transporter 
shall be subject to penalties as set forth at Section 19 (Penalties) of the General Terms and 
Conditions.   
 
16.3 Notice of Interruptions.  Transporter reserves the right to interrupt services under any of 
its Rate Schedules at any time during any Day and shall give as much notice of such interruptions 
as is practicable.  When possible, Transporter shall announce interruptions at 3:00 p.m. on the 
Day preceding the planned interruption.  Transporter shall notify via Electronic Notice Delivery 
each Shipper whose service is interrupted and shall post interruptions on its Electronic Bulletin 
Board (EBB).  Direct interconnect parties shall also receive notice of interruptions from 
Transporter's Gas Controllers by Electronic Notice Delivery (or via telephone); provided that 
such direct interconnect parties have, as required, made available a representative to maintain 24-
hour contact with Transporter to receive such notices.  Such a representative shall have the 
requisite authority and capability to make any adjustments required as a result of Transporter's 
notice of interruption.  In the event of any conflicting communications, notices from 
Transporter's Gas Controllers shall control.  In the event of interruption, Shippers shall only be 
entitled to receive such services as Transporter can provide under Transporter's applicable Rate 
Schedules.  Electronic Notice Delivery shall be according to the following provisions: 
 
 (a) Transporter should provide affected parties with notification of intraday bumps, 
Operational Flow Orders and other critical notices through the affected party's choice of 
Electronic Notice Delivery mechanism(s).  
 
 (b) Unless the affected party and Transporter have agreed to exclusive notification via 
EDI/EDM, the affected party should provide Transporter with at least one Internet E-mail 
address to be used for Electronic Notice Delivery of intraday bumps, Operational Flow Orders 
and other critical notices.  The obligation of Transporter to provide notification is waived until 
the above requirement has been met.  
 
 (c) Transporter should support the concurrent sending of electronic notification of 
intraday bumps, Operational Flow Orders and other critical notices to two Internet E-mail 
addresses for each affected party. 
 
16.4 Service Priorities. 
 
 Transportation Services.  The provisions of this Section 16.4 shall apply to Transporter's 
Rate Schedules FT-1, FT-2, BH-1 (if scheduled pursuant to Section 2(c) of Rate Schedule BH-1), 
LFT, HT-1, IT-1, LIT, IPP, and PALS and all Service Agreements with Shippers thereunder. In 
the event capacity is not available to continue the receipt, transportation or delivery of all 
Shippers' gas which has been scheduled and is flowing on Transporter's transmission system, 
Transporter, in the capacity constrained area shall interrupt capacity sequentially among the Rate 
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Schedule priority groupings set forth below, and within those Rate Schedule priority groupings in 
the order and manner set forth below until the necessary level of interruption is achieved: 
 

(1) Quantities under Transporter's PALS Rate Schedule, pro rata on the basis 
of Shipper's scheduled parking or lending quantity; 

 
(2) Quantities under Transporter's IPP Rate Schedule, pro rata on the basis of 

Shipper's scheduled pooling quantities; 
 
(3) Quantities under Transporter's IT-1 Rate Schedules, and overrun quantities 

in excess of a Shipper's Transportation Demand under Transporter's Rate Schedules FT-1, 
FT-2, BH-1, LFT and HT-1, beginning with quantities attributable to Shippers paying the 
lowest price, and pro rata among Shippers paying the same price; and 

 
(4) Quantities under Transporter's Rate Schedules FT-1, FT-2, BH-1, LFT and 

HT-1, pro rata on the basis of Shipper's Scheduled Daily Receipt or Delivery Quantity. 
 
16.5 Relief from Interruptions of Firm Transportation Service in Emergency Situations. 
 
 (a) Transporter shall adjust interruptions made pursuant to this Section to the extent 
necessary to respond to emergency situations.  An emergency situation exists when irreparable 
injury to life or property (including minimum plant protection requirements) will occur if natural 
gas transportation service is not rendered to a Shipper under Transporter's firm transportation 
service agreements.  Emergency exemptions from interruption procedures or orders under this 
Section may be requested by a Shipper of firm transportation services when supplemental 
deliveries in excess of its pro rata interruption level are required to prevent irreparable injury to 
life or property, and such Shipper (1) has arranged to use all alternate sources of supply and 
capacity available, including other pipeline capacity capable of operationally serving the affected 
area of interruption, recallable released capacity, and alternate fuels, for the period involved, and 
(2) has interrupted and will continue to interrupt service to its interruptible, off-system sales and 
low priority shippers during the emergency. 
 
 (b) Such request shall be submitted by the Shipper to Transporter by telephonic or 
facsimile transmission, and shall be confirmed in writing, within 24 hours of the request, 
including a sworn, notarized statement attesting (1) to the details of the emergency; (2) its 
estimated length; (3) that Shipper has unsuccessfully attempted to obtain capacity from other 
sources, including capacity release and assignment; (4) that all sources of gas supply and 
capacity, including that available from other pipelines capable of operationally serving the 
affected area of interruption are being used; (5) that interruptible services are unavailable; (6) that 
no alternate fuel can be used to avoid the emergency; and (7) that it has interrupted service to its 
interruptible shippers, off-system sales and other low priority shippers and will continue to do so 
during the emergency. 
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 (c) Transporter shall adjust the capacity available to such Shipper to avoid the 
emergency to the extent such adjustment can be made without creating any other emergency for 
other Shippers of firm service or jeopardizing Transporter's operations.  Capacity shall be made 
available by increasing the pro rata interruption of other Shippers (to the extent that an 
emergency is not created for any such Shipper) in accordance with Section 16.4.  Any additional 
capacity made available hereunder shall not exceed the lesser of (1) the minimum quantity of 
capacity necessary to alleviate the emergency situation, or (2) that quantity which, when added to 
the capacity already available, would equal Shipper's contractual entitlement at the relevant 
point(s) of delivery.  Any relief granted hereunder to such Shipper shall consist exclusively of an 
additional allocation of capacity, and Transporter shall have no obligation to provide quantities 
of gas not otherwise available to such Shipper under the terms of the pertinent transportation 
agreement.  The time during which additional capacity is made available hereunder shall not 
exceed that which is necessary to alleviate the emergency situation.  Shipper shall notify 
Transporter immediately upon cessation of the emergency situation.  Transporter shall not be 
liable to any person for any damages whatsoever resulting from Transporter's interruption 
pursuant to this Section 16.5, unless such interruption is caused by the negligence or willful 
misconduct of Transporter. 
 
 (d) A Shipper receiving relief under this Section shall compensate any other Shipper 
whose service would not have been interrupted to the same extent but for the relief accorded 
under this Section.  Such compensation shall consist of payment to such injured Shipper, by the 
Shipper receiving relief, of the daily equivalent of Transporter's applicable reservation charge for 
the time period and amount of capacity taken from the injured Shipper.  Payment for the capacity 
so taken shall be made to Transporter, which will then credit such payment to the injured Shipper 
in the billing cycle applicable to the period in which the emergency interruption occurred.  
Nothing in this Section 16.5 shall limit the rights of a Shipper which has capacity adjusted 
pursuant to this Section 16.5 in order to provide relief from emergency interruption to another 
Shipper from seeking any damages from such Shipper receiving relief, to the extent permitted by 
applicable law. 
 
 (e) In the event Shipper does not provide the sworn statement as required by this 
Section 16.5, or receives emergency relief on the basis of any representation in such sworn 
statement that is determined to have been materially false, then all of the quantities attributable to 
the adjustment made by Transporter shall be billed to that Shipper, in addition to all other 
charges, at a rate of $25 per dekatherm.  All revenues attributable to such $25 per dekatherm 
charge shall be credited, on a pro rata basis, to those Shippers interrupted to a lower quantity as a 
result of the anticipated sworn statement. 
 
 (f) To the extent Transporter's interruption of any Shipper pursuant to this Section 
16.5 would cause such Shipper to incur a penalty due Transporter through no fault of Shipper, 
Transporter shall not assess that penalty against that Shipper.  This provision does not excuse 
Shipper from taking all reasonable action necessary to remove itself from a penalty situation. 
 



 

 

Millennium Pipeline Company, LLC Gen. Terms and Conditions  
FERC Gas Tariff Section 16. Interruptions of Service 
First Revised Volume No. 1 Pro Forma Version 1.0.0 
  
 

Issued On: November 13, 2015 Effective On:  
 

 (g) In the event emergency relief is provided pursuant to this Section 16.5, 
Transporter shall post on its EBB the following information within two hours after such relief 
has been granted: (1) the name of the Shipper(s) whose request(s) for emergency relief have been 
granted; (2) the date and the time when the emergency relief was initiated to the Shipper(s); (3) 
the expected duration of the emergency; (4) the specific location of the emergency; and (5) a 
brief description of the nature of the capacity constraint and the emergency. 
 
 (h) Transporter will maintain, and make available for inspection by any interested 
party, all written and electronic information generated in connection with the granting or denial 
of emergency relief pursuant to this Section 16.5, including but not limited to the sworn 
statement and facsimile transmissions required by Section 16.5(b), and the EBB notice required 
by Section 16.5(g).  
 
16.6 Interruptions Due to Upstream or Downstream Facilities.  
 
 In instances in which an interruption on Transporter is necessitated by an interruption of 
service on an upstream or downstream facility and Transporter can identify the specific shipper 
on Transporter's system whose upstream or downstream service is interrupted, Transporter will 
interrupt such specific Shipper. 
 
16.7 Force Majeure Interruptions. 
 
 Force majeure interruption may be ordered by Transporter as to service being performed 
by its system at any time when force majeure affects or in Transporter's judgment threatens to 
affect Transporter's ability to provide full shipments, upon the giving of such notice as is 
reasonable under the circumstances. 
 
16.8 Situation Reports and Notices. 
 
 (a) Shipper shall have the responsibility to inform its suppliers, other transporters and 
all others involved in the transportation, as to any interruption.  
 
 (b) Shipper shall hold Transporter harmless for any and all claims, suits, actions or 
proceedings whatsoever threatened or initiated as a result of any interruption invoked by 
Transporter pursuant to the terms hereof, except that Transporter shall not be held harmless for 
its own negligence or willful misconduct. 
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17. OPERATIONAL FLOW ORDERS 
  
17.1 In General. 
 
 (a) Transporter, in its reasonable discretion, shall have the right to issue Operational 
Flow Orders as specified in this Section upon determination by Transporter that action is 
required in order to alleviate conditions which threaten the integrity of Transporter's system, to 
maintain pipeline operations at the pressures required to provide reliable firm services, to have 
adequate supplies in the system to deliver on demand (including injection of gas into the 
mainline and providing line pack), to maintain firm service to all Shippers and for all firm 
services, and to maintain the system in balance for the foregoing purposes.  To the extent 
feasible, Transporter shall attempt to direct such OFOs to those Shippers causing the condition 
that necessitates issuance of the OFO. 
 
 (b) Each Operational Flow Order shall contain the following information: 
 

(1) Time and date of issuance; 
 
(2) Time that Operational Flow Order is effective; 
 
(3) Duration of Operational Flow Order (If none specified, the Operational 

Flow Order will remain in effect until further notice) 
 
(4) The Shipper(s) or class of Shippers affected; 
 
(5) The action that Shipper(s) must take;  
 
(6) The reason or justification for issuing the Operational Flow Order; and 
 
(7) Any other information which may be required by the terms of this Tariff. 
 

 (c) Except for Force Majeure events, events or conditions which threaten the integrity 
of Transporter's system, or as specified in Section 17.2(a), Transporter will give at least 24 hours 
general advance notice of an Operational Flow Order by posting on the EBB the conditions that 
may jeopardize the system or affect Transporter's ability to meet its firm service obligations.  
Transporter reserves the right to issue an Operational Flow Order to be effective upon less than 
24 hours notice if necessary to protect the integrity of its system.  If Transporter issues an 
Operational Flow Order without providing such 24 hours notice, except for those Operational 
Flow Orders issued pursuant to Section 17.2(a), Transporter shall post on EBB and send to the 
Commission a detailed explanation containing information specific to that individual situation to 
justify issuance of the Operational Flow Order. 
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 (d) In addition to the 24 hour notice requirement of Section 17.1(c) above, 
Transporter shall post, giving as much advance warning as in reasonably possible, information 
regarding the operational variables that give, or will in the future give rise to issuance of an 
Operational Flow Order and Transporter will provide updates regarding the expected duration of 
an Operational Flow Order based on those operational variables.  In addition, and within a 
reasonable period of time following termination of an Operational Flow Order, Transporter shall 
post on its EBB a report detailing the factors requiring the issuance and the termination of an 
Operational Flow Order. 
 
 (e) Transporter shall issue Operational Flow Orders by posting on its EBB and by 
Electronic Notice Delivery to Shipper's representative.  Shippers shall monitor Transporter's EBB 
for any Operational Flow Order applicable to Shipper's service and shall be solely responsible for 
compliance with each Operational Flow Order. Electronic Notice Delivery shall be according to 
the following provisions: 
 

(1) Transporter should provide affected parties with notification of intraday 
bumps, Operational Flow Orders and other critical notices through the affected party's 
choice of Electronic Notice Delivery mechanism(s).  

 
(2) Unless the affected party and Transporter have agreed to exclusive 

notification via EDI/EDM, the affected party should provide Transporter with at least one 
Internet E-mail address to be used for Electronic Notice Delivery of intraday bumps, 
Operational Flow Orders and other critical notices.  The obligation of Transporter to 
provide notification is waived until the above requirement has been met.  

 
(3) Transporter should support the concurrent sending of electronic 

notification of intraday bumps, Operational Flow Orders and other critical notices to two 
Internet E-mail addresses for each affected party.  

 
(f) Operational Remedies.   Prior to the issuance of an OFO, Transporter may 

implement any or all the following operational remedies in any order that Transporter deems 
necessary when addressing operational constraints on Transporter's pipeline system: 
 

(1) Transporter may restrict non-firm (that is, interruptible and secondary) 
deliveries to Transporter's affected pipeline segment(s) by posting a reduced level (down 
to zero) of non-firm deliveries into those affected pipeline segment(s). 

 
(2) Transporter may allocate internal constraint points in accordance with the 

provisions of this Tariff. 
 
(3) Transporter may require individual Shippers to utilize primary delivery 

points. 
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(4) Transporter may require individual Shippers to utilize primary receipt 
points. 

 
(5) Transporter may impose hourly flow rates and limitations in accordance 

with the provisions of this Tariff. 
 
(6) Transporter may limit service to a specific MLI. 

 
In addition, as provided in Section 17.1(c), Transporter shall provide as much advance 

warning as possible of the operating conditions that may create a need for the issuance of an OFO 
and of the anticipated duration of such an OFO.  However, nothing in this Section 17.1(f) shall 
preclude Transporter from issuing an OFO at any time if Transporter, in its reasonable discretion, 
determines that such an OFO is necessary to protect the integrity of Transporter's system or to 
meet other operational conditions as provided for in this Section 17. 
 
17.2 Pipeline-Specific Operational Standards for Issuance of OFOs. 
 
 (a) If, in Transporter's judgment, impending operating conditions will cause the 
delivery pressure to one or more Shippers to drop below the pressure provided in the Service 
Agreement(s) of the Shipper(s), Transporter may immediately issue an Operational Flow Order 
pursuant to this Section requiring that deliveries under all of Transporter's Rate Schedules be 
made on a basis consistent with the flow rates and limitations set forth in the Operational Flow 
Order.  If only one segment of Transporter's system will be affected by low pressure, the 
Operational Flow Order shall be limited to that segment of the system and shall be so stated.  For 
the duration of this Operational Flow Order, increases in scheduled delivery quantities within 
affected segments of Transporter's system will be made on a prospective basis only.   
 
 (b) Transporter shall have the right to issue Operational Flow Orders requiring 
Shippers to deliver gas to Transporter at Shipper's primary receipt points under Shipper's Rate 
Schedules FT-1, FT-2, BH-1 (if scheduled pursuant to Section 2(c) of Rate Schedule BH-1), LFT 
and HT-1 Service Agreements with Transporter.  This right shall also apply to Shippers that have 
acquired capacity via Transporter's capacity release and assignment procedures. 
 
 (c) Proper utilization of Transporter's system is critical.  Thus, Transporter may issue 
an Operational Flow Order as follows to preserve its ability to provide firm service to Shippers: 
 

(1) Transporter may issue an Operational Flow Order limiting all Shippers to 
receipts and deliveries at primary points. 

 
(2) Transporter may issue an Operational Flow Order directing a Shipper to 

correct imbalances or operate within the limitations on transportation as set forth in the 
Shipper's Service Agreement or the applicable Rate Schedule.   
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 (d) Transporter may, on a nondiscriminatory basis, issue such other reasonable 
Operational Flow Orders as may be required for the purposes set forth in this Section in order to 
provide the services contemplated by this Tariff.  For example, but without limitation, 
Transporter may issue an OFO directing a Shipper to take certain actions to enable Transporter to 
adequately respond to the following type of exigent circumstances occurring on Transporter's 
system: 
 

(1) Freezing of wells or pipelines or other essential equipment to the extent 
that such freezing damages or destroys or otherwise impairs Transporter's essential 
facilities or Transporter's ability to monitor and control Transporter's essential facilities or 
results in the loss of supplies of natural gas from upstream transporters, or producers of 
natural gas. 

   
(2) Partial or entire electronic failure (including the failure of the EBB and the 

EBB backup plan, or the failure of SCADA or electronic measurement equipment), that 
impairs Transporter's ability to monitor and control Transporter's essential facilities. 

 
(3) Mechanical or physical failure that affects Transporter's ability to transport 

gas, including for example but without limitation, pipeline failure, compressor failure, 
regulator failure or other similar mechanical or physical failure.   

 
(4) External operations, including for example but not limited to, surface or 

subsurface mining operations or highway construction operations or blasting operations 
that require Transporter to reduce operating pressures in, or remove from service, a 
portion of Transporter's pipeline facilities. 

 
(5) Federal or state rules, regulations or orders, such as safety inspection 

orders and environmental safety orders, that require Transporter to reduce operating 
pressures in, or remove from service, a portion or Transporter's pipeline facilities.   

 
(6) Failure of Shipper's to comply with hourly flow requirements contained in 

Transporter's FERC Gas Tariff. 
 
(7) Loss of natural gas supply from upstream transporters, producers, storage 

providers or LNG providers due to exigencies occurring on those entities' systems.   
 
(8) Unscheduled pipeline maintenance and repairs affecting capacity. 
 
(9) Non-compliance with the balancing requirements of any service where 

such non-compliance threatens Transporter's system integrity. 
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(10) When the applicable tolerance level has not been exceeded by an 
individual Shipper or OBA Party but on a system-wide basis, pipeline operations require 
stricter tolerance levels for operational reasons. 

 
 (e) Transporter has the right to issue Operational Flow Orders on a nondiscriminatory 
basis without liability except in cases of Transporter's negligence or undue discrimination.  
Compliance with the Operational Flow Orders and the other terms and conditions of 
Transporter's Tariff is essential to Transporter's ability to provide deliveries and services under 
all Rate Schedules.  A failure by one or more Shipper(s) to comply with the Operational Flow 
Orders may affect Transporter's ability to provide such deliveries and services.  In such event and 
in addition to other provisions hereof and not in lieu of any other remedies available in law or at 
equity, Transporter will, except in cases of Transporter's negligence or undue discrimination, 
have no liability or responsibility for its inability to provide deliveries and services and will be 
indemnified and held harmless against any claims related to such failure to provide deliveries and 
services by the Shipper(s) failing to comply with Transporter's Tariff and in particular, the 
provisions of this Section.  
 
 (f) Transporter will have the right to issue an Operational Flow Order to any Shipper 
or OBA Party when, in Transporter's sole judgment, an Operational Flow Order is required to 
alleviate conditions which threaten system integrity, safety or service or to ensure compliance 
with the provisions contained in this Tariff.  During conditions which threaten system integrity, 
safety or service, an Operational Flow Order will not be issued to protect interruptible service. 
 
 (g) Nothing shall limit Transporter's right to take action as may be required to 
physically adjust actual receipts and actual deliveries of Gas in order to alleviate conditions that 
threaten the integrity of its system. 
 
17.3 Limitations. 
 
 (a) Shipper shall not be required to flow gas pursuant to this Section in excess of 
Shipper's Transportation Demand or any maximum entitlement level specified in Shipper's 
Service Agreement(s) with Transporter. 
 

(b) A Shipper must comply with an Operational Flow Order within the time period 
set forth therein unless the Shipper is able to demonstrate that such compliance:  (1) is not within 
Shipper's physical or contractual control; (2) is prevented by operating conditions on a third party 
pipeline system beyond Shipper's control; (3) is precluded by its contractual restrictions with a 
third party pipeline system; and/or (4) is prevented due to a force majeure event as defined in 
Section 15 (Force Majeure) of the General Terms and Conditions; provided that Shipper shall 
make a good faith effort to comply with an Operational Flow Order, including seeking waivers of 
any contractual limits with third party pipelines or modifications of operating conditions on third 
party pipeline systems.  Shipper shall notify Transporter immediately if it believes that it is 
excused from compliance with the Operational Flow Order for the reasons set forth in this 
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subparagraph (b), and shall promptly provide Transporter with documentation sufficient to 
support its basis for non-compliance.   
  

(c) A Shipper shall not incur penalties for complying with an Operational Flow 
Order. 
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18. TRANSFERS OR IMBALANCE NETTING AND TRADING 
 
18.1 Transfers Generally.  A Shipper may transfer imbalances in its account to its other 
account(s) or the accounts of other Shippers under this Section.  For purposes of this Section, the 
term "account" shall mean a Shipper's gas account under a transportation Service Agreement 
with Transporter.  A Shipper seeking to transfer imbalances between accounts pursuant to this 
Section shall notify Transporter electronically through Transporter's EBB using Transporter's 
approved nomination form as set forth on Transporter's EBB.  Transporter shall not be obligated 
to provide any information to a Shipper concerning the account status of other Shippers' 
accounts.  Transporter will permit a Shipper, upon request, to post on Transporter's EBB an 
announcement of Shipper's desire to transfer imbalances, but Shipper shall remain responsible 
for making all arrangements effecting the proposed transfer.   
 
18.2 No Cost Transfers.  A Shipper may transfer imbalances from an account under an FT-1, 
FT-2, BH-1, LFT, HT-1, IT-1 or LIT Service Agreement with Transporter to an account under an 
FT-1, FT-2, BH-1, LFT, HT-1, IT-1 or LIT Service Agreement with Transporter without 
incurring transportation charges or surcharges, and without assessment of Retainage on the 
transferred quantity. 
 
18.3 Nominated Transfers.  A Shipper seeking to transfer imbalances from and to accounts 
under Service Agreements with Transporter other than those permitted without cost or 
assessment of Retainage as set forth in Section 18.2 shall nominate such imbalance quantities for 
transportation pursuant to the terms of the Service Agreement with Transporter under which said 
imbalance is held in account for Shipper.  Such nomination shall be pursuant to Section 6 
(Nominations, Scheduling and Monitoring) of the General Terms and Conditions.  Nominated 
and transferred imbalance quantities shall be subject to the charges and surcharges, and 
assessment of Retainage applicable to the Service Agreement with Transporter specified in the 
nomination. 
 
18.4 Effectiveness of Transfers.  Any transfer made pursuant to Section 18.2 shall be effective 
on the date a Shipper's completed nomination form is received by Transporter electronically 
through its EBB, unless Transporter rejects the transfer within two business days of Transporter's 
receipt of such completed nomination form pursuant to Section 18.5.  Any transfer made 
pursuant to Section 18.3 shall be effective on the date a Shipper's nomination to transport 
imbalance quantities is received by Transporter electronically through its EBB, unless 
Transporter rejects the nomination prior to transportation pursuant to Section 18.5. A transfer 
shall become effective as of a date certain in accordance with the foregoing, and shall have 
prospective, as opposed to retroactive, effect with respect to the affected accounts from that date 
certain. The cumulative balance in such affected accounts shall be adjusted as of the effective 
date of a transfer in accordance with the transfer. 
 
18.5 Rejection by Transporter.  Transporter may, in its reasonable discretion, reject any 
proposed transfer if it determines that such transfer cannot be accommodated: (i) without 
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diminishing Transporter's ability to provide firm service to any Shipper; (ii) without increasing 
Transporter's firm service obligations; (iii) because the gas sought to be transferred is not on 
Transporter's system; (iv) because of the actual account status of the transferor's and transferee's 
accounts, as reflected in Transporter's records; (v) because the transfer is requested to have a 
retroactive effective date; or (vi) without threatening the integrity of Transporter's system.  If the 
transfer is rejected pursuant to this Section 18.5, Transporter shall provide the Shipper seeking to 
transfer imbalance that Shipper's actual account status under the applicable Service Agreement. 
 
18.6 Definitions. For purposes of this Section 18 the following definitions shall be applicable: 
   
 

(a) "Operational Impact Area" is the term used to describe Transporter's designation 
of the largest possible area(s) on its system in which imbalances have a similar operational effect. 
 For purposes of this Section 18, "Operational Impact Area" shall mean the entire Millennium 
pipeline system without restriction. 

 
(b) "Netting" is the term used to describe the process of resolving imbalances for 

Shipper within an Operational Impact Area. There are two types of Netting: 
 

(c) "Summing" is the accumulation of all imbalances above any applicable tolerances 
for Shipper or agent; and  
 

(d) "Offsetting" is the combination of positive and negative imbalances above any 
applicable tolerances for Shipper or agent. 
 
18.7 Month-end Imbalances. 
 
 (a) Transporter should allow Shipper (including agents of Shipper) to net imbalances 
within the same Operational Impact Area on and across service agreements with Shipper and to 
trade imbalances within the same Operational Impact Area. 
 
 (b) Transporter should provide the ability to post and trade imbalances until at least 
the close of the seventeenth business day of the month. 
 
 (c) Transporter should provide the ability to view and, upon request, download posted 
imbalances. 
 
 (d) Imbalances to be posted for trading should be authorized by Shipper. 
 
 (e) Authorizations to post imbalances that are received by Transporter by 11:45a.m. 
(C.T.) should be effective by 8:00 a.m. (C.T.) the next business day. Imbalances previously 
authorized for posting should be posted on or before the ninth business day of the month. 
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 (f) Transporter should not be required to post zero imbalances. 
 
 (g) Netting, posting, and trading of imbalances shall be accomplished based upon 
Transporter's current method for accounting for imbalances and does not require Transporter to 
institute daily imbalance procedures, if they are not already present on the Transporter's system.   
 

(h) Transporter should enable the imbalance trading process by: 
 

(1) Receiving the Request for Imbalance Trade;  
 
(2) Receiving the Imbalance Trade Confirmation; 
 
(3) Sending the Imbalance Trade Notification; and  
 
(4) Reflecting the trade prior to or on the next monthly Shipper Imbalance. 

 
 (i) When trading imbalances, a quantity should be specified. 
 
 (j) Imbalance trades can only be withdrawn by the initiating trader and only prior to 
the confirming trader's confirmation of the trade.  Imbalance trades are considered final when 
confirmed by the confirming trader and effectuated by Transporter.  
 
 (k) After receipt of an Imbalance Trade Confirmation, Transporter shall send the 
Imbalance Trade Notification to the initiating trader and the confirming trader no later than 
twelve (12) noon (C.T.) the next business day. 
 
 (l) To account for any imbalances after imbalance trading, where Transporter 
associates such imbalance with a service agreement, Shipper and Transporter should agree to 
designate one of Shipper's valid service agreements in the Operational Impact Area where the 
original imbalance occurred, for such purpose. 
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19. PENALTIES 
 
 The penalties set forth in this Section apply to Rate Schedules FT-1, FT-2, BH-1, LFT, 
HT-1, IT-1 and LIT unless otherwise indicated in this Section or in individual Rate Schedules.  
These penalties do not supersede or replace the obligations of Shipper(s) to resolve any and all 
imbalances with Transporter pursuant to Section No. 18 of this FERC Gas Tariff. 
 
19.1 Takes in Excess of Transportation Demand.  If Shipper's takes on    any Day under any 
Agreement exceed 103 percent of the Transportation Demand thereunder, Shipper will be 
assessed and pay a penalty based on a price per Dth equal to the greater of twenty-five dollars 
($25.00) or three times the midpoint of the range of prices reported for "Texas Eastern, M-3 
Citygate Index Price" as published in Platts Gas Daily price survey or any successor publication 
thereto, for all such quantities in excess of its Transportation Demand. This penalty will not 
apply to authorized overruns pursuant to Section 3(f) of Rate Schedules FT-1, FT-2, BH-1, LFT 
and HT-1. 
 
19.2 Failure to Interrupt Service.  If Shipper fails to interrupt service as directed by Transporter 
pursuant to Section 16 (Interruptions of Service) of the General Terms and Conditions, and 
thereby delivers gas to or takes gas from Transporter in excess of 103 percent of the sum of the 
lowered Scheduled Daily Receipt Quantity or lowered Scheduled Daily Delivery Quantity under 
all applicable Rate Schedules set by Transporter's interruption order, Shipper will be assessed 
and pay penalties based on a price per Dth equal to the greater of twenty-five dollars ($25.00) or 
three times the midpoint of the range of prices reported for "Texas Eastern, M-3 Citygate Index 
Price" as published in Platts Gas Daily price survey or any successor publication thereto, for all 
such quantities in excess of its Transportation Demand.  The penalties set forth in this Section 
and in Section 19.1 will not both be assessed for the same actions by Shipper.   
 
19.3 Failure to Comply with Operational Flow Orders.  If Shipper fails to comply with an 
Operational Flow Order issued by Transporter pursuant to Section 17 (Operational Flow Orders) 
of the General Terms and Conditions, a penalty will be assessed on all quantities taken or 
delivered in violation of that Operational Flow Order based on a price per Dth equal to the 
greater of twenty-five dollars ($25.00) or three times the midpoint of the range of prices reported 
for "Texas Eastern, M-3 Citygate Index Price" as published in Platts Gas Daily price survey or 
any successor publication thereto, for the days on which the Operational Flow Order is issued. 
 
19.4 Monthly Imbalances.  A penalty of $0.25 per Dth will be assessed to Shipper on any 
absolute difference between actual cumulative receipts (less Retainage) and actual cumulative 
deliveries in excess of 10 percent of actual cumulative deliveries during a Billing Month.   
 
19.5 Delivery Point Scheduling Penalty. 
 
 (a) When a Critical Day has not been declared, if Transporter delivers to Shipper at a 
Delivery Point any quantities in excess of the scheduled quantities plus the greater of 1,000 Dth 
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or 5% of the scheduled quantities, Shipper must pay a daily scheduling penalty for each Dth 
Transporter delivers to Shipper in excess of the scheduled quantities. The daily scheduling 
penalty will be equal to the currently effective maximum rate for service under Transporter's Rate 
Schedule IT-1 for each Dth subject to the penalty. The non-Critical Day scheduling penalty based 
on the IT-1 rate does not apply when a Critical Day has been declared. 
 
 (b) When a Critical Day has been declared, if Transporter delivers to Shipper at a 
Delivery Point any quantities in excess of the scheduled quantities plus the greater of 1,000 Dth 
or 3% of the scheduled quantities, Shipper must pay a daily scheduling penalty for each Dth 
Transporter delivers to Shipper in excess of the scheduled quantities. When Transporter has 
declared a Critical Day, the scheduling penalty will be equal to the greater of twenty five dollars 
($25.00) or three times the midpoint of the range of prices reported for "Texas Eastern, M-3 
Citygate Index Price" as published in Platts Gas Daily price survey, or any successor publication 
thereto, for each Dth subject to the penalty. 
 
 (c) Shipper must pay the daily scheduling penalty in addition to any other applicable 
charges. The scheduling penalty does not apply to delivery points and/or meters that lack 
electronic metering capability. 
 
 (d) Scheduling penalties will not apply at points of interconnection for which an OBA 
exists. 
 
19.6 Miscellaneous. 
 
 (a) All penalties and charges assessed under this Section will be paid in addition to 
the applicable transportation rates and charges, including any overrun charge. 
 

(b) In the event Shipper seeks to avoid any penalty provided for in this Section on the 
ground that such charge was incurred because of a force majeure event as defined at Section 15 
(Force Majeure) of the General Terms and Conditions, Shipper will document such force 
majeure event to Transporter. Transporter will waive penalties to the extent that it determines 
that the imbalance was caused by a bona fide force majeure event as defined at Section 15. 
 
 (c) To the extent that any imbalance directly results from Shipper's reliance on 
inaccurate data from Transporter, or is otherwise caused by Transporter, no penalty will be 
assessed for that portion of the imbalance shown by Shipper to be attributable to such inaccurate 
data. 
 
19.7 Penalty Crediting Mechanism. 
 

(a) The purpose of this provision is to provide the mechanism by which Transporter 
will credit any "Penalty Revenues," as defined herein, to "Non-Penalized Shippers." 
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(b) For purposes of this Section 19.7 the following definitions shall apply: 
 

 (i) The term "Penalty Revenues" means penalty amounts assessed and 
actually collected, net of Transporter's costs, during each month of a contract year 
(November 1 to October 31) pursuant to the penalty provisions of this Tariff; exclusive of 
(A) Transporter's actual gas, transportation and Retainage costs for the replenishment of 
gas quantities with respect to Rate Schedule PALS, Section 5(a)(vii), and Section 3.9(c) 
of the General Terms and Conditions; and (B) overrun charges imposed pursuant to the 
terms of any of Transporter's Rate Schedules.   
 
 (ii) The term "Non-Penalized Shippers" means Shippers, other than Shippers 
that were assessed penalties and paid penalties in a particular month of a contract year 
(November 1 to October 31) pursuant to the penalty provision of this Tariff, under 
Transporter's Rate Schedules FT-1, FT-2, BH-1, LFT, HT-1, IT-1 and LIT and 
Replacement Shippers holding permanently released Rate Schedules FT-1, FT-2, BH-1, 
LFT and HT-1 capacity. 

 
(c) At the end of the contract year, Transporter will calculate the amount of Penalty 

Revenues. Transporter will include interest on the Penalty Revenues refund balance at the rate 
specified in the Commission's Regulations at Section 154.501(d)(1).  For each month of the 
preceding contract year, Transporter will allocate Penalty Revenues for that month to the Non-
Penalized Shippers for that month based on their actual monthly throughput for that month under 
the Non-Penalized Shippers' Rate Schedule FT-1, FT-2, BH-1, LFT, HT-1, IT-1 and LIT Service 
Agreements.  Transporter will credit the bills of Non-Penalized Shippers for such allocated 
amounts within 90 days of the end of the contract year.  To the extent that there are no Non-
Penalized Shippers in a month in which there are Penalty Revenues, the Penalty Revenues will 
be carried forward to the next succeeding month and will be allocated to Non-Penalized Shippers 
in that month. 
 
 (d) Transporter will file a report within 90 days of the close of the contract year 
showing how it calculated and apportioned the Penalty Revenues, the costs netted against the 
Penalty Revenues, and the resulting Penalty Revenue credits for each month of the contract year 
(November 1 to October 31). 
 
19.8 Critical Day Requirement for Penalties. 
 

A "Critical Day" will be declared by Transporter whenever Transporter, in Transporter's 
reasonable discretion, determines (based on criteria such as weather forecasts, line pack, pipeline 
pressures, horsepower availability, system supply and demand, and other operational 
circumstances) that operating conditions have severely deteriorated such that Transporter faces a 
threat to its system integrity and/or to Transporter's ability to meet its firm service obligations.  
With the exception of (1) failure to interrupt penalties imposed pursuant to Sections 16 and 19 of 
the General Terms and Conditions, 2) Operational Flow Order penalties imposed pursuant to the 
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provisions of Sections 17 and 19 of the General Terms and Conditions and/or the Operational 
Flow Order provisions of individual rate schedules, and (3) daily delivery point scheduling 
penalties imposed pursuant to Section 19.5 of the General Terms and Conditions, Transporter 
will not impose penalties under this Section 19 and under any rate schedule unless a "Critical 
Day," as defined above, has been declared and is in effect on Transporter's system.  For penalties 
ascribed for conduct that occurs over a monthly as opposed to a daily period of time, these 
monthly penalties will be imposed only if Transporter has declared a "Critical Day" on at least 
one day occurring in that monthly period.   
 

Except for force majeure events and/or events or conditions which threaten the integrity 
of Transporter's system or Transporter's ability to meet its firm service obligations, Transporter 
will notify Shippers at least 24 hours in advance on its Internet EBB (1) the effective dates of the 
Critical Day; (2) the type of penalties that will be applicable during the Critical Day period; and 
(3) to the extent applicable, the locations where penalties will be applied.  If due to declaration of 
a Critical Day, a monthly penalty becomes applicable, Transporter will notify Shippers by 
posting on its Internet EBB notice that the monthly penalty is applicable. 
 
 Within two weeks of a Critical Day event, Transporter will post information on its 
Internet EBB describing the events leading up to the declaration of the Critical Day. 
 
19.9 No Imposition of Multiple Penalties. 
 
In the case where Shipper may be subject to multiple penalties pursuant to Section 19 of the 
General Terms and Conditions of Transporter's FERC Gas Tariff, Transporter will have the right 
to charge the highest available penalties on the applicable quantities; provided, however, that 
Transporter will not charge any additional penalties on the same quantities for which the highest 
available penalties have been imposed.  
 
19.10 Operational Flow Order vs. Critical Day Penalties 
 

(a) Transporter anticipates that Critical Day penalties will be implemented to impose 
system discipline to ensure Transporter's ability to meet its firm service obligations. To the extent 
Critical Day penalties are no longer imposing system discipline, such that Transporter's firm 
service obligations are being threatened, Transporter can implement an Operational Flow Order 
to alleviate conditions threatening the integrity of Transporter's system. Transporter can also 
implement an Operational Flow Order to deal with sudden, unexpected and catastrophic events 
on its system. 
 

(b) When reasonably feasible, Transporter will post notices on its EBB advising that 
if Shippers take certain specific actions, Transporter may be able to avoid the issuance of a 
Critical Day, or minimize the sequential issuance of Critical Days. 
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31. ANNUAL CHARGE ADJUSTMENT ("ACA") CLAUSE 
 
31.1 Purpose. The purpose of Section 31 is to establish an ACA Clause as permitted by 
Section 154.402 of the Commission's Regulations under the Natural Gas Act ("NGA"), which 
allows a natural gas pipeline company to adjust its rates annually to recover from its customers 
annual charges assessed it by the Commission under Part 382 of the Commission's Regulations. 
 
This Section establishes an ACA unit charge to be applicable to the following Rate Schedules: 
 

Rate Schedule FT-1 - Firm Transportation 
Rate Schedule FT-2 - Firm Transportation 
Rate Schedule BH-1 - Backhaul Transportation 
Rate Schedule LFT - Lateral Firm Transportation 
Rate Schedule HT-1 - Hourly Transportation 
Rate Schedule IT-1 - Interruptible Transportation 
Rate Schedule LIT - Lateral Interruptible Transportation 

 
31.2 Basis of the ACA Unit Charge. The Rate Schedules specified in Section 31.1 herein shall 
include an ACA unit charge. Such ACA unit charge shall be effective from October 1 of each 
year until September of the following year (“FERC Fiscal Year”) as reflected for that FERC 
Fiscal Year on the Annual Charges page of the Natural Gas section of the Commission’s website, 
located at http://www.ferc.gov.  Such ACA unit charge will only be effective for those FERC 
Fiscal Years for which Transporter has paid its annual assessment, as reflected on a new notice, 
entitled “Payment Status of Pipeline Billings” for that FERC Fiscal Year as reflected on the same 
page of the Commission’s website. 
 
 

http://www.ferc.gov/
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32. RETAINAGE 
 
32.1 In General.  Retainage, as defined at Section 1 of the General Terms and Conditions, shall 
apply to Rate Schedules FT-1, FT-2, BH-1, LFT, HT-1, IT-1 and LIT (the Applicable Rate 
Schedules).  The amount of such Retainage shall be determined based upon the Retainage 
Percentage, as set forth at Section 7 (Retainage Percentage) of the Currently Effective Rates.  The 
Retainage Percentage shall be calculated in the Annual RAM Filings, and any Periodic RAM 
Filings, as defined below.  
 
32.2 Transporter's RAM Filing.  Annually, or at such other times as Transporter in its 
reasonable discretion determines necessary based upon operating or other conditions, Transporter 
shall adjust the Retainage Percentage, to take into account both prospective changes in Retainage 
requirements and unrecovered Retainage quantities from the preceding period as described at 
Section 32.4 below for transportation.  That Retainage adjustment shall be effected by means of a 
Retainage Adjustment Mechanism (RAM) filing, which shall be filed with the Commission (i) 
annually on or before March 1 to become effective April 1 (Annual RAM Filing), and (ii) at such 
other times as required by operating or other conditions, to become effective 30 days after filing 
(Periodic RAM Filing). 
 
32.3 Accounting for Activity.  Transporter will account for all under or over recovered 
company-use, lost and unaccounted-for quantities in Account No. 186. 
 
32.4 Retainage Percentage.  The Retainage Percentage, as adjusted by Transporter through its 
RAM filings, shall consist of the sum of (i) the Current Retainage Percentage, and (ii) the 
Unrecovered Retainage Percentage, calculated in the following manner: 
 

(a) Current Retainage Percentage Component.  In each Annual and Periodic RAM 
Filing, Transporter shall calculate the Current Retainage Percentage by dividing the sum of items 
(i) and (ii) by the amounts provided in (iii) as described below: 

 
(i) the total estimated company-use, lost, and unaccounted-for quantities of gas 

required during the 12-month period commencing with the effective date of Transporter's 
RAM filing;  
 

(ii) the total estimated cost of electricity to be used for electric gas heaters at 
Transporter’s compressor stations during the 12-month period commencing with the 
effective date of the RAM filing, converted to Dekatherms by dividing that estimated cost 
by the average first day of the month Spot Market Price set forth in Section 1.40 of the 
General Terms and Conditions averaged over the preceding calendar year (Preceding 
Annual Period); and 
 

(iii) the total estimated quantities of gas Transporter expects to flow under the 
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Applicable Rate Schedules during the same 12-month period commencing with the 
effective date of the RAM filing (“Current Rate Schedule Quantities”). 
 

 
(b) Unrecovered Retainage Percentage Component.  In each Annual and Periodic 

RAM Filing, Transporter shall calculate the Unrecovered Retainage Percentage by summing 
items (i) and (ii) and then subtracting the  amount in (iii) from that sum and then dividing that 
result whether positive for negative by the amount in (iv) as described below: 

 
(i) the actual company-use, lost, and unaccounted- for quantities for the Preceding 

Annual Period;  
 

(ii) the total actual cost of electricity used for electric gas heaters at Transporter’s 
compressor stations during the Preceding Annual Period, and converting that figure to a 
Dekatherm equivalent by dividing that total cost by the first day of the month average 
Spot Market Price set forth in Section 1.40 of the General Terms and Conditions 
averaged over the Preceding Annual Period; 
 

(iii) the actual quantities of gas retained by Transporter during that Preceding 
Annual Period; and 

 
(iv) the Current Rate Schedule Quantities for the 12-month period commencing 

on the effective date of the RAM filing. 
 

(c) In each Annual or Periodic RAM Filing, Transporter shall add (i) the Current 
Retainage Percentage established in that filing, as calculated in accordance with paragraph (a) 
above, and (ii) the Unrecovered Retainage Percentage established in the currently effective 
Annual RAM Filing (whether a positive figure reflecting an underrecovery or a negative figure 
reflecting an overrecovery), as calculated in accordance with paragraph (b) above.  The resulting 
total Retainage Percentage shall be effective until the effective date of Transporter's next 
succeeding RAM filing. 
 
32.5 Termination. 
 

(a) If the provisions of this Section are terminated or otherwise rendered inapplicable 
(termination), Shippers under the Applicable Rate Schedules from the effective date of 
Transporter's most recent RAM filing through the date of termination (the Termination Period) 
shall remain liable for any Unrecovered Retainage Quantities.  Transporter shall remain liable to 
such Shippers for any excess quantities retained. 
 

(b) Any positive or negative balance in Transporter's Unrecovered Retainage 
Quantities account at the date of termination (i) shall be allocated to any successor services 
offered by Transporter, or (ii) if no successor services are offered by Transporter, shall be 
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charged to Shippers under the Applicable Rate Schedules based on the actual quantities that 
flowed during the Termination Period. 
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42. CROSS-REFERENCE FOR TARIFF-PERMITTED PROVISIONS IN SERVICE 
AGREEMENTS 
 
 See actual tariff section references for entire provision. 
 

Tariff Section      Provision 
 
Part V. Rate Schedules / Section 1.3 - FT-1   Discount Policy   
Part V. Rate Schedules / Section 2.3 - FT-2   
Part V. Rate Schedules / Section 3.3 - BH-1 
Part V. Rate Schedules / Section 4.3 - HT-1 
Part V. Rate Schedules / Section 5.4 - IT 
Part V. Rate Schedules / Section 6.4 - PALS 
Part V. Rate Schedules / Section 8.3 - LFT 
Part V. Rate Schedules / Section 9.3 - LIT 
 
Part VI. GTC / Section 20.2 
 
Part V. Rate Schedules / Section 4.2 - HT-1   Takes in excess of MHDQ; 
        Initiation of any change in service 
 
Part V. Rate Schedules / Section 6.5(a)(vii) - PALS   Removal of parked quantities, 
        Return of loaned quantities 
 
Part VI. GTC / Section 3.9(c)     Value of credit assurances 
 
Part VI. GTC / Section 4     Extension, right of first refusal and 

rollover rights 
 
Part VI. GTC / Section 25.6     Odorization 
 
Part VI. GTC / Section 26     Measurement Specifications 
 
Part VI. GTC / Section 26.9     Payment to construct or install 

measuring equipment 
 
Part VI. GTC / Section 26.10(b)    Reading, calibration, adjustment and 

change of charts 
 
Part VI. GTC / Section 27.2(a), (b) and 27.3   Payment for cost of lateral line or 

other transmission facilities, annual 
facility charge, Exhibit concerning 

        facilities 
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Part VI. GTC / Section 34     Negotiated Rates 
 
Part VI. GTC / Section 35.2     Offsystem Pipeline Capacity 
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[Applicable to the following Rate Schedules:  FT-1, FT-2, BH-1, LFT and HT-1] 
 

     Service Agreement No. __________ 
     Control No. ____________________ 

 
SERVICE AGREEMENT 

 
THIS SERVICE AGREEMENT, is made and entered into this _________day of 
____________________, 20___, by and between MILLENNIUM PIPELINE COMPANY, 
L.L.C.("Transporter") and _____________________________________________ ("Shipper"). 
 
In consideration of the mutual covenants contained in this Service Agreement, the parties agree 
as follows:  
 
Section 1. Definitions.  Capitalized terms not defined in this Service Agreement have the 
same meaning given to such terms in Transporter's FERC Gas Tariff. 
 
Section 2. Service to be Rendered.  Transporter will perform and Shipper will receive service 
in accordance with the provisions of the effective Rate Schedule and applicable General Terms 
and Conditions of Transporter's FERC Gas Tariff, First Revised Volume No. 1 (Tariff), on file 
with the Federal Energy Regulatory Commission (Commission), as the same may be amended or 
superseded in accordance with the rules and regulations of the Commission.  The maximum 
obligation of Transporter to deliver gas under this Service Agreement to or for Shipper, the 
designation of the points of delivery at which Transporter will deliver or cause gas to be 
delivered to or for Shipper, and the points of receipt at which Shipper will deliver or cause gas to 
be delivered, are specified in Appendix A, as the same may be amended from time to time by 
agreement between Shipper and Transporter, or in accordance with the rules and regulations of 
the Commission.   Service under this Service Agreement will be provided subject to the 
provisions of Part 284 of the Commission's regulations.  
 
Section 3. Term.  The term of this Service Agreement is ___________________. Pre-
granted abandonment applies upon termination of this Service Agreement, subject to any right of 
first refusal Shipper may have under; (check all which apply) 
 
_____ Shipper's right to extend this Service Agreement pursuant to Section 7 below, 
 
_____ Shipper's right of first refusal as a long-term shipper paying maximum rates under 
Transporter's FERC Gas Tariff and FERC regulations, 
 
_____ Shipper's contractual right of first refusal, granted under this Service Agreement, which is 
equal to the rights of long-term shippers paying maximum rates under Transporter's FERC Gas 
Tariff and FERC regulations, 
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_____ None of the above. 
 
Section 4. Rates.  Shipper must pay Transporter the charges and furnish Retainage as 
described in the above-referenced Rate Schedule, unless Transporter and Shipper have agreed 
otherwise as referenced in the Further Agreement Section of this Service Agreement.   
 
Section 5. Changes in Rates and Terms.  Transporter has the unilateral right to file with the 
FERC or other appropriate regulatory authority and make changes effective in (a) the rates and 
charges applicable to Rate Schedules FT-1, FT-2, BH-1, LFT and HT-1, (b) the terms or 
conditions of Rate Schedules FT-1, FT-2, BH-1, LFT and HT-1, or (c) any provisions of the 
General Terms and Conditions of Service applicable to Rate Schedules FT-1, FT-2, BH-1, LFT 
and HT-1.  Transporter agrees that Shipper may protest or contest any such filings, or seek any 
authorization from duly constituted regulatory authorities for such adjustment of Transporter's 
existing FERC Gas Tariff as may be found necessary to assure that the provisions referred to in 
(a), (b) or (c) of this Section 5 are just and reasonable.    
 
Section 6. Pledge and Assignment.  Any company which succeeds by purchase, merger, or 
consolidation to the properties, substantially as an entirety, of Shipper, or of Transporter, as the 
case may be, is entitled to the rights and is subject to the obligations of its predecessor in title 
under this Service Agreement; and either the Shipper or Transporter may assign or pledge this 
Service Agreement under the provisions of any mortgage, deed of trust, indenture, bank credit 
agreement, assignment or similar instrument which they have executed or may  execute hereafter. 
 Otherwise, neither Shipper nor Transporter may assign this Service Agreement or any of their 
rights hereunder unless they first obtain the consent in writing of the other party which consent 
will not be withheld unreasonably; provided further, however, that neither Shipper nor 
Transporter may be released from its obligations under this Service Agreement without the 
consent of the other, which consent will not be withheld unreasonably.  
 
Section 7. Special Provisions.  
 
Check that which applies: 
 
__ Yes   __ No Shipper may be entitled to extend this Service Agreement upon providing 
Transporter written notice of its intent to extend and, if applicable, the requested level of capacity 
for the extension term pursuant to Section 4.1(c)(7) of the General Terms and Conditions of 
Transporter’s FERC Gas Tariff within _________________ (specify extension notice period), 
which extension is subject to the following limitations on the rates, level of capacity, and/or 
contract length applicable to the extension term(s):    
 
Section 8. Notices.  Notices to Transporter under this Agreement should be addressed to it at 
Millennium Pipeline Company, L.L.C., One Blue Hill Plaza, 7th Floor, P.O. Box 1565, Pearl 
River, NY 10965 and notices to Shipper should be addressed to it at 
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_______________________, Attention: ____________________, until changed by either party 
by written notice. 
 
Section 9. Superseded Agreements.  This Service Agreement supersedes and cancels, as of 
the first day of the term of this Service Agreement, the following Service Agreements: 
 
Section 10. Further Agreement.  (Write None or, if applicable, specify the agreement 
containing provisions permitted by Tariff under the applicable Rate Schedule and pursuant to 
Section 42 of the General Terms and Conditions of Transporter's FERC Gas Tariff.) 
 
Section 11. Voluntary Interruption Commitments.  To the extent that Shipper has been 
awarded a Voluntary Interruption Commitment (“VIC”) pursuant to Section 15.6 of the General 
Terms and Conditions of Transporter’s FERC Gas Tariff, Transporter, on Shipper's behalf, shall 
complete a Voluntary Interruption Commitment Confirmation (“VIC Confirmation”) specifying 
the VIC Quantity, VIC Credit, and other terms consistent with Section 15.6 of the General Terms 
and Conditions of Transporter’s Tariff.  Such VIC Confirmation shall become effective and shall 
be incorporated in and made a part of this Service Agreement, as of the time and date set forth in 
Section 15.6 of the General Terms and Conditions of Transporter’s Tariff.  Shipper’s rights and 
Transporter’s obligations shall be limited to the extent specified in each VIC Confirmation 
executed and made a part of this agreement and pursuant to Section 15.6(e)(i) of the General 
Terms and Conditions of Transporter’s Tariff. 
 
(SHIPPER)  MILLENNIUM PIPELINE COMPANY, L.L.C. 
 
By  By  
 
Its  Its  
 
Date  Date  
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      Revision No. __________ 
      Control No. ___________ 

 
(for FT-1, FT-2, BH-1, LFT and HT-1 RATE SCHEDULES) 

 
Appendix A to Service Agreement No. ____________ 

Under Rate Schedule ________ 
between Millennium Pipeline Company, L.L.C. (Transporter) 

and ________________________________________ (Shipper) 
 

Transportation Demand ________________ Dth/day 
MHRQ (if applicable)  _________________ Dth 
MHDQ (if applicable)  _________________ Dth 
Hourly Delivery Period (if applicable)  _____ Hours 

 
Primary Receipt Points 

 
   
Scheduling Point 

No. 
Scheduling Point 

Name 
Measuring Point 

No. 
Measuring Point 

Name 
Maximum Daily 

Quantity 
(Dth/day) 

     
     

   
Receipts at all points shall not combine to exceed Shipper's MDQ. 
 
Minimum Receipt Point Pressure: 1/ _________________ 
 

Primary Delivery Points 
Scheduling Point 

No. 
Scheduling Point 

Name 
Measuring Point 

No. 
Measuring Point 

Name 
Maximum Daily 

Delivery 
Obligation 
(Dth/day) 

     
     

 
Deliveries at all points shall not combine to exceed Shipper's MDQ. 
 
Minimum Delivery Point Pressure: 1/  _________________ 
 
1/ If a minimum pressure is not specifically stated, then Transporter's obligation shall be as 
stated in Section 13 (Pressure) of the General Terms and Conditions.  
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The Master List of Interconnects (MLI) as defined in Section 1 of the General Terms and 
Conditions of Transporter's FERC Gas Tariff is incorporated into this Service Agreement by 
reference for the purposes of listing valid secondary receipt points and delivery points.   
 
Service changes pursuant to this Appendix A become effective as of ______________, 20____.  
This Appendix A cancels and supersedes the previous Appendix A effective as of 
______________, 20____, to the Service Agreement referenced above.  With the exception of 
this Appendix A, all other terms and conditions of said Service Agreement remain in full force 
and effect. 
 
(SHIPPER)     MILLENNIUM PIPELINE COMPANY, L.L.C.  
 
By________________________________ By____________________________________ 
 
Its________________________________ Its____________________________________ 
 
Date_______________________________ Date___________________________________ 
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[Applicable to Rate Schedules IT-1 and LIT] 
     

     Service Agreement No. _______________ 
     Control No. ____________________ 

 
SERVICE AGREEMENT 

 
THIS SERVICE AGREEMENT is made and entered into this _________day of 
____________________, 20___, by and between MILLENNIUM PIPELINE COMPANY, 
L.L.C. ("Transporter") and__________________________________________________ 
("Shipper"). 
 
In consideration of the mutual covenants contained in this Service Agreement, the parties hereto 
agree as follows:  
 
Section 1. Definitions.  Capitalized terms not defined in this Service Agreement have the 
same meaning given to such terms in Transporter's FERC Gas Tariff. 
 
Section 2. Service to be Rendered.  Transporter will perform and Shipper will receive service 
in accordance with the provisions of the effective Rate Schedule and applicable General Terms 
and Conditions of Transporter's FERC Gas Tariff, First Revised Volume No. 1 (Tariff), on file 
with the Federal Energy Regulatory Commission (Commission), as the same may be amended or 
superseded in accordance with the rules and regulations of the Commission.  The maximum 
obligation of Transporter to deliver gas under this Service Agreement to or for Shipper, the 
designation of the points of delivery at which Transporter will deliver or cause gas to be 
delivered to or for Shipper, and the points of receipt at which Shipper will deliver or cause gas to 
be delivered, are specified in Appendix A, as the same may be amended from time to time by 
agreement between Shipper and Transporter, or in accordance with the rules and regulations of 
the Commission. Service under this Service Agreement will be provided subject to the provisions 
of Part 284 of the Commission's regulations.  
 
Section 3. Term.  The term of this Service Agreement is ___________________.  
 
Section 4. Rates.  Shipper must pay Transporter the charges and furnish Retainage as 
described in the above-referenced Rate Schedule, unless Transporter and Shipper have agreed 
otherwise as referenced in the Further Agreement Section of this Service Agreement, or, in the 
case of a discounted rate upon the agreement of Transporter and Shipper, as referenced in an e-
mail message or other electronic communication sent by Transporter to Shipper to confirm the 
terms of the discount granted (Discount Confirmation), provided that Shipper is qualified to enter 
into an electronic Contract pursuant to Section 5.7 of the General Terms and Conditions of 
Transporter’s Tariff.  In the even that a discount is memorialized in a Discount Confirmation, 
once Transporter and Shipper have agreed to a discount and Transporter has sent Shipper the 
Discount Confirmation, the discount is contractually binding and the Discount Confirmation will 
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constitute an addendum to Shipper’s service agreement.  Each such addendum is an integral part 
of the underlying service agreement as if executed by both parties and fully copied and set forth 
at length therein.  
 
Section 5. Changes in Rates and Terms.  Transporter has the unilateral right to file with the 
FERC or other appropriate regulatory authority and make changes effective in (a) the rates and 
charges applicable to Rate Schedules IT-1 and LIT, (b) the terms or conditions of Rate Schedules 
IT-1 and LIT, or (c) any provisions of the General Terms and Conditions of Service applicable to 
Rate Schedules IT-1 and LIT.  Transporter agrees that Shipper may protest or contest any such 
filings, or seek any authorization from duly constituted regulatory authorities for such adjustment 
of Transporter's existing FERC Gas Tariff as may be found necessary to assure that the 
provisions referred to in (a), (b) or (c) of this Section 5 are just and reasonable.    
 
Section 6. Pledge and Assignment.  Any company which succeeds by purchase, merger, or 
consolidation to the properties, substantially as an entirety, of Shipper, or of Transporter, as the 
case may be, is entitled to the rights and is subject to the obligations of its predecessor in title 
under this Service Agreement; and either the Shipper or Transporter may assign or pledge this 
Service Agreement under the provisions of any mortgage, deed of trust, indenture, bank credit 
agreement, assignment or similar instrument which they have executed or may  execute hereafter. 
 Otherwise, neither Shipper nor Transporter may assign this Service Agreement or any of their 
rights under this Service Agreement unless they first obtain the consent in writing of the other 
party which consent will not be withheld unreasonably; provided further, however, that neither 
Shipper nor Transporter may be released from its obligations under this Service Agreement 
without the consent of the other, which consent will not be withheld unreasonably.  
 
Section 7. Special Provisions.  
 
Check that which applies: 
 
__ Yes   __ No Shipper may be entitled to extend this Service Agreement upon providing 
Transporter written notice of its intent to extend twelve (12) months prior to the expiration date 
of this Agreement, subject to the following limitations:    
 
Section 8. Notices.  Notices to Transporter under this Agreement should be addressed to it at 
Millennium Pipeline Company, L.L.C., One Blue Hill Plaza, 7th Floor, P.O. Box 1565, Pearl 
River, NY 10965 and notices to Shipper should be addressed to it at 
_______________________, Attention: ____________________, until changed by either party 
by written notice. 
 
Section 9. Superseded Agreements.  This Service Agreement supersedes and cancels, as of 
the first day of the term of this Service Agreement, the following Service Agreements:  
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Section 10. Further Agreement.  (Write None or, if applicable, specify the agreement 
containing provisions permitted by Tariff under the applicable Rate Schedule and pursuant to 
Section 42 of the General Terms and Conditions of Transporter's FERC Gas Tariff.) 
 
(SHIPPER)  MILLENNIUM PIPELINE COMPANY, L.L.C. 
 
By  By  
 
Its  Its  
 
Date  Date  
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[For Rate Schedules IT-1 and LIT] 
 

       Revision No. ________ 
       Control No. _________ 

 
Appendix A to Service Agreement No. ___________ 

Under Rate Schedules IT-1 and LIT 
between MILLENNIUM PIPELINE COMPANY, L.L.C. (Transporter) 

and ________________________________ (Shipper) 
Transportation Quantity __________ Dth/day 

 
 
The Master List of Interconnects (MLI) as defined in Section 1 of the General Terms and 
Conditions is incorporated herein by reference for purposes of listing valid interruptible receipt 
points and delivery points. 
 
Service changes pursuant to this Appendix A shall become effective as of ___________, 20___.  
This Appendix A shall cancel and supersede the previous Appendix A effective as of 
_______________, 20___, to the Service Agreement referenced above.  With the exception of 
this Appendix A, all other terms and conditions of said Service Agreement shall remain in full 
force and effect. 
 
 
(SHIPPER)     MILLENNIUM PIPELINE COMPANY, L.L.C.  
 
By________________________________ By__________________________________ 
 
Its________________________________ Its__________________________________ 
 
Date______________________________ Date_________________________________ 
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FORM OF ASSIGNMENT AGREEMENT 
 
 This Assignment Agreement (Agreement) made and entered into the ___ of 
___________, 20___, is by and among _________________________________________ 
(Replacement Shipper), and Millennium Pipeline Company, L.L.C. (Transporter). 
 

W I T N E S S E T H: 
  
 WHEREAS, pursuant to a Release Notice complying with Section 14 of the General 
Terms and Conditions of Transporter's FERC Gas Tariff, First Revised Volume No. 1 (Tariff), 
Releasor released capacity and service rights under its Service Agreement with Transporter or 
under a prior Assignment Agreement, subject to the requirements set forth in said Section 14 and 
in the Release Notice; and WHEREAS, Replacement Shipper is to be awarded all or part of 
such capacity and service rights in accordance with Section 14 of Transporter's Tariff. 
 
 NOW, THEREFORE, in consideration of the mutual covenants herein contained, the 
parties agree as follows: 
 
1. Assignment.  Transporter hereby assigns to Replacement Shipper the capacity and service 
rights hereinafter specified under (check one): 
 
 (a)______ Releasor's Service Agreement under the ____ Rate Schedule with Transporter 
dated __________________, 20____ having Contract Number _________________, to the 
extent described in Appendix A, attached hereto and incorporated herein by reference; or 
 
 (b)_____ Releasor's Assignment Agreement by and between Releasor and  
______________________________________________ pertaining to service under 
Transporter's ________ Rate Schedule dated _____________________________, 20____, 
having Assignment Number __________________________, to the extent described in 
Appendix A, attached hereto and incorporated herein by reference. 
 
2. Obligations of Replacement Shipper. 
 
 (a) Replacement Shipper shall be responsible for nominating and scheduling with 
Transporter all service to be rendered by Transporter for the benefit of Replacement Shipper 
under this Agreement. 
 
 (b) Replacement Shipper shall comply with (i) the terms and conditions of the 
assigned Service Agreement or Assignment Agreement described in Section 1 above, (ii) 
Transporter's applicable Rate Schedule, (iii) Appendix A attached hereto, and (iv) the General 
Terms and Conditions of Transporter's Tariff, under which Replacement Shipper shall be deemed 
to be a "Shipper". 
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 (c) Replacement Shipper shall pay Transporter a reservation charge of $______ or a 
percentage of the maximum rate per Dth/day per month.  In addition, Replacement Shipper shall 
pay to Transporter (i) all commodity charges (or all payments under one-part volumetric rates of 
______¢/Dth or a percentage of the maximum rate per/Dth), (ii) any commodity surcharges, (iii) 
any penalties or imbalance correction costs associated with the capacity and service rights 
assigned under this Agreement, and (iv) any applicable overrun charges, as set forth in 
Transporter's currently-effective Tariff, as any of these charges may be adjusted from time to 
time upon approval of the Commission.  As provided in Section 14.9(b) of the General Terms 
and Conditions of Transporter's Tariff, in the event of termination of Releasor's Service 
Agreement with Transporter under Section 10.4 of the General Terms and Conditions, 
Replacement Shipper's Service Agreement with Transporter is deemed terminated unless 
Replacement Shipper agrees to pay the lower of: (1) the former Releasing Shipper's contract rate 
or (2) the maximum tariff rate for the service for the remainder of the Replacement Shipper's 
Service Agreement.   
 
3. Obligations of Transporter.  Transporter shall provide service to Replacement Shipper 
and shall bill Releasor and Replacement Shipper in accordance with (i) the assigned Service 
Agreement or Assignment Agreement described in Section 1 above, (ii) Transporter's applicable 
Rate Schedule, (iii) Appendix A attached hereto, and (iv) the General Terms and Conditions of 
Transporter's Tariff.   
 
4 Term. Service under this Agreement shall commence as of 
_________________________, 20____, and shall continue in full force and effect until 
_________________________, 20____. 
 
5. Releasor's Recall Rights.  This Agreement and the assignment herein shall be subject to 
Releasor's rights to recall in accordance with the following requirements: 
 
 (a) The frequency with which Releasor may recall the capacity shall be:  
___________________________________________________________________________ 
 
___________________________________________________________________________ 
 (b) The maximum duration of any such recall(s) shall be:  
______________________________________________________________________; and 
 
 (c) The length of advance notice to Replacement Shipper and Transporter required 
before recall(s) may be effected shall be as follows (shall not be less than 24 hours):  
___________________________________. 
 
 (d) The Replacement Shipper has ____ has not ____ the option to accept the capacity 
after a recall for the remainder of the release term.  
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 (e) The Replacement Shipper has ____ has not ____ the option to obtain a Voluntary 
Interruption Commitment with respect to the capacity that is subject to recall pursuant to Section 
15.6 of the General Terms and Conditions of Transporter’s Tariff. 
 
6. Notices.  Notices given under this Agreement shall be provided in accordance with 
Section 29 of the General Terms and Conditions of Transporter's Tariff as follows: 
 
 If to Transporter: ____________________________________ 
    ____________________________________ 
    ____________________________________ 
    ____________________________________ 
 If to Replacement 
 Shipper:   ____________________________________ 
    ____________________________________ 
    ____________________________________ 
    ____________________________________ 
 
7. Successors and Assigns.  Consistent with Section 14 of the General Terms and 
Conditions of Transporter's Tariff, this Agreement shall be binding upon, and shall inure to the 
benefit of, the parties hereto and their respective successors and assigns; provided that any 
further assignment by Replacement Shipper of the capacity and service rights assigned herein 
shall not vary Releasor's recall rights as set forth in Section 5 above. 
 
8. Other Provisions.  All applicable provisions of Transporter's Tariff are incorporated 
herein and made a part hereof by reference. 
 
9. Conditions for Termination of Service.  Transporter shall have the right to terminate 
service hereunder in the following circumstances:  (1) if 18 C.F.R., Part 284 of the Commission's 
Regulations in effect on the date stated above is stayed, modified or overturned by an appellate 
court or by the Commission in response to the order of an appellate court; (2) if Transporter 
terminates self-implementing transportation under Section 311 of the NGPA or Section 7(c) of 
the Natural Gas Act on a general, non-discriminatory basis; or (3) pursuant to any effective 
provisions for termination of this Agreement by Transporter as stated in the applicable Rate 
Schedule or the General Terms and Conditions. 
 
10. Rates and Charges.    
 
 Millennium reserves the right from time to time to unilaterally file and to make effective 
any such changes in the terms or rate levels under Rate Schedules FT-1, FT-2, BH-1, LFT, HT-1 
and the applicability thereof, the General Terms and Conditions or any other provisions of 
Transporter's Tariff, subject to the applicable provisions of the Natural Gas Act and the 
Commission's Regulations thereunder.    
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11. General Terms and Conditions.    
 
 This Agreement and all terms for service hereunder are subject to the further provisions 
of the applicable Rate Schedule and the General Terms and Conditions of Transporter's Tariff, as 
may be modified, supplemented, superseded or replaced generally or as to the service hereunder. 
 Transporter reserves the right from time to time to unilaterally file and to make effective any 
such changes in the provisions of the applicable Rate Schedules and the General Terms and 
Conditions, subject to the applicable provisions of the Natural Gas Act and the Commission's 
Regulations thereunder.  Such Rate Schedule and General Terms and Conditions, as may be 
changed from time to time, are by this reference incorporated in their entirety into this 
Agreement and made an integral part hereof. 
 
12. Special Agreements.  (a) Other agreements between Transporter and Replacement 
Shipper not inconsistent with Transporter's Tariff, or with the Release Notice underlying this 
Assignment Agreement, and (b) other terms and conditions specified in the Release which are 
applicable to this Assignment Agreement, are as follows: 
 ________________________________________________________________________  
 
13. Voluntary Interruption Commitments.  To the extent that Replacement Shipper has been 
awarded a Voluntary Interruption Commitment (“VIC”) pursuant to Section 15.6 of the General 
Terms and Conditions of Transporter’s FERC Gas Tariff and provided that Replacement Shipper 
is not prohibited from obtaining such a VIC pursuant to Section 5(e) of this Assignment 
Agreement, Transporter, on Replacement Shipper's behalf, shall complete a Voluntary 
Interruption Commitment Confirmation (“VIC Confirmation”) specifying the VIC Quantity, VIC 
Credit, and other terms consistent with Section 15.6 of the General Terms and Conditions.  Such 
VIC Confirmation shall become effective and shall be incorporated in and made a part of this 
Assignment Agreement, as of the time and date set forth in Section 15.6 of the General Terms 
and Conditions.  Replacement Shipper’s rights and Transporter’s obligations shall be limited to 
the extent specified in each VIC Confirmation executed and made a part of this Assignment 
Agreement and pursuant to Section 15.6(e)(i) of the General Terms and Conditions of 
Transporter’s Tariff. 
 
14. Applicable Law.  This Agreement will be construed and interpreted under the laws of the 
State of New York. 
 
___________________________________________ 
 
Replacement Shipper 
 
By:  ______________________________________ 
Name:  ___________________________________ 
Title:  ___________________________________ 
Date:  ____________________________________ 
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Transporter 
By:  ______________________________________ 
Name:  ___________________________________ 
Title:  ___________________________________ 
Date:  ____________________________________ 
 
Note: Appendix A, attached hereto and incorporated herein by reference, will be Transporter's 
form of Appendix A set forth in Transporter's Tariff pertaining to Transporter's Rate Schedule 
under which the service assigned in this Assignment Agreement is released by Transporter, 
completed to describe the capacity and service rights assigned to Replacement Shipper under this 
Assignment Agreement. 
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Currently Effective Rates 
Applicable to Rate Schedule FT-1 

Rate per Dth 
 

 
 Base 

Tariff 
Rate 

1/ 

 Total 
Effective 

Rate 

 
Daily 
Rate 

Rate Schedule FT-1     
Reservation Charge     

Maximum $  19.7690  19.7690 0.6499 
Minimum $  0.0000  0.0000 0.0000 
     

Commodity Charge     
Maximum $    0.0019  0.0019 0.0019 
Minimum $    0.0019  0.0019 0.0019 

Overrun $    0.6518  0.6518 0.6518 
 
 

 
1/ Excludes the Annual Charge Adjustment (ACA) Surcharge. An ACA Unit Charge per Dth, in 
accordance with Section 31 of the General Terms and Conditions of Transporter's FERC Gas 
Tariff and Section 154.402 of the FERC regulations, shall be assessed on all quantities of gas 
scheduled for transportation under Rate Schedules FT-1, FT-2, BH-1, LFT, HT-1, and IT-1, and 
LIT unless discounted as permitted by Section 20.1 of the General Terms and Conditions of 
Transporter's FERC Gas Tariff. and except that Shippers under Rate Schedules LFT and LIT will 
only be assessed the ACA Surcharge for volumes transported under Rate Schedule LFT or LIT 
when such Shipper does not pay the ACA surcharge under another rate schedule for the same gas 
volumes transported. 
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Currently Effective Rates 
Applicable to Rate Schedule FT-2 

Rate per Dth 
 

 
 Base 

Tariff 
Rate 

1/ 

 Total 
Effective 

Rate 

 
Daily 
Rate 

Rate Schedule FT-2     
Reservation Charge     

Maximum $  13.2690  13.2690 0.4362 
Minimum $  0.0000  0.0000 0.0000 
     

Commodity Charge     
Maximum $    0.2156  0.2156 0.2156 
Minimum $    0.0019  0.0019 0.0019 

Overrun $    0.6518  0.6518 0.6518 
 
         

1/ Excludes the Annual Charge Adjustment (ACA) Surcharge. An ACA Unit Charge per Dth, in 
accordance with Section 31 of the General Terms and Conditions of Transporter's FERC Gas 
Tariff and Section 154.402 of the FERC regulations, shall be assessed on all quantities of gas 
scheduled for transportation under Rate Schedules FT-1, FT-2, BH-1, LFT, HT-1, and IT-1, and 
LIT unless discounted as permitted by Section 20.1 of the General Terms and Conditions of 
Transporter's FERC Gas Tariff. and except that Shippers under Rate Schedules LFT and LIT will 
only be assessed the ACA Surcharge for volumes transported under Rate Schedule LFT or LIT 
when such Shipper does not pay the ACA surcharge under another rate schedule for the same gas 
volumes transported. 
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Currently Effective Rates 
Applicable to Rate Schedule BH-1 

Rate per Dth 
 
 

 Base 
Tariff 
Rate 

1/ 

 Total 
Effective 

Rate 

 
Daily 
Rate 

Rate Schedule BH-1     
Reservation Charge     

Maximum $  19.7690  19.7690 0.6499 
Minimum $  0.0000  0.0000 0.0000 
     

Commodity Charge     
Maximum $    0.0019  0.0019 0.0019 
Minimum $    0.0019  0.0019 0.0019 

Overrun $    0.6518  0.6518 0.6518 
 
 
1/ Excludes the Annual Charge Adjustment (ACA) Surcharge. An ACA Unit Charge per Dth, in 
accordance with Section 31 of the General Terms and Conditions of Transporter's FERC Gas 
Tariff and Section 154.402 of the FERC regulations, shall be assessed on all quantities of gas 
scheduled for transportation under Rate Schedules FT-1, FT-2, BH-1, LFT, HT-1, and IT-1, and 
LIT unless discounted as permitted by Section 20.1 of the General Terms and Conditions of 
Transporter's FERC Gas Tariff. and except that Shippers under Rate Schedules LFT and LIT will 
only be assessed the ACA Surcharge for volumes transported under Rate Schedule LFT or LIT 
when such Shipper does not pay the ACA surcharge under another rate schedule for the same gas 
volumes transported. 
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Currently Effective Rates 
Applicable to Rate Schedule HT-1 

Rate per Dth 
 
 

 Base 
Tariff 
Rate 

1/ 

 Total 
Effective 

Rate 

 
Daily 
Rate 

Rate Schedule HT-1 2/     
Reservation Charge     

Maximum $  19.7690  19.7690 0.6499 
Minimum $  0.0000  0.0000 0.0000 
     

Commodity Charge     
Maximum $    0.0019  0.0019 0.0019 
Minimum $    0.0019  0.0019 0.0019 

Overrun $    0.6518  0.6518 0.6518 
 
 
 
1/ Excludes the Annual Charge Adjustment (ACA) Surcharge. An ACA Unit Charge per Dth, in 
accordance with Section 31 of the General Terms and Conditions of Transporter's FERC Gas 
Tariff and Section 154.402 of the FERC regulations, shall be assessed on all quantities of gas 
scheduled for transportation under Rate Schedules FT-1, FT-2, BH-1, LFT, HT-1, and IT-1, and 
LIT unless discounted as permitted by Section 20.1 of the General Terms and Conditions of 
Transporter's FERC Gas Tariff. and except that Shippers under Rate Schedules LFT and LIT will 
only be assessed the ACA Surcharge for volumes transported under Rate Schedule LFT or LIT 
when such Shipper does not pay the ACA surcharge under another rate schedule for the same gas 
volumes transported. 
 
2/ For HT-1 Service, Shipper will be billed the Reservation Rate agreed to with Transporter 
multiplied by Shipper's Transportation Demand times an hourly factor equal to 24 divided by the 
Hourly Delivery Period stated in the Service Agreement. 
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Currently Effective Rates 
Applicable to Rate Schedule IT-1 

Rate per Dth 
 
 

 Base 
Tariff 
Rate 

1/ 

 Total 
Effective 

Rate 

 
Daily 
Rate 

Rate Schedule IT-1     
Commodity Charge     

Maximum $    0.6518  0.6518 0.6518 
Minimum $    0.0019  0.0019 0.0019 

 
 

 
 

1/ Excludes the Annual Charge Adjustment (ACA) Surcharge.  An ACA Unit Charge per Dth, in 
accordance with Section 31 of the General Terms and Conditions of Transporter's FERC Gas 
Tariff and Section 154.402 of the FERC regulations, shall be assessed on all quantities of gas 
scheduled for transportation under Rate Schedules FT-1, FT-2, BH-1, LFT, HT-1, and IT-1, and 
LIT unless discounted as permitted by Section 20.1 of the General Terms and Conditions of 
Transporter's FERC Gas Tariff. and except that Shippers under Rate Schedules LFT and LIT will 
only be assessed the ACA Surcharge for volumes transported under Rate Schedule LFT or LIT 
when such Shipper does not pay the ACA surcharge under another rate schedule for the same gas 
volumes transported. 
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RETAINAGE PERCENTAGE 
 
 

Retainage   0.598% 
Valley Lateral Retainage 0.000% 
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Currently Effective Rates 
Applicable to Rate Schedule LFT 

Rate per Dth 
 
 

 Base Tariff 
Rate 

1/ 

Total 
Effective Rate 

 
Daily Rate 

Rate Schedule LFT [Valley Lateral]    
Reservation Charge    

Maximum $    5.6154 5.6154 0.1846 
Minimum $    0.0000 0.0000 0.0000 

    
Commodity Charge    

Maximum $    0.0003 0.0003 0.0003 
Minimum $    0.0003 0.0003 0.0003 

Overrun $    0.1849 0.1849 0.1849 
 

 
 

1/ Excludes the Annual Charge Adjustment (ACA) Surcharge.  An ACA Unit Charge per Dth, in 
accordance with Section 31 of the General Terms and Conditions of Transporter's FERC Gas 
Tariff and Section 154.402 of the FERC regulations, shall be assessed on all quantities of gas 
scheduled for transportation under Rate Schedules FT-1, FT-2, BH-1, HT-1, IT-1, and LIT unless 
discounted as permitted by Section 20.1 of the General Terms and Conditions of Transporter's 
FERC Gas Tariff, and except that Shippers under Rate Schedules LFT and LIT will only be 
assessed the ACA Surcharge for volumes transported under Rate Schedule LFT or LIT when 
such Shipper does not pay the ACA surcharge under another rate schedule for the same gas 
volumes transported. 
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Currently Effective Rates 
Applicable to Rate Schedule LIT 

Rate per Dth 
 
 

 Base Tariff 
Rate 

1/ 

Total 
Effective Rate 

 
Daily Rate 

Rate Schedule LIT [Valley Lateral]    
Commodity Charge    

Maximum $    0.1849 0.1849 0.1849 
Minimum $    0.0003 0.0003 0.0003 

 
 
 

1/ Excludes the Annual Charge Adjustment (ACA) Surcharge.  An ACA Unit Charge per Dth, in 
accordance with Section 31 of the General Terms and Conditions of Transporter's FERC Gas 
Tariff and Section 154.402 of the FERC regulations, shall be assessed on all quantities of gas 
scheduled for transportation under Rate Schedules FT-1, FT-2, BH-1, HT-1, IT-1, and LIT unless 
discounted as permitted by Section 20.1 of the General Terms and Conditions of Transporter's 
FERC Gas Tariff, and except that Shippers under Rate Schedules LFT and LIT will only be 
assessed the ACA Surcharge for volumes transported under Rate Schedule LFT or LIT when 
such Shipper does not pay the ACA surcharge under another rate schedule for the same gas 
volumes transported. 
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RATE SCHEDULE FT-1 
FIRM TRANSPORTATION SERVICE 

 
1. AVAILABILITY 
 
 Service under this Rate Schedule is available from Transporter to any Shipper, provided 
that (i) Transporter has sufficient facilities and transportation capacity available to receive gas 
from or on behalf of Shipper and deliver gas to or for Shipper, (ii) Transporter has awarded 
capacity to Shipper under the provisions of Section 4 (Auctions of Available Firm Service) of the 
General Terms and Conditions, or through construction of facilities, (iii) Shipper has executed an 
FT-1 Service Agreement with Transporter, and (iv) Shipper complies with the provisions of this 
Rate Schedule and with all other applicable provisions of this Tariff.  Service under this Rate 
Schedule is not available on capacity subject to Rate Schedules LFT and LIT. 
 
2. APPLICABILITY AND CHARACTER OF SERVICE 
 
 (a) Service provided under this Rate Schedule shall be performed under Subpart B or 
G of Part 284 of the Commission's Regulations.  Subject to the limitations set forth below, 
Transporter under this Rate Schedule shall receive scheduled quantities from or on behalf of 
Shipper and shall deliver thermally equivalent scheduled quantities, less Retainage, to or for 
Shipper.  Such service shall be provided on a firm basis and shall apply to all gas transported by 
Transporter for Shipper under this Rate Schedule, up to the Transportation Demand set forth in 
Shipper's FT-1 Service Agreement, as may be limited by any Voluntary Interruption 
Commitment entered into pursuant to Section 15.6 of the General Terms and Conditions.  
 
 (b) Service provided under this Rate Schedule (i) shall have the priority specified in 
Section 7 (Capacity Allocation) of the General Terms and Conditions, (ii) shall be subject to 
interruption to the extent provided in this Rate Schedule or in Section 16 (Interruptions of 
Service) of the General Terms and Conditions, and (iii) shall be subject to Operational Flow 
Orders to the extent provided in this Rate Schedule or in Section 17 (Operational Flow Orders) of 
the General Terms and Conditions. 
 

(c) Transporter shall not be obligated on any Day to accept gas in excess of the lesser 
of (i) Shipper's Transportation Demand, less any applicable VIC Quantity, plus Retainage, or (ii) 
Shipper's Scheduled Daily Receipt Quantity. Transporter also shall not be obligated on any Day 
to deliver more gas to Shipper than the lesser of (i) Shipper's Transportation Demand, less any 
applicable VIC Quantity, (ii) Shipper's Scheduled Daily Delivery Quantity, or (iii) the quantity of 
gas Transporter receives for Shipper less Retainage.   For the purpose of balancing any 
imbalances in Shipper's account, Shipper may deliver or take quantities in excess of the above 
limitations in accordance with the provisions of Section 6 (Nominating, Scheduling, and 
Monitoring) and Section 7 (Capacity Allocation) of the General Terms and Conditions. 
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(d) A Shipper under this Rate Schedule may segment its transportation capacity on a 
primary firm basis at physical receipt points and delivery points within its Primary Path (as 
defined in General Terms and Conditions Section 1.32), and on a secondary basis at points 
within and outside its Primary Path, subject to the following conditions:  (i) A Shipper may not 
segment its transportation capacity under this Rate Schedule if such segmentation would limit 
Transporter's ability to provide primary firm service to other Shippers; (ii) a Shipper may not 
segment its capacity if such segmentation would limit Transporter's ability to provide primary 
firm service to other shippers; and (iii) A Shipper may not segment its transportation capacity at 
points where capacity is not available.  Transporter will allow segmentation overlaps if the 
original Transportation Demand for a segment is not exceeded.  Requests for segmentation of 
transportation capacity under this Rate Schedule must be submitted by Shipper pursuant to the 
provisions of Section 3 (Requests for Service) of the General Terms and Conditions utilizing the 
Request for Segmentation form contained on Transporter's Electronic Bulletin Board (EBB).  
 
 (e)  Service rights under a FT-1 Service Agreement may be released and assigned in 
accordance with Section 14 (Release and Assignment of Service Rights) of the General Terms 
and Conditions. Service to a replacement shipper under any such release and assignment shall be 
subject to the provisions set forth in this Rate Schedule and in the applicable General Terms and 
Conditions.   A Shipper that releases its service under an FT-1 Service Agreement may release 
transportation capacity in any segment within its Primary Path between its primary physical 
receipt point and primary physical delivery point.  The sum of capacity released in any segment 
cannot exceed the Releasor's original Transportation Demand.  
 
 (f) The interconnections at which service on a secondary basis will be made available 
under this Rate Schedule will be maintained on a Master List of Interconnects (MLI) posted by 
Transporter on its EBB and will exclude interconnections accessible only through utilization of 
capacity on lateral facilities.  The interconnection points on the MLI shall be incorporated by 
reference in Shipper's FT-1 Service Agreement. 
 
3. RATE 
 
 (a) The charges to be paid by Shipper, as set forth in paragraph (b) below, shall be no 
higher than the applicable total effective maximum charges and no lower than the applicable total 
effective minimum charges set forth in the currently effective Section 1 (FT-1 Rates) of the 
Currently Effective Rates, unless the Shipper and Transporter mutually agree to a negotiated rate 
in accordance with Section 34 (Negotiated Rates) of the General Terms and Conditions, and 
Transporter makes the appropriate filings with the Commission. 
 
 (b) For all service rendered under this Rate Schedule, Shipper each month shall pay 
Transporter the charges set forth below, unless (1) a discounted rate is otherwise mutually agreed 
to by Transporter and Shipper in accordance with Section 4 of the pro forma service agreement 
with respect to the charges identified in this Section 3(b) below, and specified in Shipper's FT-1 
Service Agreement, or (2) the Shipper and Transporter mutually agree to a negotiated rate in 
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accordance with Section 34 (Negotiated Rates) of the General Terms and Conditions, and 
Transporter makes the appropriate filings with the Commission. 
 

 (1) Reservation Charge.  The maximum Reservation Charge for each Month, 
assessed on each Dth of Transportation Demand specified in Shipper's FT-1 Service 
Agreement. 
 
 (2) Commodity Charge.  The maximum Commodity Charge per Dth of gas 
actually delivered each Day during the Month to or for the account of Shipper. 
 
 (3) Overrun Charge.  The applicable Overrun Charge per Dth of gas actually 
delivered on any Day during the Month in excess of Shipper's Transportation Demand. 
 
 (4) Surcharges.  The surcharges applicable to this Rate Schedule. 
 
 (5) Third Party Charges.  The applicable reimbursement of charges by any 
third party provider of offsystem capacity, as provided for in Section 35 of the General 
Terms and Conditions. 

 
 (c) The charges and surcharges described above are subject to adjustment in 
accordance with the procedures set forth in Section 4 below and in Section 38 of the General 
Terms and Conditions. 
 
 (d) The Reservation Charge shall apply as of the date service is deemed to commence 
by the terms of Shipper's FT-1 Service Agreement.  
 
 (e) In addition to collecting the applicable charges and surcharges, Transporter shall 
retain from the gas tendered for transportation the effective Retainage Percentage set forth in the 
currently effective Section 7 (Retainage Percentage) of the Currently Effective Rates, unless 
otherwise negotiated by Transporter and Shipper, and specified in Shipper's FT-1 Service 
Agreement. 
 
 (f) Upon the prior request of Shipper, made separately from a request for service 
under this Rate Schedule FT-1 within Shipper's firm Transportation Demand, subject to 
confirmation by upstream shippers and downstream delivery point operators and the advance 
agreement of Transporter's dispatchers, which agreement shall not be unreasonably withheld, 
Transporter may transport and deliver to Shipper at Shipper's scheduled point(s) of delivery, on 
any day, a quantity in excess of Shipper's firm Transportation Demand if Transporter determines, 
in its sole discretion, that operating conditions, the availability of capacity, and Transporter's  
existing commitment to provide any service permit such overrun service to be provided. Any 
such overrun service will be provided subject to the scheduling of such quantities by Transporter 
at specific receipt and delivery points and payment of the effective rates and charges under Rate 
Schedule FT-1. 
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4. RESERVATIONS 
 
 Transporter reserves the unilateral right from time to time to make any changes to, or to 
supersede, the rates, charges and any terms stated in this Rate Schedule and the applicability 
thereof, the General Terms and Conditions for Transportation Service, and any other provisions 
of Transporter FERC Gas Tariff subject to the provisions of the Natural Gas Act and the 
Commission's Regulations thereunder. Shipper reserves the right to protest any such changes. 
 
5. GENERAL TERMS AND CONDITIONS 
 
 All of the General Terms and Conditions are applicable to this Rate Schedule and are 
hereby made a part hereof. 
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Rate Schedule FT-2 
Firm Transportation Service 

 
1. AVAILABILITY 
 

Service under this Rate Schedule is available from Transporter to any Shipper, provided 
that (i) Transporter determines that it has sufficient facilities and transportation capacity available 
to receive gas from or on behalf of Shipper and deliver gas to or for Shipper, (ii) Transporter has 
awarded capacity to Shipper under the provisions of Section 4 (Auctions of Available Firm 
Service) of the General Terms and Conditions, or through construction of facilities, (iii) Any 
construction, acquisition, or expansion of facilities necessary to commence and provide the firm 
transportation service has been completed, (iv) Shipper has executed an FT-2 Service Agreement 
with Transporter in the form contained in this FERC Gas Tariff for service under this Rate 
Schedule, (v) Shipper has made arrangements acceptable to Transporter for service on upstream 
and downstream transporters, (vi) Shipper complies with the provisions of this Rate Schedule, 
has satisfied the creditworthiness criteria in Section 3 of the General Terms and Conditions of 
this Tariff, and (vii) Shipper complies with all other applicable provisions of this Tariff.  Service 
under this Rate Schedule is not available on capacity subject to Rate Schedules LFT and LIT. 
 
2. APPLICABILITY AND CHARACTER OF SERVICE 
 

(a) Service provided under this Rate Schedule shall be performed under Subpart B or 
G of Part 284 of the Commission's Regulations. Service shall be firm, subject to Transporter's 
right not to schedule service in whole or in part on any Day but not more than ten (10) Days in 
each Month and subject to the provisions of an effective FT-2 Firm Transportation Agreement.  
 

(b) Scheduled service provided under this Rate Schedule (i) shall have the priority 
specified in Section 7 (Capacity Allocation) of the General Terms and Conditions, (ii) shall be 
subject to interruption to the extent provided in this Rate Schedule or in Section 16 (Interruptions 
of Service) of the General Terms and Conditions, and (iii) shall be subject to Operational Flow 
Orders to the extent provided in this Rate Schedule or in Section 17 (Operational Flow Orders) of 
the General Terms and Conditions. 
 

(c)  Transporter shall not be obligated on any Day to accept gas in excess of the lesser 
of (i) Shipper's Transportation Demand, less any applicable VIC Quantity, plus Retainage, or (ii) 
Shipper's scheduled Daily Receipt Quantity. Transporter also shall not be obligated on any Day 
to deliver more gas to Shipper than the lesser of (i) Shipper's Transportation Demand, less any 
applicable VIC Quantity, (ii) Shipper's Scheduled Daily Delivery Quantity, or (iii) the quantity of 
gas Transporter receives for Shipper less Retainage.  For the purpose of balancing any 
imbalances in Shipper's account, Shipper may deliver or take quantities in excess of the above 
limitations in accordance with the provisions of Section 6 (Nominating, Scheduling, and 
Monitoring) and Section 7 (Capacity Allocation) of the General Terms and Conditions. 
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(d)  A Shipper under this Rate Schedule may segment its transportation capacity on a 
primary firm basis at physical receipt points and delivery points within its Primary Path (as 
defined in General Terms and Conditions Section 1.32), and on a secondary basis at points 
within and outside its Primary Path, subject to the following conditions: (i) A Shipper may not 
segment its transportation capacity under this Rate Schedule if such segmentation would limit 
Transporter's ability to provide primary firm service to other Shippers, and (ii) A Shipper may 
not segment its transportation capacity at points where capacity is not available. Transporter will 
allow segmentation overlaps if the original Transportation Demand for a segment is not 
exceeded.  Requests for segmentation of transportation capacity under this Rate Schedule must 
be submitted by Shipper pursuant to the provisions of Section 3 (Requests for Service) of the 
General Terms and Conditions, utilizing the Request for Segmentation form contained on 
Transporter's Electronic Bulletin Board (EBB). 
 

(e) Service rights under a FT-2 Service Agreement may be released and assigned in 
accordance with Section 14 (Release and Assignment of Service Rights) of the General Terms 
and Conditions.  Service to a replacement shipper under any such release and assignment shall be 
subject to the provisions set forth in this Rate Schedule and in the applicable General Terms and 
Conditions, provided that for the Month in which the release occurs the number of Days that 
service has not previously been scheduled in that Month shall not be applicable. A Shipper that 
releases its service under an FT-2 Service Agreement may release transportation capacity in any 
segment within its Primary Path between its primary physical receipt point and primary physical 
delivery point. The sum of capacity released in any segment cannot exceed the Releasor's original 
Transportation Demand.  
 
(f) The interconnects at which service on a secondary basis will be made available under this 
Rate Schedule will be maintained on a Master List of Interconnects (MLI) posted by Transporter 
on its EBB and will exclude interconnections accessible only through utilization of capacity on 
lateral facilities.  The interconnection points on the MLI shall be incorporated by reference in 
Shipper's FT-2 Service Agreement. 
 

(g) The interconnections at which service on a secondary basis will be made available 
under this Rate Schedule will be maintained on a Master List of Interconnects (MLI) posted by 
Transporter on its EBB.  The interconnection points on the MLI shall be incorporated by 
reference in Shipper's FT-2 Service Agreement. 
 

(h) If Transporter receives an acceptable request for firm Transportation Service 
pursuant to Rate Schedule FT-1 or HT-1 that can only be provided by reducing the 
Transportation Demand under this Rate Schedule, Transporter shall notify the Shipper(s) 
hereunder that has the lowest net value of service, as computed per GT&C Section 4.2(c), that 
Transporter has the right to reduce their Transportation Demand under this Rate Schedule, 
effective thirty (30) Days  after the date of such notification, by the level of the firm service 
entitlements requested pursuant to Rate Schedule FT-1 or HT-1. Such notified Shipper(s) shall be 
entitled to elect one of the following forms of remedy for such notice within said thirty (30) 
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Days: (1) execute a Service Agreement under Rate Schedule FT-1 or HT-1 for an equivalent 
level of the Transportation Demand subject to such reduction at a rate with a net present value 
that equals or exceeds the net present value of the Rate Schedule FT-1 or HT-1 pending request; 
or (ii)execute a Service Agreement under Rate Schedule IT-1 for an equivalent level of the 
Transportation Demand subject to such reduction; or (iii) terminate an equivalent level of the 
Transportation Demand subject to such reduction for any remaining term of service provided 
under this Rate Schedule.   
 
3.   RATES AND CHARGES 
 

(a) The charges to be paid by Shipper, as set forth in paragraph (b) below, shall be no 
higher than the applicable total effective maximum charges and no lower than the applicable total 
effective minimum charges set forth in the currently effective Section 2 (FT-2 Rates) of the 
Currently Effective Rates, unless the Shipper and Transporter mutually agree to a negotiated rate 
in accordance with Section 34 (Negotiated Rates) of the General Terms and Conditions, and 
Transporter makes the appropriate filings with the Commission. 
 

(b) For all service rendered under this Rate Schedule, Shipper each month shall pay 
Transporter the charges set forth below, unless (1) a discounted rate is otherwise mutually agreed 
to by Transporter and Shipper in accordance with Section 4 of the pro forma service Agreement 
with respect to the charges identified in this Section 3(b) below, and specified in Shipper's FT-2 
Service Agreement, or (2) the Shipper and Transporter mutually agree to a negotiated rate in 
accordance with Section 34 (Negotiated Rates) of the General Terms and Conditions, and 
Transporter makes the appropriate filings with the Commission. 
 

(1) Reservation Charge.  The maximum Reservation Charge for each Month, 
assessed on each Dth of Transportation Demand specified in Shipper's FT-2 Service 
Agreement. 

 
(2) Commodity Charge.  The maximum Commodity charge per Dth of gas 

actually delivered each Day during the Month to or for the account of Shipper.  
 
(3) Overrun Charge.  The applicable Overrun Charge per Dth of gas actually 

delivered on any Day during the Month in excess of Shipper's Transportation Demand.  
 
(4) Surcharges.  The surcharges applicable to this Rate Schedule. 
 
(5) Third Party Charges.  The applicable reimbursement of charges by any 

third party provider of offsystem capacity, as provided for in Section 35 of the General 
Terms and Conditions. 
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(c) The charges and surcharges described above are subject to adjustment in 
accordance with the procedures set forth in Section 4 below and Section 38 of the General Terms 
and Conditions. 
 

(d) The Reservation Charge shall apply as of the date service is deemed to commence 
by the terms of Shipper's FT-2 Service Agreement. 
 

(e) In addition to collecting the applicable charges and surcharges, Transporter shall 
retain from the gas tendered for transportation the effective Retainage Percentage set forth in the 
currently effective Section 7 (Retainage Percentage) of the Currently Effective Rates, unless 
otherwise negotiated by Transporter and Shipper, and specified in Shipper's FT-2 Service 
Agreement. 
 

(f) Upon the prior request of Shipper, made separately from a request for service 
under this Rate Schedule FT-2 within Shipper's firm Transportation Demand, subject to 
confirmation by upstream shippers and downstream delivery point operators and the advance 
agreement of Transporter's dispatchers, which agreement shall not be unreasonably withheld, 
Transporter may transport and deliver to Shipper at Shipper's scheduled point(s) of delivery, on 
any Day, a quantity in excess of Shipper's firm Transportation if Transporter determines, in its 
sole discretion, that operating conditions, the availability of capacity, and Transporter's existing 
commitment to provide any service permit such overrun service to be provided.  Any such 
overrun service will be provided subject to the scheduling of such quantities by Transporter at 
specific receipt and delivery points and payment of the effective rates and charges under Rate 
Schedule FT-2. 
 
4.   RESERVATIONS 
 

Transporter reserves the unilateral right from time to time to make any changes to, or to 
supersede, the rates, charges and any terms stated in this Rate Schedule and the applicability 
thereof, the General Terms and Conditions for Transportation Service, and any other provisions 
of Transporter's FERC Gas Tariff, subject to the provisions of the Natural Gas Act and the 
Commission's Regulations thereunder. Shipper reserves the right to protest any such changes. 
 
5. GENERAL TERMS AND CONDITIONS 
 

All of the General Terms and Conditions are applicable to this Rate Schedule and are 
hereby made a part hereof.  
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Rate Schedule BH-1 
Backhaul Transportation Service 

 
1. AVAILABILITY 
 
Service under this Rate Schedule is available from Transporter to any Shipper, provided that (i) 
Transporter determines that it will have sufficient scheduled and confirmed forward haul 
volumes available to support backhaul service; (ii) Transporter determines that it has sufficient 
facilities and transportation capacity available to receive gas from or on behalf of Shipper and 
deliver gas to or for Shipper; (iii) Transporter has awarded capacity to Shipper under the 
provisions of Section 4 (Auctions of Available Firm Service) of the General Terms and 
Conditions, or through construction of facilities; (iv) Any construction, acquisition, or expansion 
of facilities necessary to commence and provide the firm transportation service has been 
completed; (v) Shipper has made arrangements acceptable to Transporter for service on upstream 
and downstream transporters, (vi) Shipper complies with the provisions of this Rate Schedule, 
has satisfied the creditworthiness criteria in Section 3 of the General Terms and Conditions of 
this Tariff, and (vii) Shipper complies with all other applicable provisions of this Tariff.  Service 
under this Rate Schedule is not available on capacity subject to Rate Schedules LFT and LIT. 
 
2. APPLICABILITY AND CHARACTER OF SERVICE 
 

(a) Service provided under this Rate Schedule shall be performed under Subpart B or 
G of Part 284 of the Commission's Regulations. Subject to the limitations set forth below, 
Transporter under this Rate Schedule shall receive scheduled quantities from or on behalf of 
Shipper and shall deliver thermally equivalent scheduled quantities, less Retainage, to or for 
Shipper. Such service shall be provided on a firm basis, subject to the limitations set forth in this 
Rate Schedule, and shall apply to all gas transported by Transporter for Shipper under this Rate 
Schedule, up to the Transportation Demand set forth in Shipper's BH-1 Service Agreement, as 
may be limited by any Voluntary Interruption Commitment entered into pursuant to Section 15.6 
of the General Terms and Conditions. 
 

(b) Service provided under this Rate Schedule (i) shall have the priority specified in 
Section 7 (Capacity Allocation) of the General Terms and Conditions, (ii) shall be subject to 
interruption to the extent provided for in this Rate Schedule or in Section 16 (Interruptions of 
Service) of the General Terms and Conditions, and (iii) shall be subject to Operational Flow 
Orders to the extent provided in this Rate Schedule or in Section 17 (Operational Flow Orders) 
of the General Terms and Conditions. 
 

(c) During periods when Transporter determines using its reasonable discretion that it 
does not have sufficient scheduled and confirmed forward haul volumes available to support firm 
backhaul service, Transporter may interrupt firm backhaul service under this Rate Schedule. If 
Transporter determines that it has the ability to provide only a limited amount of firm backhaul 
service under this Rate Schedule, Transporter shall allocate the limited amount of capacity 
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among BH-1 Shippers on a pro rata basis, based upon those Shippers' respective levels of 
Transportation Demand. Transporter will provide on its Electronic Bulletin Board (EBB) as 
much advance notice as possible of any impending service interruptions under this Rate 
Schedule. 
 

(d) Transporter shall not be obligated on any Day to accept gas in excess of the lesser 
of (i) Shipper's Transportation Demand, less any applicable VIC Quantity, plus Retainage, or (ii) 
Shipper's scheduled Daily Receipt Quantity. Transporter also shall not be obligated on any Day 
to deliver more gas to Shipper than the lesser of (i) Shipper's Transportation Demand, less any 
applicable VIC Quantity, (ii) Shipper's Scheduled Daily Delivery Quantity, or (iii) the quantity of 
gas Transporter receives for Shipper less Retainage.  For the purpose of balancing any 
imbalances in Shipper's account, Shipper may deliver or take quantities in excess of the above 
limitations in accordance with the provisions of Section 6 (Nominating, Scheduling, and 
Monitoring) and Section 7 (Capacity Allocation) of the General Terms and Conditions. 
 

(e) A Shipper under this Rate Schedule may not segment its transportation capacity. 
 

(f) Service rights under a BH-1 Service Agreement may be released and assigned in 
accordance with Section 14 (Release and Assignment of Service Rights) of the General Terms 
and Conditions.   
 
(g) The interconnections at which service on a secondary basis will be made available under 
this Rate Schedule will be maintained on a Master List of Interconnects (MLI) posted by 
Transporter on its EBB and will exclude interconnections accessible only through utilization of 
capacity on lateral facilities.  The interconnection points on the MLI shall be incorporated by 
reference in Shipper's BH-1 Service Agreement.    
 
3. RATES AND CHARGES 
 

(a) The charges to be paid by Shipper, as set forth in paragraph (b) below, shall be no 
higher than the applicable total effective maximum charges and no lower than the applicable total 
effective minimum charges set forth in the currently effective Section 3 (BH-1 Rates) of the 
Currently Effective Rates, unless the Shipper and Transporter mutually agree to a negotiated rate 
in accordance with Section 34 (Negotiated Rates) of the General Terms and Conditions, and 
Transporter makes the appropriate filings with the Commission. 
 

(b) For all service rendered under this Rate Schedule, Shipper each month shall pay 
Transporter the charges set forth below, unless (1) a discounted rate is otherwise mutually agreed 
to by Transporter and Shipper in accordance with Section 4 of the pro forma service Agreement 
with respect to the charges identified in this Section 3(b) below, and specified in Shipper's BH-1 
Service Agreement, or (2) the Shipper and Transporter mutually agree to a negotiated rate in 
accordance with Section 34 (Negotiated Rates) of the General Terms and Conditions, and 
Transporter makes the appropriate filings with the Commission. 
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(1) Reservation Charge.  The maximum Reservation Charge for each Month, 

assessed on each Dth of Transportation Demand specified in Shipper's BH-1 Service 
Agreement. 

 
(2) Commodity Charge.  The maximum Commodity charge per Dth of gas 

actually delivered each Day during the Month to or for the account of Shipper. 
 
(3) Overrun Charge.   The applicable Overrun Charge per Dth of gas actually 

delivered on any Day during the Month in excess of Shipper's Transportation Demand. 
 
(4) Surcharges.  The surcharges applicable to this Rate Schedule. 
 
(5) Third Party Charges. The applicable reimbursement of charges by any 

third party provider of offsystem capacity, as provided for in Section 35 of the General 
Terms and Conditions. 

 
(c) The charges and surcharges described above are subject to adjustment in 

accordance with the procedures set forth in Section 4 below and Section 38 of the General Terms 
and Conditions. 
 

(d) The Reservation Charge shall apply as of the date service is deemed to commence 
by the terms of Shipper's BH-1 Service Agreement. 
 

(e) During periods of service interruption under this Rate Schedule, Transporter shall 
provide a Reservation Charge credit to Shipper for each Day of interruption. This credit shall 
constitute a Shipper's exclusive remedy for any such interruption. 
 

(f) In addition to collecting the applicable charges and surcharges, Transporter shall 
retain from the gas tendered for transportation the effective Retainage Percentage set forth in the 
currently effective Section 7 (Retainage Percentage) of the Currently Effective Rates, unless 
otherwise negotiated by Transporter and Shipper, and specified in Shipper’s BH-1 Service 
Agreement.  
 

(g) Upon prior request of Shipper, made separately from a request for service under 
this Rate Schedule BH-1 within Shipper's firm Transportation Demand, subject to confirmation 
by upstream and downstream point operators and the advance agreement of Transporter's 
dispatchers, which agreement shall not be unreasonably withheld, Transporter may transport and 
deliver to Shipper at Shipper's scheduled point(s) of delivery, on any Day, a quantity in excess of 
Shipper's firm Transportation Demand if Transporter determines, in its sole discretion, that 
operating conditions, the availability of capacity, and Transporter's existing commitment to 
provide any service permit such overrun service to be provided. Any such overrun service will be 



 

 

Millennium Pipeline Company, LLC Rate Schedules  
FERC Gas Tariff Section 3. BH-1 
First Revised Volume No. 1 Pro Forma Version 4.0.0 
  
 

Issued On: November 13, 2015 Effective On:  
 

provided subject to the scheduling of such quantities by Transporter at specific receipt and 
delivery points and payment of the effective rates and charges under Rate Schedule BH-1. 
 
4. RESERVATIONS 
 

Transporter reserves the unilateral right from time to time to make any changes to, or to 
supersede, the rates, charges and any terms stated in this Rate Schedule and the applicability 
thereof, the General Terms and Conditions for Transportation Service, and any other provisions 
of Transporter's FERC Gas Tariff, subject to the provisions of the Natural Gas Act and the 
Commission's Regulations thereunder. Shipper reserves the right to protest any such changes. 
 
5. GENERAL TERMS AND CONDITIONS 
 

All of the General Terms and Conditions are applicable to this Rate Schedule and are 
hereby made a part hereof.  
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Rate Schedule HT-1 
Hourly Transportation Service 

 
1. AVAILABILITY 
 
Service under this Rate Schedule is available from Transporter to any Shipper, provided that (i) 
Transporter determines that it has sufficient facilities and transportation capacity available to 
receive gas from or on behalf of Shipper and deliver gas to or for Shipper, (ii) Transporter has 
awarded capacity to Shipper under the provisions of Section 4 (Auctions of Available Firm 
Service) of the General Terms and Conditions, or through construction of facilities, (iii) Any 
construction, acquisition, or expansion of facilities necessary to commence and provide the firm 
transportation service has been completed, (iv) Shipper has executed an HT-1 Service Agreement 
with Transporter in the form contained in this FERC Gas Tariff for service under this Rate 
Schedule, (v) Shipper has made arrangements acceptable to Transporter for service on upstream 
and downstream transporters, (vi) Shipper complies with the provisions of this Rate Schedule, 
has satisfied the creditworthiness criteria in Section 3 of the General Terms and Conditions of 
this Tariff, and (vii) Shipper complies with all other applicable provisions of this Tariff.  Service 
under this Rate Schedule is not available on capacity subject to Rate Schedules LFT and LIT. 
 
2. APPLICABILITY AND CHARACTER OF SERVICE 
 

(a) Service provided under this Rate Schedule shall be performed under Subpart B or 
G of Part 284 of the Commission's Regulations. Transporter shall receive scheduled quantities 
from or on behalf of Shipper and shall deliver thermally equivalent scheduled quantities, less 
Retainage to or for Shipper. 
 

(b) Service shall be provided on a firm basis and shall apply to all gas transported by 
Transporter for Shipper under this Rate Schedule up to the Maximum Hourly Delivery Quantity 
("MHDQ") and up to the Transportation Demand set forth in Shipper's HT-1 Service Agreement 
as may be limited by any Voluntary Interruption Commitment entered into pursuant to Section 
15.6 of the General Terms and Conditions. Shipper's MHDQ shall be the Transportation Demand 
divided by the specified Hourly Delivery Period set forth in the Service Agreement. The Hourly 
Delivery Period shall be the minimum amount of time within which Transporter shall be required 
to deliver Shipper's Transportation Demand, provided that such Hourly Delivery Period shall not 
be less than four (4) hours or greater than twenty (20) hours. Unless otherwise agreed to by 
Transporter, Shipper shall provide and take the Gas per the confirmed nomination at a level no 
greater than the MHDQ. 
 

(c) At no time shall Transporter be required to provide service under this Rate 
Schedule until Transporter has received appropriate confirmation from the upstream and/or 
downstream operators at the respective Receipt Point(s) and Delivery Point(s), provided that 
Transporter may elect to do so to the extent operational conditions permit and no other Shippers 
are adversely affected. 
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(d) In addition to the nomination timeline in Section 6.2(e) of the General Terms and 

Conditions, Shipper may submit a request to change the quantity of deliveries during a part of 
any Day. Shipper shall notify Transporter by written communication via fax or electronic media 
at least one (1) hour prior to the time requested for such initiation of any change in service under 
this Rate Schedule, unless otherwise agreed by Transporter. Transporter shall provide written 
confirmation via fax or electronic media of the nomination within one (1) hour after receipt of 
Shipper's written request. 
  

(e) To the extent that Transporter provides service hereunder by displacement of Gas 
received downstream of the Delivery Point(s), Transporter's obligation shall be limited to the 
displacement capability of Transporter's system during the specified hourly period.  
 

(f) Service provided under this Rate Schedule (i) shall have the priority specified in 
Section 7 (Capacity Allocation) of the General Terms and Conditions, (ii) shall be subject to 
interruption to the extent provided in this Rate Schedule or in Section 16 (Interruptions of 
Service) of the General Terms and Conditions, and (iii) shall be subject to Operational Flow 
Orders to the extent provided in this Rate Schedule or in Section 17 (Operational Flow Orders) of 
the General Terms and Conditions. 
 

(g) Transporter shall not be obligated on any Day to accept gas in excess of the lesser 
of (i) Shipper's Transportation Demand, less any applicable VIC Quantity, plus Retainage, or (ii) 
Shipper's scheduled Daily Receipt Quantity. Transporter also shall not be obligated on any Day 
to deliver more gas to Shipper than the lesser of (i) Shipper's Transportation Demand, less any 
applicable VIC Quantity, (ii) Shipper's Scheduled Daily Delivery Quantity, or (iii) the quantity of 
gas Transporter receives for Shipper less Retainage.  For the purpose of balancing any 
imbalances in Shipper's account, Shipper may deliver or take quantities in excess of the above 
limitations in accordance with the provisions of Section 6 (Nominating, Scheduling, and 
Monitoring) and Section 7 (Capacity Allocation) of the General Terms and Conditions. 
 

(h) A Shipper under this Rate Schedule may segment its transportation capacity on a 
primary firm basis at physical receipt points and delivery points within its Primary Path (as 
defined in General Terms and Conditions Section 1.32), and on a secondary basis at points 
within and outside its Primary Path, subject to the following conditions: (i) A Shipper may not 
segment its transportation capacity under this Rate Schedule if such segmentation would limit 
Transporter's ability to provide primary firm service to other Shippers, (ii) A Shipper may not 
segment its transportation capacity at points where capacity is not available, and (iii) any 
segmented capacity will be treated as though it is Rate Schedule FT-1 capacity. Transporter will 
allow segmentation overlaps if the original Transportation Demand for a segment is not 
exceeded.  Requests for segmentation of transportation capacity under this Rate Schedule must 
be submitted by Shipper pursuant to the provisions of Section 3 (Requests for Service) of the 
General Terms and Conditions, utilizing the Request for Segmentation form contained on 
Transporter's Electronic Bulletin Board (EBB). 
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(i) Service rights under an HT-1 Service Agreement may be released and assigned in 

accordance with Section 14 (Release and Assignment of Service Rights) of the General Terms 
and Conditions.  Any such released HT-1 capacity shall be treated as if it is capacity released 
under Transporter's FT-1 Rate Schedule, and the HT-1 service rights assigned will reflect even 
hourly flow rates of 1/24 at both receipt and delivery points, unless (i) otherwise agreed to by 
Transporter, or (ii) the release has the same primary delivery and receipt points as the releasing 
Shipper's HT-1 Service Agreement. To the extent that subparagraphs (i) or (ii) of this subsection 
apply to a release of less than the full amount of Transportation Demand under an HT-1 Service 
Agreement, the MHDQ and/or MHRQ set forth in the Releasor's Service Agreement shall apply 
to the Transportation Demand in the Replacement Shipper's Service Agreement. Service to a 
replacement shipper under any such release and assignment shall be subject to the provisions set 
forth in this Rate Schedule and in the applicable General Terms and Conditions.  
 

(j) Shipper shall have flexible secondary receipt and delivery point authority for 
service under this Rate Schedule, as set forth in Section 11 of the General Terms and Conditions, 
provided, however, that transportation service under this Rate Schedule at a secondary receipt 
and/or at a secondary delivery point(s) shall be treated as though it is Rate Schedule FT-1 
transportation service and will be scheduled at a uniform hourly flow rate without regard to 
Shipper's MHRQ and/or MHDQ. 
 
(k) The interconnections at which service on a secondary basis will be made available under 
this Rate Schedule will be maintained on a Master List of Interconnects (MLI) posted by 
Transporter on its EBB and will exclude interconnections accessible only through utilization of 
capacity on lateral facilities.  The interconnection points on the MLI shall be incorporated by 
reference in Shipper's HT-1 Service Agreement. 
 

(l) Upon the prior request of Shipper, made separately from a request for service 
under this Rate Schedule HT-1 within Shipper's firm Transportation Demand, subject to 
confirmation by upstream and downstream point operators and the advance agreement of 
Transporter's dispatchers, which agreement shall not be unreasonably withheld, and for the 
purpose of balancing any imbalances in Shipper's account, Shipper may deliver or take quantities 
in excess of the above limitations.   
  
3. RATES AND CHARGES 
 

(a) The charges to be paid by Shipper, as set forth in paragraph (b) below, shall be no 
higher than the applicable total effective maximum charges and no lower that the applicable total 
effective minimum charges set forth in the currently effective Section 4 (HT-1 Rates) of the 
Currently Effective Rates, unless the Shipper and Transporter mutually agree to a negotiated rate 
in accordance with Section 34 (Negotiated Rates) of the General Terms and Conditions, and 
Transporter makes the appropriate filings with the Commission. 
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(b) For all service rendered under this Rate Schedule, Shipper each month shall pay 
Transporter the charges set forth below, unless (1) a discounted rate is otherwise mutually agreed 
to by Transporter and Shipper in accordance with Section 4 of the pro forma service Agreement 
with respect to the charges identified in this Section 3(b) below, and specified in Shipper's HT-1 
Service Agreement, or (2) the Shipper and Transporter mutually agree to a negotiated rate in 
accordance with Section 34 (Negotiated Rates) of the General Terms and Conditions, and 
Transporter makes the appropriate filings with the Commission. 
 

(1) Reservation Charge.  The maximum Reservation Charge for the applicable 
MHDQ specified in Shipper's HT-1 Agreement for each Month, assessed on each Dth of 
Transportation Demand specified in Shipper's HT-1 Service Agreement. 

 
(2) Commodity Charge.  The maximum Commodity charge per Dth of gas 

actually delivered each Day during the Month to or for the account of Shipper. 
 
(3) Overrun Charge.  The applicable Overrun Charge specified in Shipper's 

HT-1 Service Agreement on each Dth of gas actually delivered on any Day during the 
Month in excess of Shipper's Transportation Demand. 

 
(4) Surcharges.  The surcharges applicable to this Rate Schedule. 
 
(5) Third Party Charges.  The applicable reimbursement of charges by any 

third party provider of offsystem capacity, as provided for in Section 35 of the General 
Terms and Conditions. 

 
(c) The charges and surcharges described above are subject to adjustment in 

accordance with the procedures set forth in Section 4 below and Section 38 of the General Terms 
and Conditions. 
 

(d) The Reservation Charge shall apply as of the date service is deemed to commence 
by the terms of Shipper's HT-1 Service Agreement. 
 

(e) In addition to collecting the applicable charges and surcharges, Transporter shall 
retain from the gas tendered for transportation the effective Retainage Percentage set forth in the 
currently effective Section 7 (Retainage Percentage) of the Currently Effective Rates, unless 
otherwise negotiated by Transporter and Shipper, and specified in Shipper's HT-1 Service 
Agreement.  
 

(f) Upon prior request of Shipper, made separately from a request for service under 
this Rate Schedule HT-1 within Shipper's firm Transportation Demand, subject to confirmation 
by upstream and downstream point operators and the advance agreement of Transporter's 
dispatchers, which agreement shall not be unreasonably withheld, Transporter may transport and 
deliver to Shipper at Shipper's scheduled point(s) of delivery, on any Day, a quantity in excess of 
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Shipper's firm Transportation Demand if Transporter determines, in its sole discretion, that 
operating conditions, the availability of capacity, and Transporter's existing commitment to 
provide any service permit such overrun service to be provided. Any such overrun service shall 
be taken by Shipper on an equal basis per hour pro rated during the period of overrun takes, and 
will be provided subject to the scheduling of such quantities by Transporter at specific receipt 
and delivery points and payment of the effective rates and charges under Rate Schedule HT-1. 
 
4. RESERVATIONS 
 

Transporter reserves the unilateral right from time to time to make any changes to, or to 
supersede, the rates, charges and any terms stated in this Rate Schedule and the applicability 
thereof, the General Terms and Conditions for Transportation Service, and any other provisions 
of Transporter's FERC Gas Tariff, subject to the provisions of the Natural Gas Act and the 
Commission's Regulations thereunder. Shipper reserves the right to protest any such changes. 
 
5. GENERAL TERMS AND CONDITIONS 
 

All of the General Terms and Conditions are applicable to this Rate Schedule and are 
hereby made a part hereof.  
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RATE SCHEDULE IT-1 
INTERRUPTIBLE TRANSPORTATION SERVICE 

 
1. AVAILABILITY 
 
 Service under this Rate Schedule is available from Transporter to any Shipper, provided 
that (i) Transporter has sufficient facilities and transportation capacity available to receive gas 
from or on behalf of Shipper and deliver gas to or for Shipper, (ii) Shipper has submitted a valid 
request for service under Section 3 (Requests for Service) of the General Terms and Conditions, 
and Transporter has awarded capacity to Shipper under the provisions of this Rate Schedule or 
through construction of facilities, (iii) Shipper has executed an IT-1 Service Agreement with 
Transporter, and (iv) Shipper complies with the provisions of this Rate Schedule and with all 
other applicable provisions of this Tariff.  Service under this Rate Schedule is not available on 
capacity subject to Rate Schedules LFT and LIT. 
 
2. APPLICABILITY AND CHARACTER OF SERVICE 
 
 (a) Service provided under this Rate Schedule shall be performed under Subpart B or 
G of Part 284 of the Commission's Regulations.  Subject to the limitations set forth below, 
Transporter shall receive scheduled quantities from or on behalf of Shipper and shall deliver 
thermally equivalent scheduled quantities, less Retainage, to or for Shipper.  Such service shall 
be provided on an interruptible basis and shall apply to all gas transported by Transporter for 
Shipper under this Rate Schedule, up to the Transportation Quantity set forth in Shipper's IT-1 
Service Agreement.  
 
 (b) Service provided under this Rate Schedule shall have the priority specified in 
Section 7 (Capacity Allocation) of the General Terms and Conditions and shall be subject to 
interruption as provided in this Rate Schedule or in Section 16 (Interruptions of Service) of the 
General Terms and Conditions. Service under this Rate Schedule shall be subject to Operational 
Flow Orders to the extent provided in this Rate Schedule or in Section 17 (Operational Flow 
Orders) of the General Terms and Conditions. 
  
 (c) Transporter shall not be obligated on any Day to accept gas in excess of the lesser 
of (i) Shipper's Transportation Quantity plus Retainage, or (ii) Shipper's Scheduled Daily Receipt 
Quantity. Transporter also shall not be obligated on any Day to deliver more gas to Shipper than 
the lesser of (i) Shipper's Transportation Quantity, (ii) Shipper's Scheduled Daily Delivery 
Quantity, or (iii) the quantity of gas Transporter receives for Shipper less Retainage.  For the 
purpose of balancing any imbalances in Shipper's account, Shipper may deliver or take quantities 
in excess of the above limitations in accordance with the provisions of Section 6 (Nominating, 
Scheduling, and Monitoring) and Section 7 (Capacity Allocation) of the General Terms and 
Conditions.  
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 (d) The interconnections at which service shall be made available under this Rate 
Schedule will be maintained on a Master List of Interconnections (MLI) posted by Transporter on 
its Electronic Bulletin Board (EBB) and will exclude interconnections accessible only through 
utilization of capacity on lateral facilities.  The interconnection points on the MLI shall be 
incorporated by reference in Shipper's IT-1 Service Agreements. 
 
 (e) During any Month, Shipper shall not be permitted to increase its existing flowing 
quantities under this Rate Schedule, regardless of the Transportation Quantity set forth in 
Shipper's IT-1 Service Agreement, if such increase would cause a reduction of existing quantities 
flowing on Transporter's system under any other Service Agreement of equal or higher priority.  
A scheduled temporary reduction in the quantities being transported, if requested by Shipper and 
approved by Transporter, shall not reduce the level of Shipper's existing quantities flowing on 
Transporter's system for purposes of this paragraph. 
 
 (f) Service rights under an IT-1 Service Agreement may not be released and assigned. 
  
3. INTERRUPTIBLE TRANSPORTATION CAPACITY 
 
 (a) Transporter, on a daily basis during a Month, shall post a notice on its EBB setting 
forth the non-firm capacity (that is, interruptible and secondary capacity) that it estimates is 
available.  
 
 (b) Those Shippers that have been allocated capacity may, subsequently during that 
Month, withdraw their nominations, or portions thereof, prior to the daily nomination deadlines 
specified in Section 6 (Nominating, Scheduling, and Monitoring) of the General Terms and 
Conditions.  In that event, Transporter will cease transportation with respect to the withdrawn 
portion of the nomination. 
 
4. RATE 
 
 (a) The unit rate charges to be paid by Shipper, as set forth in paragraph (b) below, 
shall be no higher than the applicable total effective maximum rate charges and no lower than the 
applicable total effective minimum rate charges set forth in the currently effective Section 5 (IT-1 
Rates) of the Currently Effective Rates, unless the Shipper and Transporter mutually agree to a 
negotiated rate in accordance with Section 34 (Negotiated Rates) of the General Terms and 
Conditions, and Transporter makes the appropriate filings with the Commission.   
 
 (b) For all service rendered under this Rate Schedule, Shipper each month shall pay 
Transporter the charges set forth below, unless (1) a discounted rate is otherwise mutually agreed 
to by Transporter and Shipper in accordance with Section 4 of the pro forma service agreement 
with respect to the charges identified in this Section 4(b) below, and specified in Shipper's IT-1 
Service Agreement, or (2) unless the Shipper and Transporter mutually agree to a negotiated rate 
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in accordance with Section 34 (Negotiated Rates) of the General Terms and Conditions, and 
Transporter makes the appropriate filings with the Commission. 
 

(1) Commodity Charge.  A Commodity Charge per Dth of gas actually 
delivered each Gas Day during the Month to or for the account of Shipper. 

 
(2) Surcharges.  The surcharges applicable to this Rate Schedule. 
 
(3) Third Party Charges.  The applicable reimbursement of charges by any 

third party provider of offsystem capacity, as provided for in Section 35 of the General 
Terms and Conditions. 

 
 (c) The charges and surcharges described above are subject to adjustment in 
accordance with the procedures set forth in Section 5 below and in Section 38 of the General 
Terms and Conditions. 
 
 (d) In addition to collecting the applicable charges and surcharges, Transporter shall 
retain from the gas tendered for transportation the effective Retainage Percentage set forth in the 
currently effective Section 7 (Retainage Percentage) of the Currently Effective Rates, unless 
otherwise negotiated by Transporter and Shipper, and specified in Shipper's IT-1 Service 
Agreement.  
 
5. RESERVATIONS 
 
 Transporter reserves the unilateral right from time to time to make any changes to, or to 
supersede, the rates, charges and any terms stated in this Rate Schedule and the applicability 
thereof, the General Terms and Conditions for Transportation Service, and any other provisions 
of Transporter's FERC Gas Tariff, subject to the provisions of the Natural Gas Act and the 
Commission's Regulations thereunder. Shipper reserves the right to protest any such changes. 
 
 6. GENERAL TERMS AND CONDITIONS 
  
 All of the General Terms and Conditions are applicable to this Rate Schedule and are 
hereby made a part hereof, with the exception of Sections 4, 11, 12, and 14. 
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RATE SCHEDULE PALS 
PARKING AND LENDING SERVICE 

 
1. AVAILABILITY 
 
 Service under this Rate Schedule is available from Transporter to any Shipper provided 
that (i) Transporter has sufficient facilities and transportation capacity available to receive gas 
from and deliver gas to Shipper, (ii) Shipper has submitted a valid request for service under 
Section 3 (Requests for Service) of the General Terms and Conditions, (iii) Shipper has executed 
a Master PALS Service Agreement with Transporter for parking or lending service, (iv) Shipper 
has agreed to be bound by the rates, term, quantity, and point(s) of transaction for service set 
forth in each applicable PALS Transaction subject to the Master PALS Service Agreement, 
submitted to Shipper by Transporter and (v) Shipper complies with the provisions of this Rate 
Schedule and with all other applicable provisions of this Tariff. 
 
2. APPLICABILITY AND CHARACTER OF SERVICE 
 
 (a) Service provided under this Rate Schedule is performed under Subpart B or G of 
Part 284 of the Commission's regulations.  Subject to the limitations set forth below, service 
under this Rate Schedule consists of parking and lending of gas on any day.  Specifically, service 
rendered by Transporter under this Rate Schedule is provided on an interruptible basis, subject to 
the quantity limitations set forth in the applicable PALS Transaction, and consists of: 
 

(i) Parking Service.  Parking Service is an interruptible service which 
provides for: 

(1) the receipt by Transporter of gas quantities delivered by Shipper at 
the Receipt Point(s) agreed to by Transporter and Shipper in a PALS Transaction;  

 
(2) Transporter holding the parked quantities on Transporter's system; 

and 
 
(3) Transporter's redelivery of the parked quantities to Shipper at the 

agreed upon time and at the Delivery Point(s) agreed to by Transporter and 
Shipper in the PALS Transaction; provided, however, that Transporter is not 
obligated to return parked quantities on the same day and at the same point the gas 
is parked. 
  
(ii) Lending Service.  Lending Service is an interruptible service which 

provides for: 
 
(1) Shipper receiving gas quantities from Transporter at the Delivery 

Point(s) agreed to by Transporter and Shipper in a PALS Transaction; and 
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(2) the Shipper's redelivery of the loaned quantities of gas to 
Transporter at the time and at the Receipt Point(s) agreed to by Transporter and 
Shipper in the PALS Transaction; provided, however, Transporter is not obligated 
to accept return of loaned gas on the same day and at the same point the gas is 
loaned. 
 

(b) Shipper must make any necessary arrangements with Transporter and third parties 
to receive or deliver gas quantities at the designated points of service for parking or lending 
service.  Transportation service is not provided under this Rate Schedule.  If Shipper and 
Transporter agree that Shipper may receive parked quantities or redeliver loaned quantities at 
point(s) other than the point(s) identified in the PALS Transaction, then Shipper must 
accomplish such transactions pursuant to nominations under separate transportation agreement(s) 
with Transporter to effectuate receipt or delivery of the gas from or to the other point(s). 
 
 (c) Services provided under this Rate Schedule are interruptible and available only to 
the extent capacity is available from time to time.  Service provided under this Rate Schedule (i) 
has the priority specified in Section 7 (Capacity Allocation) of the General Terms and 
Conditions, (ii) is subject to interruption to the extent provided in this Rate Schedule or Section 
16 (Interruptions of Service) of the General Terms and Conditions, and (iii) is subject to 
Operational Flow Orders to the extent provided in this Rate Schedule and in Section 17 
(Operational Flow Orders) of the General Terms and Conditions. 
 
 (d) Service rendered under this Rate Schedule may be provided for a minimum of a 
one (1) day term and a maximum term as established by the mutual agreement of Transporter and 
Shipper.  Each parking service or lending service arrangement must be rendered pursuant to a 
separate PALS Transaction, which is subject to the Master PALS Service Agreement between 
Transporter and Shipper. 
 
 (e) The points on Transporter's system at which Transporter and Shipper may agree to 
provide service under this Rate Schedule will be maintained on a MLI posted by Transporter on 
its EBB and will exclude interconnections accessible only through utilization of capacity on 
lateral facilities.  The points on the MLI may be incorporated by reference in Shipper's PALS 
Transaction. 
 
 (f) Service rights under a PALS Transaction may not be assigned or released. 
 
3. NOMINATING AND SCHEDULING 
 
 Shipper must nominate and Transporter will schedule service under this Rate Schedule 
subject to the provisions of Section 6 (Nominating, Scheduling, and Monitoring) of the General 
Terms and Conditions and Section 5 of this Rate Schedule.  
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4. RATE 
 

(a) The charges to be paid by Shipper, as set forth in paragraph (b) below, on any day, 
may be no higher than the applicable total effective maximum rate charges and no lower than the 
applicable total effective minimum rate charges set forth in the currently effective Section 6 
(PALS Rates) of the Currently Effective Rates, unless the Shipper and Transporter mutually 
agree to a negotiated rate in accordance with Section 34 (Negotiated Rates) of the General Terms 
and Conditions, and Transporter makes the appropriate filings with the Commission.   
 

(b) For all service rendered under this Rate Schedule, Shipper each month must pay 
Transporter the charges set forth below, unless (1) a discounted rate is otherwise mutually agreed 
to by Transporter and Shipper in accordance with Section 4 of the pro forma Service Agreement 
and specified in  a PALS Transaction, or (2) the Shipper and Transporter mutually agree to a 
negotiated rate in accordance with Section 34 (Negotiated Rates) of the General Terms and 
Conditions, and Transporter makes the appropriate filings with the Commission. 
 

(1) Account Balance Charge: The maximum Account Balance Charge for 
each Dth of gas parked or loaned at each point of service under a PALS Transaction at the 
end of each day during the Month.  

 
(2) Surcharges:  The surcharges applicable to this Rate Schedule. 
 
(3) Third Party Charges: The applicable reimbursement of charges by any 

third party provider of offsystem capacity, as provided for in Section 35 of the General 
Terms and Conditions. 

 
 (c) The charges and surcharges described above are subject to adjustment in 
accordance with the procedures set forth in Section 7 of this Rate Schedule and Section 38 of the 
General Terms and Conditions. 
 
  
 
5. OPERATIONAL REQUIREMENTS OF TRANSPORTER 
 
 (a) Shipper may be required (upon notification from Transporter via Electronic 
Notice Delivery) to cease or reduce deliveries to, or receipts from, Transporter hereunder within 
the day consistent with Transporter's operating requirements.  Further, Shipper may be required 
to return loaned quantities or remove parked quantities (upon notification by Transporter via 
Electronic Notice Delivery). Transporter's notification will specify the time frame within which 
parked quantities must be removed and/or loaned quantities must be redelivered, consistent with 
Transporter's operating conditions, but in no event may the specified time be sooner than the next 
day after Transporter's notification, subject to the following conditions: 
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(i) Shipper may be required to accept redelivery of gas from Parking Service 
on short notice as provided in Section 5(b) of this Rate Schedule; or 

 
(ii) Transporter may not accept or confirm Parking or Lending Service 

nominations at Receipt and/or Delivery Points where Transporter has determined that 
capacity is not available; or 

 
(iii) Shipper may be required to limit Parking or Lending Service nominations 

to Receipt and/or Delivery Points specified by Transporter; or 
 
(iv) Shipper may be required to redeliver gas from Lending Service on short 

notice as provided in Section 5(c) of this Rate Schedule; or 
 
(v) Shipper may be required to accept a delay in either (1) the redelivery of 

gas by Transporter from a Parking Service, or (2) the redelivery of gas by Shipper from a 
Lending Service.  In the event that Transporter is unable to accept Shipper's bona fide 
nomination for either such redeliveries, then Transporter will allow such quantities to 
remain in Parking Service or Lending Service, as applicable, until Transporter notifies 
Shipper (via Electronic Notice Delivery) that such quantities must be redelivered from or 
to Transporter's system within twenty-four (24) hours. Upon the lapse of this 24-hour 
period, Shipper will be, for failure to satisfy the requirements of Section 5(b) or (c) 
below, subject to the provisions of Section 5(a)(vii)below;  

 
(vi) In the event that Shipper makes a timely and valid nomination, which 

Transporter subsequently confirms, in response to notification by Transporter to remove 
parked quantities or redeliver loaned quantities, Shipper will be deemed to have complied 
with Transporter's notification; and   

 
(vii) Unless otherwise agreed by Shipper and Transporter:  

 
(1) Any parked quantity not removed within a time frame specified by 

Transporter's notice will become the property of Transporter at no cost to 
Transporter free and clear of any adverse claims.  With respect to any parked 
quantity not removed, Transporter may post such forfeited quantities on its EBB 
as gas available for sale to the highest bidder within a 24-hour notice period.  
Upon receipt of payment, Transporter will treat 100 percent of the proceeds from 
such sale as Penalty Revenue as defined in Section 19.6 of the General Terms and 
Conditions.   

 
(2) If Shipper does not return loaned quantities within the time frame 

specified by Transporter's notice, Shipper must reimburse Transporter for the cost 
of each Dth of the loaned quantity.  In particular, Transporter will sell the gas to 
Shipper at 150 percent of the Spot Market Price for each Dth.  With respect to any 
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loaned quantity not returned, the proceeds from the sale to the Shipper will be 
allocated as follows:  100 percent of the Spot Market Price times the applicable 
number of Dths will be retained by Transporter as a reimbursement fee, and 50 
percent of the Spot Market Price times the applicable number of Dths will be 
treated as a Penalty Revenue, as defined in Section 19.6 of the General Terms and 
Conditions.  Shipper must reimburse Transporter for the cost of transporting 
(including Retainage) such unreturned loan quantities to Transporter's system. 

 
(b) Clearance Requirements - Parking. 

    
(i)  Shipper is required to reduce its Parked Quantity to zero within the time 

period specified in the PALS Transaction, or within the 24 hour time period referenced in 
Section 5(a)(v) above, unless extended by Transporter in its sole discretion.  This 
requirement is to be satisfied for each quantity parked with Transporter.  

    
(ii) If Transporter, in its sole discretion, determines that Shipper's Parking 

Service may prevent Transporter from meeting any firm or interruptible service 
obligations or its operational management needs, it may notify Shipper of this 
determination via Electronic Notice Delivery.  Within twenty-four hours of such 
notification by Transporter, Shipper must accept redelivery of the quantity of parked gas 
specified by Transporter at the Delivery Point(s) specified in the PALS Transaction.  

  
 (c)  Clearance Requirements - Lending. 
    

(i) Shipper is required to reduce its Loaned Quantity to zero within the time 
period specified in the PALS Transaction, unless extended by Transporter in its sole 
discretion.  This requirement is to be satisfied for each quantity loaned by Transporter.  

    
(ii) If Transporter, in its sole discretion, determines that Shipper's Lending 

Service may prevent Transporter from meeting any firm or interruptible service 
obligations or its operational management needs, it may notify Shipper of this 
determination via Electronic Notice Delivery.  Within twenty-four hours of notification 
by Transporter, Shipper must redeliver the quantity of loaned gas specified by Transporter 
at the Receipt Point specified in the PALS Transaction.  

 
 (d)  If Shipper becomes subject to the penalties as described in Section 5(a)(vii)(2) 
above, but such actions have no effect on Transporter's ability to provide its certificated services, 
to meet its certificate, contract, or tariff obligations, or to maintain the operational reliability and 
integrity of its system, and do not impose any material costs on Transporter, Transporter may in 
its sole discretion waive all or part of a penalty incurred by Shipper, provided that such waiver is 
granted on a non-discriminatory basis.  
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6. AWARDING CAPACITY  
  
 In the event that requests for service under this Rate Schedule exceed available capacity, 
Transporter may grant first the requests that yield the greatest economic or operational benefit to 
Transporter, as determined in its sole discretion.  Awarding of capacity pursuant to this section 
will not change the otherwise applicable interruptible priority of the service.  
 
7. RESERVATIONS 
  
 Transporter reserves the unilateral right from time to time to make any changes to, or to 
supersede, the rates, charges and any terms stated in this Rate Schedule and the applicability 
thereof, the General Terms and Conditions for Transportation Service, and any other provisions 
of Transporter's FERC Gas Tariff subject to the provisions of the Natural Gas Act and the 
Commission's regulations.  Shipper reserves the right to protest any such changes. 
 
8. GENERAL TERMS AND CONDITIONS 
 
 All of the General Terms and Conditions are applicable to this Rate Schedule and are 
incorporated by reference, with the exception of Sections 4, 11, 12, 14, 27, and 31. 
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Rate Schedule LFT 
Lateral Firm Transportation Service 

 
1. AVAILABILITY 
 

Service under this Rate Schedule is available from Transporter to any Shipper, provided 
that (i) Transporter has sufficient facilities and transportation capacity available on lateral 
facilities to receive gas from or on behalf of Shipper and deliver gas to or for Shipper, (ii) 
Transporter has awarded capacity on lateral facilities to Shipper under the provisions of Section 4 
(Auctions of Available Firm Service) of the General Terms and Conditions, or through 
construction of facilities, (iii) Shipper has executed an LFT Service Agreement with Transporter, 
and (iv) Shipper complies with the provisions of this Rate Schedule and with all other applicable 
provisions of this Tariff. Service under this Rate Schedule is not available on capacity subject to 
Rate Schedules FT-1, FT-2, BH-1, HT-1 and IT-1. 
 
2. APPLICABILITY AND CHARACTER OF SERVICE 
 

(a) Service on lateral facilities provided under this Rate Schedule shall be performed 
under Subpart B or G of Part 284 of the Commission's Regulations. Subject to the limitations set 
forth below, Transporter under this Rate Schedule shall receive scheduled quantities from or on 
behalf of Shipper and shall deliver thermally equivalent scheduled quantities, less Retainage, to 
or for Shipper. Such service shall be provided on a firm basis and shall apply to all gas 
transported by Transporter for Shipper under this Rate Schedule, up to the Transportation 
Demand set forth in Shipper's LFT Service Agreement, as may be limited by any Voluntary 
Interruption Commitment entered into pursuant to Section 15.6 of the General Terms and 
Conditions. 
 

(b) Service on lateral facilities provided under this Rate Schedule (i) shall have the 
priority specified in Section 7 (Capacity Allocation) of the General Terms and Conditions, (ii) 
shall be subject to interruption to the extent provided in this Rate Schedule or in Section 16 
(Interruptions of Service) of the General Terms and Conditions, (iii) shall be subject to 
Operational Flow Orders to the extent provided in this Rate Schedule or in Section 17 
(Operational Flow Orders) of the General Terms and Conditions, and (iv) shall be limited to 
points on Transporter’s system along the lateral pipeline facilities specified in an executed LFT 
Service Agreement between Transporter and Shipper. 

 
(c) Transporter shall not be obligated on any Day to accept gas in excess of the lesser 

of (i) Shipper's Transportation Demand, less any applicable VIC Quantity, plus Retainage, or (ii) 
Shipper's Scheduled Daily Receipt Quantity. Transporter also shall not be obligated on any Day 
to deliver more gas to Shipper than the lesser of (i) Shipper's Transportation Demand, less any 
applicable VIC Quantity, (ii) Shipper's Scheduled Daily Delivery Quantity, or (iii) the quantity of 
gas Transporter receives for Shipper less Retainage. For the purpose of balancing any imbalances 
in Shipper's account, Shipper may deliver or take quantities in excess of the above limitations in 
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accordance with the provisions of Section 6 (Nominating, Scheduling, and Monitoring) and 
Section 7 (Capacity Allocation) of the General Terms and Conditions. 

 
(d) A Shipper under this Rate Schedule may segment its transportation capacity on a 

primary firm basis at physical receipt points and delivery points within its Primary Path (as 
defined in General Terms and Conditions Section 1.32) along the lateral facilities, and on a 
secondary basis at points within and outside its Primary Path along the lateral facilities, subject to 
the following conditions: (i) A Shipper may not segment its transportation capacity under this 
Rate Schedule if such segmentation would limit Transporter's ability to provide primary firm 
service to other Shippers; (ii) a Shipper may not segment its capacity if such segmentation would 
limit Transporter's ability to provide primary firm service to other shippers; and (iii) A Shipper 
may not segment its transportation capacity at points where capacity is not available. Transporter 
will allow segmentation overlaps if the original Transportation Demand for a segment is not 
exceeded. Requests for segmentation of transportation capacity under this Rate Schedule must be 
submitted by Shipper pursuant to the provisions of Section 3 (Requests for Service) of the 
General Terms and Conditions utilizing the Request for Segmentation form contained in 
Transporter's Tariff.  

 
(e) Service rights under a LFT Service Agreement may be released and assigned in 

accordance with Section 14 (Release and Assignment of Service Rights) of the General Terms 
and Conditions. Service to a replacement shipper under any such release and assignment shall be 
subject to the provisions set forth in this Rate Schedule and in the applicable General Terms and 
Conditions. A Shipper that releases its service under an LFT Service Agreement may release 
transportation capacity in any segment within its Primary Path between its primary physical 
receipt point and primary physical delivery point along the lateral facilities. The sum of capacity 
released in any segment cannot exceed the Releasor's original Transportation Demand. 

 
(f) The interconnections at which service on a secondary basis will be made available 

under this Rate Schedule will be maintained on a Master List of Interconnects (MLI) posted by 
Transporter on its Electronic Bulletin Board (EBB) and will include only points along the 
applicable lateral facilities. The interconnection points on the MLI shall be incorporated by 
reference in Shipper's LFT Service Agreement. 
 
3. RATE 
 

(a) The charges to be paid by Shipper, as set forth in paragraph (b) below, shall be no 
higher than the applicable total effective maximum charges and no lower than the applicable total 
effective minimum charges set forth in the currently effective Section 1 (LFT Rates) of the 
Currently Effective Rates, unless the Shipper and Transporter mutually agree to a negotiated rate 
in accordance with Section 34 (Negotiated Rates) of the General Terms and Conditions, and 
Transporter makes the appropriate filings with the Commission. 
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(b) For all service rendered under this Rate Schedule, Shipper each month shall pay 
Transporter the charges set forth below, unless (1) a discounted rate is otherwise mutually agreed 
to by Transporter and Shipper in accordance with Section 4 of the pro forma service agreement 
with respect to the charges identified in this Section 3(b) below, and specified in Shipper's LFT 
Service Agreement, or (2) the Shipper and Transporter mutually agree to a negotiated rate in 
accordance with Section 34 (Negotiated Rates) of the General Terms and Conditions, and 
Transporter makes the appropriate filings with the Commission. 

 
(1) Reservation Charge.  The maximum Reservation Charge for each Month, 

assessed on each Dth of Transportation Demand specified in Shipper's LFT Service 
Agreement. 

 
(2) Commodity Charge.  The maximum Commodity Charge per Dth of gas 

actually delivered each Day during the Month to or for the account of Shipper. 
 

(3) Overrun Charge.  The applicable Overrun Charge per Dth of gas actually 
delivered on any Day during the Month in excess of Shipper's Transportation Demand. 
 

(4) Surcharges.  The surcharges applicable to this Rate Schedule.  
 

(5) Third Party Charges.  The applicable reimbursement of charges by any 
third party provider of offsystem capacity, as provided for in Section 35 of the General 
Terms and Conditions. 
 
(c) The charges and surcharges described above are subject to adjustment in 

accordance with the procedures set forth in Section 4 below and in Section 38 of the General 
Terms and Conditions. 

 
(d) The Reservation Charge shall apply as of the date service is deemed to commence by 

the terms of Shipper's LFT Service Agreement. 
 
(e) In addition to collecting the applicable charges and surcharges, Transporter shall retain 

from the gas tendered for transportation the effective Retainage Percentage set forth in the 
currently effective Section 7 (Retainage Percentage) of the Currently Effective Rates, unless 
otherwise negotiated by Transporter and Shipper, and specified in Shipper's LFT Service 
Agreement. 

 
(f) Upon the prior request of Shipper, made separately from a request for service under 

this Rate Schedule LFT within Shipper's firm Transportation Demand, subject to confirmation by 
upstream shippers and downstream delivery point operators and the advance agreement of 
Transporter's dispatchers, which agreement shall not be unreasonably withheld, Transporter may 
transport and deliver to Shipper at Shipper's scheduled point(s) of delivery, on any day, a quantity 
in excess of Shipper's firm Transportation Demand if Transporter determines, in its sole 
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discretion, that operating conditions, the availability of capacity, and Transporter's existing 
commitment to provide any service permit such overrun service to be provided. Any such 
overrun service will be provided subject to the scheduling of such quantities by Transporter at 
specific receipt and delivery points and payment of the effective rates and charges under Rate 
Schedule LFT. 

 
4. RESERVATIONS 
 

Transporter reserves the unilateral right from time to time to make any changes to, or to 
supersede, the rates, charges and any terms stated in this Rate Schedule and the applicability 
thereof, the General Terms and Conditions for Transportation Service, and any other provisions 
of Transporter FERC Gas Tariff subject to the provisions of the Natural Gas Act and the 
Commission's Regulations thereunder. Shipper reserves the right to protest any such changes. 
 
5. GENERAL TERMS AND CONDITIONS 
 

All of the General Terms and Conditions are applicable to this Rate Schedule and are 
hereby made a part hereof.  
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Rate Schedule LFT 
Lateral Firm Transportation Service 

 
1. AVAILABILITY 

 
Service under this Rate Schedule is available from Transporter to any Shipper, provided 

that (i) Transporter has sufficient facilities and transportation capacity on lateral facilities 
available to receive gas from or on behalf of Shipper and deliver gas to or for Shipper, (ii) 
Shipper has submitted a valid request for service under Section 3 (Requests for Service) of the 
General Terms and Conditions, and Transporter has awarded capacity on lateral facilities to 
Shipper under the provisions of this Rate Schedule or through construction of facilities, (iii) 
Shipper has executed an LIT Service Agreement with Transporter, and (iv) Shipper complies 
with the provisions of this Rate Schedule and with all other applicable provisions of this Tariff.  
Service under this Rate Schedule is not available on capacity subject to Rate Schedules FT-1, 
FT-2, BH-1, HT-1 and IT-1. 

 
2. APPLICABILITY AND CHARACTER OF SERVICE 

 
(a) Service on lateral facilities provided under this Rate Schedule shall be performed 

under Subpart B or G of Part 284 of the Commission's Regulations. Subject to the limitations set 
forth below, Transporter shall receive scheduled quantities from or on behalf of Shipper and shall 
deliver thermally equivalent scheduled quantities, less Retainage, to or for Shipper. Such service 
shall be provided on an interruptible basis and shall apply to all gas transported by Transporter 
for Shipper under this Rate Schedule, up to the Transportation Quantity set forth in Shipper's LIT 
Service Agreement.  

 
(b) Service on lateral facilities provided under this Rate Schedule (i) shall have the 

priority specified in Section 7 (Capacity Allocation) of the General Terms and Conditions, shall 
be subject to interruption as provided in this Rate Schedule or in Section 16 (Interruptions of 
Service) of the General Terms and Conditions, and (iii) shall be limited to points on 
Transporter’s system along the lateral pipeline facilities specified in an executed LFT Service 
Agreement between Transporter and Shipper. Service under this Rate Schedule shall be subject 
to Operational Flow Orders to the extent provided in this Rate Schedule or in Section 17 
(Operational Flow Orders) of the General Terms and Conditions. 

 
(c) Transporter shall not be obligated on any Day to accept gas in excess of the lesser 

of (i) Shipper's Transportation Quantity plus Retainage, or (ii) Shipper's Scheduled Daily Receipt 
Quantity. Transporter also shall not be obligated on any Day to deliver more gas to Shipper than 
the lesser of (i) Shipper's Transportation Quantity, (ii) Shipper's Scheduled Daily Delivery 
Quantity, or (iii) the quantity of gas Transporter receives for Shipper less Retainage. For the 
purpose of balancing any imbalances in Shipper's account, Shipper may deliver or take quantities 
in excess of the above limitations in accordance with the provisions of Section 6 (Nominating, 
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Scheduling, and Monitoring) and Section 7 (Capacity Allocation) of the General Terms and 
Conditions. 

 
(d) The interconnections at which service shall be made available under this Rate 

Schedule will be maintained on a Master List of Interconnections (MLI) posted by Transporter on 
its Electronic Bulletin Board (EBB) and will include only points along the applicable lateral 
facilities. The interconnection points on the MLI shall be incorporated by reference in Shipper's 
LIT Service Agreements.  

 
(e) During any Month, Shipper shall not be permitted to increase its existing flowing 

quantities under this Rate Schedule, regardless of the Transportation Quantity set forth in 
Shipper's LIT Service Agreement, if such increase would cause a reduction of existing quantities 
flowing on Transporter's system under any other Service Agreement of equal or higher priority. A 
scheduled temporary reduction in the quantities being transported, if requested by Shipper and 
approved by Transporter, shall not reduce the level of Shipper's existing quantities flowing on 
Transporter's system for purposes of this paragraph. 

 
(f) Service rights under an LIT Service Agreement may not be released and assigned. 
 

3. INTERRUPTIBLE TRANSPORTATION CAPACITY 
 

(a) Transporter, on a daily basis during a Month, shall post a notice on its EBB setting 
forth the non-firm capacity (that is, interruptible and secondary capacity) that it estimates is 
available. 

 
(b) Those Shippers that have been allocated capacity may, subsequently during that 

Month, withdraw their nominations, or portions thereof, prior to the daily nomination deadlines 
specified in Section 6 (Nominating, Scheduling, and Monitoring) of the General Terms and 
Conditions. In that event, Transporter will cease transportation with respect to the withdrawn 
portion of the nomination. 
 
4. RATE 
 

(a) The unit rate charges to be paid by Shipper, as set forth in paragraph (b) below, 
shall be no higher than the applicable total effective maximum rate charges and no lower than the 
applicable total effective minimum rate charges set forth in the currently effective Section 5 (LIT 
Rates) of the Currently Effective Rates, unless the Shipper and Transporter mutually agree to a 
negotiated rate in accordance with Section 34 (Negotiated Rates) of the General Terms and 
Conditions, and Transporter makes the appropriate filings with the Commission. 
 

(b) For all service rendered under this Rate Schedule, Shipper each month shall pay 
Transporter the charges set forth below, unless (1) a discounted rate is otherwise mutually agreed 
to by Transporter and Shipper in accordance with Section 4 of the pro forma service agreement 
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with respect to the charges identified in this Section 4(b) below, and specified in Shipper's LIT 
Service Agreement, or (2) unless the Shipper and Transporter mutually agree to a negotiated rate 
in accordance with Section 34 (Negotiated Rates) of the General Terms and Conditions, and 
Transporter makes the appropriate filings with the Commission. 
 

(1) Commodity Charge.  A Commodity Charge per Dth of gas actually 
delivered each Gas Day during the Month to or for the account of Shipper. 

 
(2) Surcharges.  The surcharges applicable to this Rate Schedule. 
 
(3) Third Party Charges.  The applicable reimbursement of charges by any 

third party provider of offsystem capacity, as provided for in Section 35 of the General 
Terms and Conditions. 

 
(c) The charges and surcharges described above are subject to adjustment in 

accordance with the procedures set forth in Section 5 below and in Section 38 of the General 
Terms and Conditions. 

 
(d) In addition to collecting the applicable charges and surcharges, Transporter shall 

retain from the gas tendered for transportation the effective Retainage Percentage set forth in the 
currently effective Section 7 (Retainage Percentage) of the Currently Effective Rates, unless 
otherwise negotiated by Transporter and Shipper, and specified in Shipper's LIT Service 
Agreement. 

 
4. RESERVATIONS 
 

Transporter reserves the unilateral right from time to time to make any changes to, or to 
supersede, the rates, charges and any terms stated in this Rate Schedule and the applicability 
thereof, the General Terms and Conditions for Transportation Service, and any other provisions 
of Transporter FERC Gas Tariff subject to the provisions of the Natural Gas Act and the 
Commission's Regulations thereunder. Shipper reserves the right to protest any such changes. 
 
5. GENERAL TERMS AND CONDITIONS 
 

All of the General Terms and Conditions are applicable to this Rate Schedule and are 
hereby made a part hereof, with the exception of Sections 4, 11, 12, and 14. 
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GENERAL TERMS AND CONDITIONS 
 
1. DEFINITIONS 
 

In addition to the following definitions, Transporter has incorporated by reference 
definitions from NAESB WGQ Standards set forth in Section 33 of the General Terms and 
Conditions of this FERC Gas Tariff. 
 
1.1 "Agreement" or "Service Agreement" means an agreement electronically or manually 
executed by Transporter and Shipper, and any associated exhibits, attachments or amendments. 
 
1.2 [Reserved for Future Use]  
 
1.3 "Billing Month" means the period elapsed between consecutive final monthly meter 
readings and, when referred to in terms of a calendar month, means that calendar month in which 
the majority of the Billing Month occurs. 
 
1.4 "Btu" means the British thermal unit as defined by international standards. 
 
1.5 "C.C.T." means Central Clock Time, representing the time in effect in the Central Time 
Zone of the United States at the time a transaction occurs, regardless of whether that time may be 
Standard Time or Daylight Savings Time as those terms are commonly used. 
 
1.6 "Commission" or "FERC" means the Federal Energy Regulatory Commission or any 
successor regulatory authority having jurisdiction. 
 
1.7 "Confirmations" means the process of Transporter agreeing with Interconnecting 
Operators on quantities that should flow at a location based on nominations received by 
Transporter and the Interconnecting Operator.   
 
1.8 "Cubic Foot" or "Standard Cubic Foot" means that quantity of natural gas that occupies 
one cubic foot of volume at the volumetric measurement base defined in Section 26.2 of the 
General Terms and Conditions. 
 
1.9 "Delivery Point" means the point(s) where Transporter delivers gas, to or for Shipper's 
account, that has been transported by Transporter. 
 
1.10 "Electronic Bulletin Board" or "EBB" means Transporter's computerized system for the 
posting, sending and receiving of notices and other communications under this Tariff. 
 
1.11 "EDI" means NAESB WGQ EDI/EDM, which consists of electronic data interchange as 
defined by the standards established by the NAESB WGQ and approved by the Commission, or 
Transporter defined data sets where no NAESB WGQ standard exists. 
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1.12 "Electronic Measurement" means that form of measurement consisting of flow computers 
or computerized Remote Terminal Units (RTUs), electronic transducers, and associated power, 
data communications, and other electronic equipment to accomplish the measurement of gas and 
transfer of data without the use of charts or other paper Recordings. 
 
1.13 "Federal Funds Rate" means the rate set forth by the Federal Reserve Bank of New York 
on a daily basis at its website: http://www.newyorkfed.org/markets/omo/dmm/fedfundsdata.cfm 
 
1.14 "FERC Gas Tariff" means all of the rate sections, the various rate schedules for services 
provided by Transporter, and these General Terms and Conditions, as the same may be approved 
from time to time by the Commission or any successor agency having jurisdiction. 
 
1.15 "Gas Day" or "Day" means a period of 24 consecutive hours, beginning at 9:00 a.m. 
Central Clock Time, as adjusted for Daylight Savings Time, and the date of the Day shall be that 
of its beginning. 
 
1.16 "General Terms and Conditions" means the currently effective General Terms and 
Conditions set forth in Volume No. 1 of this Tariff. 
 
1.17 "Heating Value" means the gross heating value on a dry basis, which is the number of 
Btus produced by the complete combustion at constant pressure of the amount of dry gas (gas 
containing no water vapor) that would occupy a volume of one Cubic Foot at 14.73 psia and 60° 
F with combustion air at the same temperature and pressure as the gas, the products of 
combustion being cooled to the initial temperature of the gas and air, and the water formed by 
combustion condensed to the liquid state. 
 
1.18 "Hourly Delivery Period" means the minimum amount of time within one Day during 
which Transporter must deliver Shipper's Transportation Demand, which shall be not less than 
four (4) hours nor greater than twenty (20) hours under Rate Schedule HT-1. 
 
1.19 "Interconnecting Operator" means the entity with physical control either upstream or 
downstream of Transporter's facility. 
 
1.20 "Master List of Interconnections" or "MLI" means the list of interconnections, including 
Receipt Points and Delivery Points with third parties, eligible for transportation services as 
maintained by Transporter on its EBB on an ongoing basis. 
 
1.21 "Master PALS Service Agreement" means a form of agreement that facilitates the 
contracting for multiple parking and lending transactions pursuant to PALS Transactions entered 
into thereunder. 
 

http://www.newyorkfed.org/markets/omo/dmm/fedfundsdata.cfm
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1.22 "Maximum Hourly Delivery Quantity" or "MHDQ" means the maximum hourly quantity 
of gas that Transporter is obligated to deliver to or for the account of Shipper pursuant to a 
Service Agreement under Rate Schedule HT-1. 
 
1.23 "Maximum Hourly Receipt Quantity" or "MHRQ" means the maximum hourly quantity 
of gas that Transporter is obligated to receive from or for the account of Shipper pursuant to a 
Service Agreement under Rate Schedule HT-1. 
 
1.24 "Mcf" means one thousand Cubic Feet of gas. 
 
1.25 "Month" means the period beginning at the start of the first Gas Day of the calendar 
month and ending at the same hour on the first Gas Day of the next succeeding calendar month.   
 
1.26 "NAESB WGQ" means the North American Energy Standards Board Wholesale Gas 
Quadrant. 
 
1.27 "NAESB WGQ Standards" means any and all such standards, and references to the latest 
set of standards, issued by the NAESB WGQ and approved by the Commission. 
 
1.28 "Negotiated Rate" means "negotiated rate" as defined in Commission policy, with respect 
to the negotiation of rates, rate components, fees, charges, surcharges, credits, retainage 
percentages, or formula pertaining to the same, for service under a Rate Schedule.  A Negotiated 
Rate: (a) must be mutually agreed to by Transporter and Shipper; (b) may be less than, equal to, 
or greater than the Recourse Rate or the minimum rate; (c) may be based on a rate design other 
than straight fixed variable; (d) may vary over the term of the Service Agreement based on a 
formula; and (e) may include a minimum quantity. 
 
1.29 "Nomination Cycle" means the timing and activities related to nominations, capacity 
allocation, confirmation and scheduled quantities.  Stated times are in C.C.T.. 
 
1.30 "OBA Party" means the entity that has executed an OBA with Transporter. 
 
1.31 "PALS Transaction" means the form executed, in writing or electronically, by Shipper to 
confirm the terms specific to an individual parking or lending transaction. Shipper will have also 
executed a Master PALS Service Agreement. 
 
1.32 "Primary Path" means the portion of capacity physically located between the designated 
primary Receipt Point(s) and primary Delivery Point(s) of a Shipper's Service Agreement, and 
takes into account the direction of flow from the primary Receipt Point(s) to the primary Delivery 
Point(s). If a point of constraint is within the Primary Path, and the nominated path is in the same 
flow direction as the Primary Path, and the nominated path overlaps the Primary Path at the point 
of constraint, then the nomination will be considered as primary for capacity allocation purposes. 
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1.33 "Receipt Point" means any point on Transporter's system where quantities of gas may be 
received by Transporter. 
 
1.34 "Recording" and "Record" means:  
 (a) charts or other paper recordings, or 
 (b) any binary or other machine-readable representation of information stored in computer 
memory or other electronic device. 
 
1.35 "Recourse Rate" means the maximum base tariff rate plus all applicable surcharges set 
forth in this Tariff for service under the corresponding rate schedule. 
 
1.36 "Retainage" means the quantity of gas, expressed as a percentage of receipt quantities, 
Shipper must provide Transporter (in addition to quantities Transporter will deliver to Shipper) 
for company-use, lost and unaccounted-for quantities, and to recover the cost of electricity to be 
used for electric gas heaters at Transporter’s compressor stations under any of Transporter's Rate 
Schedules that refer to such term.  
 
1.37 "Scheduled Daily Delivery Quantity" means the quantity of gas scheduled by Transporter 
pursuant to Section 6 (Nominating, Scheduling, and Monitoring) of the General Terms and 
Conditions for delivery by Transporter on a daily basis to or for the account of Shipper pursuant 
to each Service Agreement under any of Transporter's Rate Schedules that refer to such term. 
 
1.38 "Scheduled Daily Receipt Quantity" means the quantity of gas scheduled by Transporter 
pursuant to Section 6 (Nominating, Scheduling, and Monitoring) of the General Terms and 
Conditions for receipt by Transporter on a daily basis for or on behalf of Shipper pursuant to 
each Service Agreement under any of Transporter's Rate Schedules that refer to such term. 
 
1.39 "Shipper" means any person or entity receiving service under any of Transporter's Rate 
Schedule(s). 
 
1.40 "Spot Market Price" means the midpoint of the range of prices reported for Texas 
Eastern, M-3 citygate index price published in Platts Gas Daily's Daily Price Survey, or any 
successor publication.  
 
1.41 "Transporter" means Millennium Pipeline Company, L.L.C. 
 
1.42  "Transporter Holiday" means those annually sanctioned holidays of Transporter.  
 
1.43 "Thermal" or "Thermally Equivalent" means an equal number of Btu's. 
 
1.44 "Transportation Demand" means the maximum daily quantity of gas that Transporter is 
obligated to deliver to or for the account of Shipper pursuant to a Service Agreement under 
Transporter's firm transportation Rate Schedules FT-1, FT-2, BH-1, LFT and HT-1. 
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1.45 "Transportation Quantity" means the maximum daily quantity of gas that Transporter 
agrees to transport and deliver to or for the account of Shipper pursuant to a Service Agreement 
under Transporter's Rate Schedules IT-1 and LIT.   
 
1.46 "Utilization Factor" means the factor calculated by dividing the saturated heating value of 
the gas by the square root of its specific gravity. 
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3. REQUESTS FOR SERVICE 
 
3.1 Request for Service Form.  Valid requests for new or increased levels of service under 
any of Transporter's Rate Schedules shall be made by submitting to Transporter a fully-
completed Request for Service Form in the form made available on Transporter’s EBB and by 
otherwise complying with all of the provisions of this Section 3.  Requests for amended Service 
Agreements shall be made on a form provided or approved by Transporter on its EBB.  The 
completed request for amended Service Agreements shall be forwarded to Transporter through 
Transporter's EBB, or other method of delivery approved by Transporter.  A Shipper or 
prospective Shipper seeking new or increased service from Transporter, including a prospective 
bidder for released capacity under the provisions of Section 14 of the General Terms and 
Conditions, is referred to as "Requestor" in this Section 3. 
 
3.2 Approved Bidder List.  Transporter shall maintain on the EBB an Approved Bidder List 
containing the names of the parties satisfying the conditions of this Section 3 and approved to bid 
for firm service, including released capacity under the provisions of Section 14 of the General 
Terms and Conditions.  A Requestor may not bid for service unless its name appears on the 
Approved Bidder List. The Approved Bidder List shall further reflect whether Requestor is 
eligible to enter into an agreement through electronic communications and otherwise complies 
with the requirements of Section 5.7 of the General Terms and Conditions.  A Requestor may be 
removed from the Approved Bidder List if (i) Transporter later determines that such Requestor is 
no longer creditworthy, (ii) Requestor has contracted for the level of service for which it has been 
authorized, or (iii) the underlying credit data is more than twelve months old and has not been 
updated by Requestor.  
 
3.3 Credit Data.  
 
 (a) Except as provided in Section 3.3(b), Requestor shall submit with its completed 
Request for Service Form the following credit evaluation data: 
 

(1) a copy of Requestor's audited financial statements and financial reports for 
the previous two (2) fiscal year ends certified by the Chief Financial Officer or Chief 
Accounting Officer of the Shipper (which certificate shall state that such financial 
statements and financial reports fairly present the financial condition and results of 
operations of the Shipper for the period indicated therein) prepared in accordance with 
generally accepted accounting principles or, for non-U.S.-based Shippers, prepared in 
accordance with equivalent standards; 

 
(2) a copy of Requestor's most recent Annual Report and, if applicable, most 

recent Forms 10-Q and 10-K; provided that if Requestor has no Annual Report or Forms 
10-Q or 10-K it must provide (a) its financial statement for the most recent period 
available, which may be unaudited but if unaudited, must be signed and attested by 
Requestor's President and Chief Financial Officer as fairly representing the financial 
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position of the company; (b) any current filings with other regulatory agencies that 
discuss Requestor's financial condition, and (c) a detailed business description that 
includes Requestor's corporate form, the number of years or months it has been in 
business, the nature of its business, and the number of its employees; 

   
(3) a list of Requestor's affiliates, including any parent and subsidiary 

companies; 
 
(4) the names, addresses and telephone numbers of three trade references with 

whom Transporter may make reasonable inquiry into Requestor's creditworthiness, and 
copies of any available reports from credit reporting and bond rating agencies. The results 
of reference checks and any credit reports submitted herein must show that Requestor's 
obligations are being paid on a reasonably prompt basis; 

 
(5) names, addresses, and telephone numbers of bank references; 
 
(6) disclosure of past or pending bankruptcy or other similar state or federal 

proceedings, outstanding judgments or pending claims or lawsuits that could affect the 
solvency of Requestor;  

 
(7) confirmation in writing that Requestor is not operating under any chapter 

of the bankruptcy laws and is not subject to liquidation or debt reduction procedures 
under state laws, such as an assignment for the benefit of creditors, or any informal 
creditors' committee agreement. Transporter may make an exception for a Shipper who is 
a debtor in possession operating under Chapter XI of the Federal Bankruptcy Act if 
Transporter is adequately assured that the service billing will be paid promptly as a cost 
of administration under the federal court's jurisdiction; 

 
(8) a list of owners and/or shareholders of Requestor, if Requestor is privately 

held; and 
 
(9) any other data Shipper desires to submit that would assist Transporter in 

determining creditworthiness. 
 
 (b) Transporter may waive the requirements of all or any part of Section 3.3 on a 
nondiscriminatory basis.  A Requestor that is an existing Shipper on Transporter's system shall 
not be required to provide the information required by Section 3.3(a) in order to make a new 
request for service, provided, however, that Transporter may require an existing Shipper to 
furnish any information necessary to make a creditworthiness determination with respect to that 
Shipper/Requestor's new request for service. 
 
 (c) In lieu of submitting all or any part of the data required by this Section 3.3, a 
Requestor that has submitted such data to Transporter within the past twelve months may certify 
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that all or any part of such data has not changed in any manner material to creditworthiness and 
may update items that have materially changed. 
 
3.4 Advance Determination of Creditworthiness.  A Requestor shall submit the data required 
in this Section 3, at least 15 business days in advance of bidding for or requesting new or 
increased service, for an advance determination of creditworthiness by Transporter. 
 
3.5 Deficient Requests.  Transporter shall promptly notify a Requestor whose request for 
service has been rejected because of Requestor's failure to satisfy the provisions specified in this 
Section 3.  Such notice shall identify the deficiencies that must be corrected in order to make a 
valid request to Transporter.  
 
3.6 Material Changes.  If any information provided by Requestor pursuant to this Section 
materially changes, Requestor shall provide Transporter with prompt written notification of such 
changes. Shipper is required to provide written notice to Transporter within two days of filing a 
report (other than an annual or quarterly report) with the Securities and Exchange Commission 
("SEC") or other equivalent foreign regulatory body that Shipper is required to file as a result of a 
material event or corporate change affecting its financial condition. Such notice shall include a 
general description of the nature and reason for the filing and to the extent such report is not 
available electronically, Shipper shall provide Transporter with a copy of the report. Shippers 
that are not subject to SEC reporting requirements, but have a parent that is, shall comply with 
respect to any such filing by their parent. 
 
3.7 Denial of Requests.  Transporter may reject any request for service from a Requestor that 
fails to meet Transporter's creditworthiness requirements unless Requestor provides assurance of 
payment as provided in Section 3.8 below.  Where service is requested under Rate Schedule 
PALS, Transporter may consider the quantities which Requestor could owe Transporter in 
determining the level of service for which Requestor is creditworthy.  Grounds for rejection 
include, but are not limited to, Requestor's failure (a) to show that Requestor's obligations are 
being paid in a timely manner, or (b) to provide reasonable assurance that Requestor will be able 
to continue to pay its obligations in the future. 
 
3.8 Assurance of Payment.  If Transporter denies a request for service or does not approve the 
placement of Requestor's name on the Approved Bidder List due to a failure to satisfy 
Transporter's creditworthiness requirements, Requestor may obtain service or be placed on the 
Approved Bidder List if it provides Transporter with assurance of payment in the manner set 
forth in Section 3.9 below and otherwise complies with the ongoing creditworthiness 
requirements set forth in Section 3.9.  If Requestor fails to tender such assurance of payment 
within 10 days, or such longer time period reasonably established by Transporter, Transporter 
may deny Requestor's request for service or reject any bid submitted by Requestor. 
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3.9 Creditworthiness of Shipper. 
 
 (a) Subject to the provisions of paragraphs (b) and (c) immediately below, 
Transporter will not be required to provide or to continue to provide service on behalf of any 
Shipper that (i) is or has become insolvent, (ii) has applied for bankruptcy under Chapter 11 of 
the bankruptcy code or is subject to similar proceedings under state or federal law, or (iii) fails, in 
Transporter's reasonable judgment, to demonstrate minimal creditworthiness for all or any part of 
the service requested, based upon Transporter's consideration of available credit data concerning 
Shipper and Shipper's past payment history, financial statements, and credit reports. 
 
 (b) Criteria for Creditworthiness Determination 
 

(1) Acceptance of a Shipper's request for service and the continuance of 
service are contingent upon the Shipper satisfying, on an on-going basis, a credit 
appraisal by Transporter. 

 
(2) Transporter will apply consistent evaluation practices to all similarly 

situated Shippers to determine the Shipper's financial ability to satisfy the payment 
obligations due to Transporter over the term of the requested Service Agreement or PALS 
Transaction. 

 
(3) A shipper will be deemed creditworthy if (i) its long-term unsecured debt 

securities are rated at least BBB by Standard & Poor's Corporation ("S&P") or Baa2 by 
Moody's Investor Service ("Moody's") and (ii)  Shipper's short term and long term 
outlook opinion is Stable or Positive from S&P or Moody's and (iii) the net present value 
of the sum of  reservation fees, utilization fees and any other associated fees, for the 
contract term is less than 3% of Shipper's tangible net worth.  As used in this section, 
tangible net worth means the excess of assets over liabilities from an accounting 
standpoint, which is also known as capital. For example, in the case of a corporation, 
tangible net worth is the sum of the capital stock, paid-in capital in excess of par or 
stated value, and other free and clear equity reserve accounts less goodwill, patents, 
unamortized loan costs or restructuring costs and other intangible assets.  In the event 
Shipper is rated by multiple agencies, the lower rating applies.  A Shipper that is not 
rated by S&P or Moody's may use its parent's rating if a guarantee acceptable to 
Transporter is provided.  If the Shipper has multiple Service Agreements with 
Transporter, then Transporter will use the total of all such Service Agreements, including 
any PALS transactions, to determine Shipper's creditworthiness. 

 
(4) If Shipper does not meet the criteria described above then Shipper may 

request Transporter to evaluate its creditworthiness based upon the level of its current 
and requested service.  Transporter will base its credit appraisal upon an evaluation of 
the following information and credit criteria: 
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(i) S&P and Moody's opinions, watch alerts, and rating actions. 
 
(ii) Consistent financial statement analysis by Transporter to 

determine the acceptability of Shipper's current and future financial strength.  
Shipper's balance sheets, income statements, cash flow statements and auditor's 
notes will be analyzed along with key ratios and trends regarding liquidity, asset 
management, debt management, debt coverage, capital structure, operational 
efficiency and profitability. 

 
(iii) Results of bank and trade reference checks and credit reports must 

demonstrate that a Shipper is paying its obligations in a timely manner. 
 
(iv) Shipper must not be operating under any chapter of the bankruptcy 

code and must not be subject to liquidation or debt reduction procedures under 
state laws and there must not be pending any petition for involuntary bankruptcy 
against Shipper.  An exception for a Shipper who is a debtor in possession 
operating under Chapter 11 of the bankruptcy code will be made if Transporter is 
adequately assured that the service billing will be paid promptly as a cost of 
administration under the federal court's jurisdiction, based on an effective court 
order, and if Shipper continues to actually make payment. 

 
(v) Whether Shipper is subject to any lawsuits or judgments 

outstanding which would seriously reflect upon the Shipper's ability to remain 
solvent. 

 
(vi) Whether Shipper has or has had any delinquent balances 

outstanding for services provided previously by Transporter, whether Shipper has 
paid and is paying its account balances according to the terms established in its 
Service Agreements, and whether any deductions or payments were withheld for 
claims not authorized by the Service Agreements. 

 
(vii) The nature of Shipper's business and the effect on that business of 

general economic conditions and economic conditions specific to Shipper, 
including Shipper's ability to recover the costs of Transporter's services through 
regulatory filings or otherwise to recover such costs from Shipper's customers.  

 
(viii)  Any other information obtained that is relevant to Shipper's current 

and future financial strength. 
 
 (c) Transporter may require adequate assurance of payment for any service under this 
Tariff requested by an insolvent or uncreditworthy Shipper.  Such a Shipper may receive or 
continue to receive service if it provides adequate assurance of payment for service. Adequate 
credit assurance will be calculated as follows:  (i) For firm service, including service under Rate 
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Schedules FT-1, FT-2, BH-1, LFT and HT-1, the credit assurance elected must equal the value of 
one (1) month of demand charges under Shipper's Service Agreement(s) with Transporter, to be 
provided within five (5) business days from the day Transporter notifies the Shipper that Shipper 
did not qualify for or has lost its creditworthiness status, and an additional two (2) months of 
demand charges to be provided within thirty (30) days from the day Transporter notified the 
Shipper that the Shipper has not qualified for or has lost its creditworthiness status; (ii) for all 
other services provided pursuant to the Tariff, the credit assurance elected must equal the value 
of one (1) month of the highest usage under Shipper's Service Agreement(s) with Transporter, to 
be provided within five (5) business days from the day Transporter notifies the Shipper that 
Shipper did not qualify for or has lost its creditworthiness status, and an additional two (2) 
highest months of estimated usage during the term of the Service Agreement(s)to be provided 
within thirty (30) days from the day Transporter notified the Shipper that the Shipper has not 
qualified for or has lost its creditworthiness status.  For a new Shipper, adequate credit assurance 
under this subparagraph (ii) will be based on the three (3) highest months of estimated usage 
during the term of the Service Agreement and for an existing Shipper, adequate credit assurance 
will be based upon the highest three (3) months of activity for all of Shipper's active Service 
Agreements during the previous twelve months. 
 

In addition, for PALS lending services, Transporter has the right to seek additional 
security to cover the value of any quantity of loaned gas in Dths, valued at the Spot Market Price. 
Such determination will be based upon the weekly prices that are available at the time 
creditworthiness is being determined.  Furthermore, Transporter has the right to seek security to 
cover the estimated value of a future monthly gas loan for non-creditworthy Shippers as follows: 
 For a non-creditworthy new Shipper, a security amount equal to such Shipper's gas loan quantity 
in Dths multiplied by the Gas Loan Rate as described below. The term "Gas Loan Rate" equals 
the average of the NYMEX future prices for the available gas loan period as such prices close on 
the day the Gas Loan Rate is determined.  
 

Transporter has the right to seek additional security to cover the value of any imbalance 
owed Transporter by a non-creditworthy Shipper. Transporter will value the imbalances at the 
Spot Market Price. Furthermore, Transporter has the right to seek security to cover the estimated 
value of a future monthly imbalance for non-creditworthy Shippers as follows: 
 

For a non-creditworthy new Shipper, a security amount equal to 10% of such Shipper's 
estimated monthly usage multiplied by the Estimated Imbalance Rate as described below. For a 
non-creditworthy existing Shipper, a security amount equal to such Shipper's largest monthly 
imbalance owed to Transporter over the most recent 12 month period multiplied by the Estimated 
Imbalance Rate. The term "Estimated Imbalance Rate" equals the average of the NYMEX future 
prices for the available 12 month period as such prices close on the day the Estimated Imbalance 
Rate is determined. 
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Adequate assurance of payment may include: 
 

(1) a cash deposit with Transporter held for security, provided that such 
deposit may be applied by Transporter to satisfy a delinquent account; 

 
(2) an irrevocable letter of credit from a financial institution deemed 

acceptable in Transporter's sole and reasonable discretion; 
     
(3) a guarantee that is both from a creditworthy entity and in a form deemed 

acceptable in Transporter's reasonable discretion; or 
   
(4) a grant to Transporter of a security interest in collateral, the value of which 

is mutually agreed upon by Transporter and Shipper. 
 
 Unless otherwise agreed, the credit assurances must at all times maintain a value 
specified above equal to the highest estimated charges during the term of the Service Agreement. 
 Any deposit held by Transporter pursuant to this Section 3.9(c) will accrue interest on that 
deposit at the Federal Funds Rate. Upon Shipper's request, Transporter will remit the balance of 
such interest to Shipper within thirty days provided, however, that Transporter will not be 
required to remit interest to Shipper more often than every thirty days.     
 

(d) Notwithstanding the foregoing requirements, if Transporter constructs new 
facilities to accommodate a Shipper or agrees to acquire offsystem capacity for a Shipper 
pursuant to Section 35 of these General Terms and Conditions, Transporter may require credit 
assurance in an amount up to Shipper's proportionate share of the cost of the new facilities or the 
net present value of all future payments due to the third party for the acquired offsystem capacity. 
This credit assurance may be requested at any time before or after the in-service date of the 
facilities or the acquisition of the off-system capacity, to the extent mutually agreed to as a 
condition of the construction or acquisition. As Transporter recovers the cost of these facilities 
through its rates or makes payment for the offsystem capacity, the credit assurance required will 
be reduced accordingly. Specifically, any credit assurance provided by a Shipper related to new 
facilities or offsystem capacity will be returned to that Shipper in equal monthly amounts over 
the term of its Service Agreement for service related to the new facilities or offsystem capacity or 
as otherwise mutually agreed by Transporter and Shipper. This requirement is in addition to and 
does not supersede or replace any other rights that Transporter may have regarding the 
construction of and reimbursement for facilities. If Shipper defaults and Transporter terminates 
service to Shipper, then Transporter may draw upon and retain such collateral as necessary to 
reimburse Transporter for the unamortized cost of the facilities constructed for Shipper or the 
remaining payments due for the offsystem capacity. The capacity underlying any terminated 
Service Agreement will be made available pursuant to Section 4 of these General Terms and 
Conditions. Within 60 days of the capacity being made available, to the extent such capacity has 
been awarded, the credit assurance retained by Transporter from the original Shipper will be 
reduced to an amount equal to the difference between net present value of that portion of the 
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future reservation charge revenues of the original Shipper that would have been attributed to the 
cost of the new facilities or offsystem capacity less the net present value of that portion of the 
future reservation charge revenues of the newly awarded Shipper that may be attributed to the 
cost of the facilities or offsystem capacity. 
 
3.10 Loss of Creditworthiness  
 

(a) Transporter may at any time re-evaluate the creditworthiness of Shipper and 
demand adequate assurance of payment or additional adequate assurances of payment if 
Transporter determines that Shipper has in any respect become uncreditworthy.  Circumstances 
under which Transporter may re-evaluate Shipper's creditworthiness include, but are not limited 
to, a filing by Shipper for bankruptcy or a submission to bankruptcy or similar federal or state 
proceedings, an adverse change in Shipper's payment practices, a reorganization of Shipper's 
business structure, an assignment of Shipper's contracts, or a request by Shipper for increased 
service.  If Transporter, following such a re-evaluation, makes an adverse preliminary 
creditworthiness determination, and Shipper is current in its payments to Transporter and 
otherwise has a good credit history with Transporter, Shipper will be given notice of such 
adverse determination and be allowed 10 days to submit data demonstrating its continued 
creditworthiness before Transporter will make a final determination of creditworthiness and, if 
adverse, demand adequate assurance of payment.  Transporter may at any time withdraw or 
revise its demand for adequate assurance of payment or extend its due date. 
 

(b) If the Transporter requests additional information to be used for credit evaluation 
after the initiation of service, Transporter, contemporaneous with the request, should provide its 
reason(s) for requesting the additional information to Shipper and designate to whom the 
response should be sent. Transporter and Shipper may mutually agree to waive the requirements 
of this paragraph. 
 

(c) Upon receipt of either an initial or follow-up request from Transporter for 
information to be used for creditworthiness evaluation, Shipper's authorized representative(s) 
should acknowledge receipt of the Transporter's request. Transporter and Shipper may mutually 
agree to waive the requirements of this paragraph. 
 

(d) Shipper's authorized representative(s) should respond to Transporter's request for 
credit information, as allowed by Transporter's tariff, on or before the due date specified in the 
request. Shipper should provide all the credit information requested by Transporter or provide the 
reason(s) why any of the requested information was not provided. 
 

(e) Upon receipt by Transporter of all credit information provided pursuant to 
applicable NAESB WGQ Standards, Transporter should notify the Shipper's authorized 
representative(s) that it has received such information. Transporter and Shipper may mutually 
agree to waive the requirements of this paragraph. 
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(f) Shipper should designate up to two representatives who are authorized to receive 
notices regarding Shipper's creditworthiness, including requests for additional information, 
pursuant to the applicable NAESB WGQ Standards and should provide to Transporter the 
Internet E-mail addresses of such representatives prior to the initiation of service. Written 
requests and responses should be provided via Electronic Notice Delivery, unless otherwise 
agreed to by the parties. The obligation of Transporter to provide creditworthiness notifications is 
waived until the above requirement has been met.  Shipper should manage internal distribution of 
any creditworthiness notices that are received. 
 
 Transporter should designate, on its EBB or in written notices to Shipper, the Internet E-
mail addresses of up to two representatives who are authorized to receive notices regarding 
Shipper's creditworthiness. Shipper's obligation to provide confirmation of receipt is met by 
sending such confirmation to such representatives, and Transporter should manage internal 
distribution of any such confirmations. 
 

(g) At any time after Shipper is determined to be non-creditworthy by Transporter, 
Shipper may initiate a creditworthiness re-evaluation by Transporter. As part of Shipper's re-
evaluation request, Shipper should either update or confirm in writing the prior information 
provided to Transporter related to Shipper's creditworthiness. Such update should include any 
event(s) that Shipper believes could lead to a material change in Shipper's creditworthiness. 
 
 (h) After Transporter's receipt of a Shipper's request for re-evaluation, including all 
required information pursuant to NAESB WGQ Standard No. 0.3.8 ("Shipper's Request"), 
Transporter should provide within five (5) business days a written response to the Shipper's 
Request. Such written response should include either a determination of creditworthiness status, 
clearly stating the reason(s) for Transporter's decision, or an explanation supporting a future date 
by which a re-evaluation determination will be made. In no event should such re-evaluation 
determination exceed twenty (20) Business Days from the date of the receipt of the Shipper's 
Request unless the parties mutually agree to some later date.  
 
 (i) In complying with the creditworthiness related notifications pursuant to the 
applicable NAESB WGQ Standards, the Shipper(s) and Transporter may mutually agree to other 
forms of communication in lieu of Electronic Notice Delivery notification. 
 
 (j) If a Shipper becomes insolvent or loses its creditworthiness after service 
commences on Transporter's system, Transporter will notify Shipper via Electronic Notice 
Delivery and facsimile stating that the Shipper has lost its creditworthiness status.  If Shipper is a 
Replacement Shipper, simultaneous notice will also be sent to the Releasing Shipper via 
Electronic Notice Delivery and facsimile.  Within ten (10) days of such notice, Transporter will 
provide the non-creditworthy Shipper a detailed written explanation of the reasons for such loss 
of creditworthiness and provide a recourse for Shipper to challenge that determination.   
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 (k) Regardless of whether Shipper is insolvent, has lost its creditworthiness status or 
does not desire to continue service with Transporter, Shipper will continue to be liable for all 
charges due under its Service Agreement and associated rate schedule. If the Shipper desires to 
continue service with Transporter, Transporter may require the Shipper to pay any outstanding 
balances due Transporter for services rendered and provide adequate credit assurances in 
accordance with Section 3.9(c) above.    
 
 (l) If Shipper fails to provide the credit assurance within the specified time period, 
Transporter may (i) immediately suspend service to Shipper, or (ii) terminate Shipper's Service 
Agreement upon at least thirty (30) days written notice to Shipper, Releasing Shipper, if any, and 
the Commission that it will terminate service to Shipper if Shipper fails to pay the outstanding 
balance or provide the required credit assurance.  Any such termination will not waive any rights 
Transporter may otherwise have under any and all Service Agreements with Shipper including, 
but not limited to, the right to sue Shipper for unmitigated damages resulting from Shipper's 
breach of contract.  If Transporter terminates the service of a Replacement Shipper, Transporter 
will provide simultaneous notice to the Replacement Shipper and Releasing Shipper via 
Electronic Notice Delivery and facsimile. 
 
3.11 Requests for service which do not include all of the credit assurance information required 
by Sections 3.1 through 3.10 are null and void. 
 
3.12 If a Shipper has multiple Service Agreements with Transporter and defaults on one 
Service Agreement, Transporter may deem a default by Shipper on that one Service Agreement 
as a loss of creditworthiness on any other Service Agreement the Shipper has with Transporter; 
provided, however, this provision does not apply to amounts disputed by Shipper in good faith. 
This Section 3.12 will be applied solely to the Shipper that is the Service Agreement holder. 
 
3.13 Transporter intends Section 3.9(b)(4)(iv) above to be read in harmony, and not in conflict, 
with the bankruptcy code. 
 
3.14 Execution of Service Agreement.  Following the approval of a request for service and the 
award of service by Transporter, Transporter and Requestor will enter into a new or amended 
Service Agreement under each appropriate rate schedule in accordance with the provisions of 
Section 5 of the General Terms and Conditions.  If Requestor fails to execute such Service 
Agreement within 15 days after Transporter tenders it to Requestor, or within such other time 
period agreed to by Transporter or required by a specific provision of this Tariff, Requestor's 
request for service and Transporter's offer of service will be void and of no further force or effect. 
 Service will not commence until Requestor returns or transmits an executed electronic or paper 
Service Agreement to Transporter in compliance with the provisions of the Tariff.  Transporter 
may waive the provisions of this subsection on a nondiscriminatory basis. 
 
3.15 Record Retention.  Transporter will maintain records of all valid requests for service and 
their disposition for a period of three years from the date of receipt of those requests.  Transporter 
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may not disclose such information, including information relating to bids for service, other than 
pursuant to the provisions of this Tariff, a Commission proceeding or valid court order. 
 
3.16 Transporter is not obligated to accept requests for an aggregate Transportation Demand of 
less than one hundred (100) Dth per Day.  
 
3.17 Transporter reserves the right to determine in its reasonable discretion, that a Shipper who 
requests new service is not creditworthy to receive such service on the basis that Shipper has 
outstanding payments due on invoices rendered by Transporter on current or past Service 
Agreements and Shipper has defaulted on such payments per the terms of the General Terms and 
Conditions; provided, however, this provision does not apply to amounts disputed by Shipper in 
good faith. This Section 3.17 applies solely to the Shipper that is the Service Agreement holder. 
 
3.18 Unless Transporter has agreed to a termination of the Releasing Shipper's obligations in 
the case of any permanent release, Transporter may invoice the Releasing Shipper upon the 
Replacement Shipper's default on a payment obligation to Transporter for an amount up to the 
amount of the Releasing Shipper's reservation charge plus interest calculated from the date the 
unpaid amount was due from Replacement Shipper, net of any security held for Replacement 
Shipper.  Releasing Shipper must pay Transporter within ten (10) days of receipt of the invoice. 
 
3.19 In the event Transporter has terminated service to Shipper as a result of loss of 
creditworthiness or default by Shipper, Transporter has the right to assert any liens or other 
interests, consistent with applicable law, against any gas Shipper may have remaining on 
Transporter's system. 
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6. NOMINATING, SCHEDULING, AND MONITORING 
 
6.1 General. 
 
 (a) Except for events solely within Transporter's control, the primary obligation and 
burden of responsibility to monitor, control, adjust and maintain a concurrent balance between 
tenders and takes of transportation gas shall rest with Shipper.  Transporter neither assumes any 
responsibility nor any obligation to monitor or adjust Shipper's tenders or takes by the provisions 
of this Section. 
 
 (b) Unless otherwise stated in this Section 6, all notices or other communications 
from Shipper to Transporter pursuant to the requirements of this Section shall be submitted 
electronically through Transporter's EBB.  The date and time of all such notices or other 
communications from Shipper to Transporter under this Section shall be deemed to be the date 
and time those notices or communications are received by Transporter, unless otherwise 
specified. 
 
 (c) Transporter will post to Transporter's EBB a telephone number to be used after 
normal business hours to assist Shippers having scheduling or confirmation problems. 
 
 (d) The sending party should adhere to nomination, confirmation, and scheduling 
deadlines.  It is the party receiving the request who has the right to waive the deadline. 
 
6.2 Nominations. 
 
 (a) Quantities of gas nominated and capacity awarded will be made effective at the 
time designated on the nomination provided Shipper adheres to the nomination timeline 
prescribed in Section 6.2(e) and receipt and delivery quantities can be confirmed pursuant to 
Section 6.3(a) of the General Terms and Conditions. 
 
 (b) A Shipper seeking to nominate quantities under any applicable Service Agreement 
shall furnish to Transporter, for each such Service Agreement (i) a Nominated Daily Delivery 
Quantity to be delivered by Transporter to or for Shipper at the applicable delivery point(s) on 
Transporter's pipeline system, and (ii) a Nominated Daily Receipt Quantity to be tendered to 
Transporter at each applicable receipt point on Transporter's pipeline system.  Retainage shall be 
included in the Nominated Daily Receipt Quantity, and will be calculated by using the following 
formula:  (1-Retainage percentage) x receipt quantity rounded to the nearest Dth = delivery 
quantity.  Shipper's Nominated Daily Delivery Quantity and Nominated Daily Receipt Quantity 
collectively are referred to as Shipper's "nominations". 
 
 (c) Quantities shall be nominated in dekatherm units and represent the total requested 
quantity for the Gas Day. 
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 (d) All nominations should be considered original nominations and should be 
replaced to be changed.  When a nomination for a date range is received, each day within that 
range is considered an original nomination.  When a subsequent nomination is received for one 
or more days within that range, the previous nomination is superseded by the subsequent 
nomination only to the extent of the days specified.  The days of the previous nomination outside 
the range of the subsequent nomination are unaffected.  Nominations have a prospective effect 
only.  Subsequent nominated quantities shall represent replacement daily quantities. 
 
 (e) Transporter will support the following nomination cycles: 
 

(1) "Timely Nomination Cycle" is 11:30 a.m. for nominations leaving control 
of the nominating party; 11:45 a.m. for receipt of nominations by the Transporter 
(including from Title Transfer Tracking Service Providers (TTTSPs)); noon to send 
Quick Response; 3:30 p.m. for receipt of completed confirmations by Transporter from 
upstream and downstream connected parties; 4:30 p.m. for receipt of scheduled quantities 
by Shipper and Interconnecting Operator (central clock time on the day prior to flow). 

 
(2) "Evening Nomination Cycle" is 6:00 p.m. for nominations leaving control 

of the nominating party; 6:15 p.m. for receipt of nominations by the Transporter 
(including from TTTSPs); 6:30 p.m. to send Quick Response; 9:00 p.m. for receipt of 
completed confirmations by Transporter from upstream and downstream connected 
parties; 10:00 p.m. for Transporter to provide scheduled quantities to affected Shippers 
and Interconnecting Operators, and to provide scheduled quantities to bumped parties 
(notice to bumped parties), (central clock time on the day prior to flow).  Scheduled 
quantities resulting from an Evening Nomination that does not cause another Shipper on 
the subject Transporter to receive notice that it is being bumped should be effective at 
9:00 a.m. on next Gas Day; and when an Evening Nomination causes another Shipper on 
the subject Transporter to receive notice that it is being bumped, the scheduled quantities 
should be effective at 9:00 a.m. on next Gas Day.  

 
(3) "Intraday 1 Nomination Cycle" is 10:00 a.m. for nominations leaving 

control of the nominating party; 10:15 a.m. for receipt of nominations by the Transporter 
(including from TTTSPs); 10:30 a.m. to send Quick Response; 1:00 p.m. for receipt of 
completed confirmations by Transporter from upstream and downstream connected 
parties; 2:00 p.m. for Transporter to provide scheduled quantities to affected Shippers and 
Interconnecting Operators, and to provide scheduled quantities to bumped parties (notice 
to bumped parties), (central clock time on the Gas Day).  Scheduled quantities resulting 
from Intraday 1 Nominations should be effective at 5:00 p.m. on Gas Day.  

 
(4) "Intraday 2 Nomination Cycle" is 5:00 p.m. for nominations leaving 

control of the nominating party; 5:15 p.m. for receipt of nominations by the Transporter 
(including from TTTSPs); 5:30 p.m. to send Quick Response; 8:00 p.m. for receipt of 
completed confirmations by Transporter from upstream and downstream connected 
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parties; 9:00 p.m. for Transporter to provide scheduled quantities to affected Shippers and 
Interconnecting Operators, (central clock time on the Gas Day).  Scheduled quantities 
resulting from Intraday 2 Nominations should be effective at 9:00 p.m. on Gas Day.  
Bumping is not allowed during the Intraday 2 Nomination Cycle. 

 
For purposes of (2), (3) and (4) above, "provide" shall mean, for transmittals pursuant to 

standards 1.4.x, receipt at Shipper's or Interconnecting Operator's designated site, and for 
purposes of other forms of transmittal, it shall mean send or post. 
 
 (f) Authorized overrun service must be nominated separately under Rate Schedule 
FT-1, FT-2, BH-1, LFT and HT-1. 
 
 (g) Except for intra-day nominations, Shipper may nominate for several days, months 
or years in one day increments provided such nomination is within the begin and end dates of 
Shipper's Service Agreement. 
 
 (h) Shipper may submit intra-day nominations according to the deadlines noted in 
Section 6.2(e).  For services that provide for intra-day nominations and scheduling, there is no 
limitation as to the number of intra-day nominations (line items as per NAESB WGQ Standard 
1.2.1) which Shipper may submit at any one standard nomination cycle or in total across all 
standard nomination cycles.  Such intra-day nominations may be used to request increases or 
decreases in total flow, changes to receipt points, changes to delivery points, or to nominate new 
supply or market.  All nominations, including intra-day nominations should be based on a daily 
quantity; thus, an intra-day nominator need not submit an hourly nomination.  Intra-day 
nominations should include an effective date and time.  The interconnected parties should agree 
on the hourly flows of the intra-day nomination, if not otherwise addressed in Transporter's 
contract or tariff.  During any Gas Day of interruption pursuant to Section 16 (Interruptions of 
Service), a Shipper may not make intra-day changes to receive or take gas if such change would 
cause interruption of a Shipper using that receipt or delivery point as a firm secondary point 
during that Gas Day.  Shipper may make any such intra-day changes only if the following 
requirements and conditions are satisfied:  
 

(1) Actual flows consistent with the requested nominations are confirmed at 
receipt and delivery points; 

 
(2) With the exception of service provided under Rate Schedule HT-1, 

Shipper's tenders or takes (i) during any 8-hour period may not exceed 33 percent of 
Shipper's Transportation Demand, and (ii) during any 24-hour period may not exceed 
Shipper's Transportation Demand, provided that all deliveries do not exceed the 
applicable maximum hourly limitations specified in Section 9 (Operating Conditions) of 
the General Terms and Conditions;  
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(3) Shipper's revised nominations during a Day under no circumstances fall 
below the Elapsed-prorated-scheduled quantity up to the effective time of the revised 
nominations; and 

 
(4) Nominations received after the nomination deadline should be scheduled 

after the nominations received before the nomination deadline.  All nomination 
procedures that apply to regular nominations (excluding timelines) including quick 
response, confirming with upstream and downstream parties and scheduling, also apply to 
intra-day nominations.   

 
 (i) Shippers shall cause, by whatever means necessary, the interconnecting operator 
of each point of receipt and each point of delivery designated in any nomination or change in 
nomination submitted by Shipper to confirm all such nominations or changes in nominations in 
accordance with the timelines specified in Section 6.3 and also to comply with NAESB WGQ 
standard confirmation data sets. 
 
 (j) Transporter shall electronically on its EBB make available to Shipper on a daily 
basis Shipper's imbalance status or information from which Shipper can determine its imbalance 
status.  Such daily electronic updates by Transporter shall be based upon the data available to 
Transporter at that time.  Shipper may avoid the imbalance penalties provided for in Transporter's 
Tariff by eliminating imbalances in its account as soon as possible but in no event later than the 
last day of the month in which Shipper is notified of its imbalance status for the immediately 
preceding month.   
 
 (k) Transporter shall electronically on its EBB make available to all Shippers on a 
daily basis Transporter's pipeline system imbalance status.  Such daily electronic updates by 
Transporter shall be based upon the data available to Transporter at that time.   
 
6.3 Confirmation and Scheduling by Transporter.   
 
 (a) No gas shall flow under any nomination until Transporter has confirmed the 
nomination, awarded capacity, and scheduled the applicable quantities.  If Shipper's gas is not 
confirmed on the same day in which capacity is nominated, the nomination of that Shipper shall 
be void and the capacity shall be offered to the next eligible shipper. 
 
 (b)  Transporter shall initiate confirmation (Request for Confirmation) with the 
Confirming Party or respond to request for confirmation (Confirmation Response) from the 
Confirming Party.  Transporter shall complete confirmations by the following deadlines: 
  

(1) The Timely Nomination Cycle: Confirmation shall be completed by 3:30 
p.m. (C.T.) the day before the start of the Gas Day. 
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(2) The Evening Nomination Cycle: Confirmation shall be completed by 9:00 
p.m. (C.T.) the day before the start of the Gas Day. 

 
(3) The Intraday 1 Nomination Cycle: Confirmation shall be completed by 

1:00 p.m. (C.T.) on the Gas Day. 
 
(4) The Intraday 2 Nomination Cycle: Confirmation shall be completed by 

8:00 p.m. (C.T.) on the Gas Day. 
 

 (c) Transporter shall provide to Shippers and Point Operators their scheduled 
quantities by the following timelines and provisions: 
 

 (1) The Timely Nomination Cycle: Scheduled Quantities shall be provided by 
4:30 p.m. (C.T.) the day before the start of the Gas Day. 
 
 (2) The Evening Nomination Cycle: Scheduled Quantities shall be provided 
by 10:00 p.m. (C.T.) the day before the start of the Gas Day. 
 
 (3) The Intraday 1 Nomination Cycle: Scheduled Quantities shall be provided 
by 2:00 p.m. (C.T.) on the Gas Day. 
 
 (4) The Intraday 2 Nomination Cycle: Scheduled Quantities shall be provided 
by 9:00 p.m. (C.T.) on the Gas Day. 
 
 (5) At the end of each gas day, Transporter should provide the final scheduled 
quantities for the just completed gas day. With respect to the implementation of this 
process via the 1.4.x scheduled quantity related standards, Transporter should send an end 
of gas day Scheduled Quantity document. Receivers of the end of gas day Scheduled 
Quantity document can waive the sender's sending of the end of gas day Scheduled 
Quantity document.  Transporter may, at its discretion and in a non-discriminatory 
fashion, waive these deadlines. 

 
 (d) Where discrepancies in quantities exist between confirming parties, the confirmed 
quantity shall be determined as follows: 
 

 (1) With respect to the timely nomination/confirmation process at a receipt or 
delivery point, in the absence of agreement to the contrary, the lesser of the confirmation 
quantities should be the confirmed quantity.  If there is no response to a Request for 
Confirmation or an unsolicited Confirmation Response, the lesser of the confirmation 
quantity or the previously scheduled quantity should be the new confirmed quantity. 
 
 (2) With respect to the processing of requests for increases during the intra-
day nomination/confirmation process, in the absence of agreement to the contrary, the 
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lesser of the confirmation quantities should be the new confirmed quantity.  If there is no 
response to a Request for Confirmation or an unsolicited Confirmation Response, the 
lesser of the confirmation quantity or the previously scheduled quantity should be the new 
confirmed quantity. 
 
 (3) With respect to the processing of requests for decreases during the intra-
day nomination/confirmation process, in the absence of agreement to the contrary, the 
lesser of the confirmation quantities should be the new confirmed quantity, but in any 
event no less than the elapsed-prorated-scheduled quantity.  If there is no response to a 
Request for Confirmation or an unsolicited Confirmation Response, the greater of the 
confirmation quantity or the elapsed-prorated-scheduled quantity should be the new 
confirmed quantity. 
 
 (4) If there is no response to a request for confirmation or an unsolicited 
confirmation response, Transporter shall provide Shipper with the Scheduled Quantities 
the following information to explain why the nomination failed, as applicable: 

 
(i) Transporter did not conduct the confirmation; 
    
(ii) Upstream Confirming Party did not conduct the confirmation; 
 
(iii) Upstream Service Requester did not have the gas or submit the 

nomination; 
 
(iv)  Downstream Confirming Party did not conduct the confirmation; 
 
(v)  Downstream Service Requester did not have the market or submit 

the nomination. 
 
 (e) When a Shipper has more than one receipt point or more than one delivery point, 
such Shipper shall specify in its nomination the supply reduction priorities and delivery reduction 
priorities (Priority Reduction List) to be utilized at the receipt points or delivery points in the 
event of a loss of volume at the receipt points or delivery points. If Shipper fails to provide a 
Priority Reduction List, Transporter may deem the Shipper's nomination to be zero (0). 
 
 (f) If only partial confirmations are received by Transporter from the upstream and 
downstream entities delivering or receiving gas on behalf of Shipper, Shipper's nominations shall 
be reduced in accordance with the priorities set forth on the priority reduction list furnished by 
Shipper with the nomination. If Shipper fails to provide a priority reduction list, Transporter may 
deem the Shipper's nomination to be zero (0). 
 
 (g) If after Shipper's gas is confirmed, Transporter is notified that Shipper's gas is not 
available, then Transporter may cease deliveries. 
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 (h) The Explicit Confirmation process requires that the Confirming Party respond to a 
Request for Confirmation or initiate an unsolicited Confirmation Response.  Absent mutual 
agreement to the contrary, Explicit Confirmation is the default methodology. 
 
 (i) When a previously confirmed and scheduled quantity is altered, notification of 
such alteration should be provided to all of the parties  below that are affected: 1) Confirmation 
Requestor in a Confirmation Response (or unsolicited Confirmation Response as applicable) 
document by the Confirming Party; 2) Confirming Party in a Request for Confirmation document 
by the Confirmation Requestor; 3) Shipper(s) in a Scheduled Quantity document by the 
applicable Confirming Party or Confirmation Requestor on whose system the Shipper(s) 
nomination(s) were made. Applicable notification(s) of such alterations should be provided to the 
affected parties reasonably proximate in time to the time during which the event causing the 
alteration was acted upon by the Confirmation Requester or Confirming Party, respectively.   
 

With respect to the implementation of this process via the 1.4.X  standards, Confirming 
Parties should send the applicable document(s) to the applicable party(ies) no later than the next 
time they are slated to communicate confirmations or scheduled quantities (as applicable).  
 
6.4 Shipper's Notice of Changes.  Except for reasons of force majeure, as described at Section 
15 (Force Majeure) of the General Terms and Conditions, Shipper shall notify Transporter or 
cause Transporter to be notified (via posting on Transporter's EBB) at least 24 hours in advance 
of any anticipated material change in the daily quantity of gas Shipper desires to deliver or to 
cause to be delivered to Transporter for transportation under Transporter's Rate Schedules.  If an 
unanticipated or a force majeure event causes a material change in the quantity of gas Shipper 
will deliver or cause to be delivered to Transporter for transportation, Shipper shall notify or 
cause Transporter to be notified as soon as possible after occurrence of that event.  In the event of 
such material changes, Shipper shall tender or cause to be tendered to Transporter such estimated 
daily quantities at flow rates as close as possible to uniform hourly rates.  Departures by Shipper 
from the daily quantities that it has notified Transporter it intends to tender to Transporter under 
a Rate Schedule shall be kept to a minimum and in no event shall exceed the amount permitted 
by operating conditions.   
 
6.5 Scheduling Under Individual Rate Schedules.  To the extent that individual Rate 
Schedules set forth nomination scheduling requirements inconsistent with the requirements set 
forth in this Section, the applicable Rate Schedules are controlling and Shipper shall satisfy the 
requirements set forth in those Rate Schedules.  To the extent that applicable Rate Schedules set 
forth scheduling requirements in addition to, but not inconsistent with, the provisions of this 
Section, Shipper shall satisfy the requirements of both the individual Rate Schedules and this 
Section. 
 
6.6 Monitoring. 
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 (a) Transporter may monitor:  (i) the daily production by or on behalf of any Shipper; 
(ii) the daily tenders of gas by or on behalf of any Shipper; (iii) the quantities delivered by an 
Intermediate Transporter (such as a local distribution company or other entity that receives 
Shipper's gas from Transporter) to Shipper or Shipper's end-user(s); and (iv) the daily usage of 
gas by Shipper or Shipper's end-user(s).  Transporter may do so for the purpose of monitoring on 
an hourly, daily, weekly, or monthly basis the quantities being tendered to and delivered by 
Transporter and thereby to maintain, as nearly as possible, a concurrent balance between receipts 
and deliveries of gas.  Transporter shall be entitled to impose flow control in accordance with 
Section 9.3 of the General Terms and Conditions if necessary to ensure a concurrent balance 
between receipts and deliveries of gas or otherwise to ensure compliance with the terms of 
Transporter's FERC Gas Tariff. The approximate quantities determined by Transporter in that 
monitoring process shall be referred to herein as Monitored Quantities.   
 
 (b) Monitoring may be performed by Transporter using either the estimates or actual 
data received by Transporter pursuant to this Section or actual meter readings by Transporter.  
Transporter may make reasonable prospective adjustments to Shipper's Scheduled Daily Delivery 
Quantity and Scheduled Daily Receipt Quantity based upon either the Monitored Quantities or 
the actual data received by Transporter pursuant to the provisions of this Section.  Any such 
adjustments by Transporter shall not result in Shipper's incurrence of any penalty if Transporter, 
in making such adjustment, relied upon inaccurate estimates, inaccurate meter readings, or 
inaccurate data received by Transporter pursuant to this Section. 
 

Transporter may make such adjustments upon Electronic Notice Delivery or telephonic 
notice to Shipper 24 hours in advance of the effective time of the adjustment (or, in the case of 
intra-day changes in nominations, upon reasonable notice to the Shipper being bumped); 
provided, however, that Transporter need not provide any advance notice in the event of 
adjustments resulting from:  (i) interruptions of Shipper's service pursuant to Section 16 
(Interruptions of Service) of the General Terms and Conditions; (ii) Operational Flow Order 
issued by Transporter pursuant to Section 17 (Operational Flow Orders) of the General Terms 
and Conditions; or (iii) the cessation of deliveries pursuant to Section 6.3(e).  Transporter also 
shall have the right to notify any entity described at paragraphs (c) and (d) of this Section of the 
revised Scheduled Daily Receipt Quantities it will accept on behalf of Shipper. 
 
 (c) Transporter shall have the right to contact and obtain actual or estimated data 
regarding production or tenders to Transporter on behalf of Shipper from any entity (i) from 
whom Shipper is purchasing gas for tender to Transporter, or any other brokers or resellers of 
such gas; (ii) that is delivering or causing the tender of gas to Transporter for Shipper's account; 
or (iii) that is producing gas ultimately purchased by Shipper for tendering to Transporter.  
Shipper shall cause each such entity to provide such actual or estimated data to Transporter upon 
request in the normal course of business as soon as such data is available. 
 
 (d) Shipper shall furnish to Transporter with its nominations a list, by receipt points, 
showing the names and addresses of each entity identified in paragraph (c) above and the name 
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and telephone number of the contact person who will provide the data required to be furnished 
pursuant to paragraph (c) above.  Shipper's nominations shall also include (i) the identity of the 
shipper on any upstream or downstream pipeline that will be tendering the gas directly to 
Transporter or taking gas from Transporter and the shipper's contract number on such upstream 
pipeline or downstream pipeline, and (ii) the identity and gas sales contract number of any 
producer that will be tendering the gas directly to Transporter.  Such data shall be furnished 
regardless of the entity from whom Shipper is purchasing the gas.  A marketer, broker or other 
similar entity selling gas or arranging the sale of gas to more than one Shipper may furnish such 
data to Transporter on behalf of all such Shippers, segregated to each Shipper.  Transporter 
reserves the right, in appropriate circumstances on a non-discriminatory basis, to waive the 
information requirements set forth in this paragraph. 
 
 (e) At times established by Transporter, each Shipper and Intermediate Transporter 
shall provide to Transporter any data requested by Transporter concerning gas used by Shipper or 
delivered to or for Shipper or Shipper's end-user(s).  The Intermediate Transporter shall furnish 
such data either on an actual basis or on an estimated basis sufficient to allow Transporter 
accurately to monitor tenders and deliveries and adjust Shipper's Scheduled Daily Delivery 
Quantity or Scheduled Daily Receipt Quantity.  Intermediate Transporters shall only be required 
to furnish such data on an aggregate basis for end-users on their system for whom transportation 
gas is delivered by Transporter.    
 
6.7 Additional Information.  Shipper will comply with reasonable requests by Transporter for 
additional information which Transporter believes is necessary to perform service hereunder or to 
comply with the valid reporting requirements of the Commission or other regulatory agencies 
having jurisdiction. 
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7. CAPACITY ALLOCATION 
 
 This Section sets forth the manner in which Transporter shall allocate capacity among its 
Rate Schedules when it has received nominations from Shippers that exceed available capacity. 
 
7.1 General Priority.  Transporter shall allocate capacity on its system in the following order 
commencing with the highest priority: 
 
 (a) capacity at delivery points; 
 
 (b) capacity at any point between the receipt points and delivery points that is 
restricted ("internal constraint point"), beginning with the internal constraint point closest to the 
delivery point if capacity at more than one internal point is restricted; and  
 
 (c) capacity at receipt points. 
 
7.2 Transportation Delivery Points.  For transportation capacity at delivery points under Rate 
Schedules FT-1, FT-2, BH-1 (if scheduled pursuant to Section 2(c) of Rate Schedule BH-1), 
LFT, HT-1, IT-1, LIT and PALS of this Tariff, Transporter shall allocate capacity sequentially 
among the Rate Schedule priority groupings and within those Rate Schedule priority groupings, 
in the manner set forth below: 
 
 (a) Rate Schedules FT-1, FT-2, BH-1, LFT and HT-1.  For deliveries to primary 
delivery points under Rate Schedules FT-1, FT-2, BH-1, LFT and HT-1 upon the occurrence of a 
force majeure event or the existence of a condition identified in Section 16 (Interruptions of 
Service) of the General Terms and Conditions, Transporter shall allocate capacity among those 
Shippers on a pro rata basis, based upon those Shippers' respective levels of Transportation 
Demand. 
 

(b) Priority Secondary Delivery Points Under Rate Schedules FT-1, FT-2, BH-1, LFT 
and HT-1. For deliveries to secondary delivery points within the Primary Path under Rate 
Schedules FT-1, FT-2, BH-1, LFT and HT-1, Transporter shall allocate capacity among Shippers 
on a pro rata basis based upon those Shippers' respective nominated quantities. The priority for 
deliveries to secondary delivery points within the Primary Path shall apply where Shipper's 
aggregate deliveries at primary and secondary delivery points do not exceed Shipper's 
Transportation Demand. 
 
 (c) Secondary Delivery Points Under Rate Schedules FT-1, FT-2, BH-1, LFT and 
HT-1.  For deliveries to secondary delivery points under Rate Schedules FT-1, FT-2, LFT and 
HT-1 outside the Primary Path, including deliveries requiring transportation in a flow direction 
opposite the direction of Shipper’s Primary Path, Transporter shall allocate capacity among 
Shippers on a pro rata basis, based upon those Shippers' respective nominated quantities. The 
priority for deliveries to secondary delivery points outside of the Primary Path shall apply where 
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Shipper's aggregate deliveries at primary and secondary delivery points do not exceed Shipper's 
Transportation Demand. 
 
 (d) Rate Schedules IT-1 and LIT and Overrun Quantities Under Rate Schedules FT-1, 
FT-2, BH-1, LFT and HT-1. 
 

 (1) Where requested deliveries exceed available capacity, Transporter shall 
allocate capacity to Shippers sequentially beginning with the highest rate, based upon 
those Shippers' respective nominated quantities.  Where requested deliveries at the same 
highest rate exceed available capacity, Transporter shall allocate capacity to Shippers on a 
pro rata basis, based upon those Shippers' respective nominated quantities.  
 
 (2) If intraday nominations require an allocation of the pipeline system, the 
following will describe the circumstances that allow a higher priority service to bump a 
lower priority service.  

 
 (a) Evening Nomination Cycle: For nominations received by 6:00 p.m. 
CT and to be effective at the start of the upcoming gas day, nomination increases 
at a primary point under Rate Schedules FT-1, FT-2, BH-1, LFT and HT-1 will 
not bump nominations at a secondary point under these same rate schedules that 
are submitted and scheduled within the Timely Nomination Cycle.  Nomination 
increases submitted under Rate Schedules FT-1, FT-2, BH-1, LFT and HT-1 
whether at primary or secondary points will have priority over nominated and 
scheduled quantities under Rate Schedules IT-1 and LIT and overruns under the 
firm rate schedules and may bump such quantities effective at 9:00 a.m. CT the 
next day.  Nomination increases submitted under Rate Schedules IT-1 and LIT 
and overruns under the firm rate schedules shall be subject to available 
unscheduled capacity and will not bump scheduled quantities. Transporter shall 
notify Shippers being bumped as a result of intraday nominations by 10:00 p.m. 
C.T. 
 
 (b) Intraday 1 Nomination Cycle: For nominations received by 10:00 
a.m. CT and to be effective at 5:00 p.m. on the current gas day, nomination 
increases at a primary point under Rate Schedule FT-1, FT-2, BH-1, LFT and HT-
1 will not bump nominations at a secondary point under these same rate schedules 
that are submitted and scheduled within the Timely Nomination Cycle or Evening 
Nomination Cycle.  Nomination increases submitted under Rate Schedule FT-1, 
FT-2, BH-1, LFT and HT-1 whether at primary or secondary points will have 
priority over nominated and scheduled quantities under Rate Schedules IT-1 and 
LIT and overruns under the firm rate schedules, and may bump such quantities 
effective at 5:00 p.m. CT on the current gas day.  Nomination increases submitted 
under Rate Schedules IT-1 and LIT and overruns under the firm rate schedules 
shall be subject to available unscheduled capacity and will not bump scheduled 
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quantities. Transporter shall notify Shippers being bumped as a result of intraday 
nominations by 2:00 p.m. CT. 
 
 (c) Intraday 2 Nomination Cycle: For nominations received by 5:00 
p.m. CT and to be effective at 9:00 p.m. CT on the current gas day, nomination 
increases regardless of Rate Schedule shall be subject to available unscheduled 
capacity and shall not bump scheduled quantities under any Rate Schedule. 
 

 (3) Transporter should provide affected parties with notification of intraday 
bumps, Operational Flow Orders and other critical notices through the affected party's 
choice of Electronic Notice Delivery mechanism(s).  Unless the affected party and 
Transporter have agreed to exclusive notification via EDI/EDM, the affected party should 
provide Transporter with at least one Internet E-mail address to be used for Electronic 
Notice Delivery of intraday bump, operational flow orders and other critical notices.  The 
obligation of Transporter to provide notification is waived until the above requirement 
has been met.  Transporter should support the concurrent sending of electronic 
notification of intraday bumps, Operational Flow Orders or other critical notices to two 
Internet E-mail addresses for each affected party.  Intraday bump notices should indicate 
whether daily penalties will apply for the gas day for which quantities are reduced.   

 
 (e) Rate Schedule PALS.  For parking or lending at delivery points under Rate 
Schedule PALS, Transporter shall allocate capacity among those Shippers paying the maximum 
rate, on a pro rata basis, based upon those Shipper's respective nominated quantities. Transporter 
shall then allocate capacity among Shippers paying less than the maximum rate based upon the 
net present value of the rate being paid, highest and lowest. To the extent that such Shippers are 
paying the same rate, Transporter shall allocate capacity on a pro-rata basis based upon 
nominated quantities.  
 
7.3 Internal Constraint Point(s).  For capacity at internal constraint point(s) under Rate 
Schedules FT-1, FT-2, BH-1 (if scheduled pursuant to Section 2(c) of the BH-1 Rate Schedule), 
LFT, HT-1 and IT-1, and LIT Transporter shall allocate capacity sequentially among the Rate 
Schedule priority groupings, and within each of those Rate Schedule priority groupings, in the 
manner set forth below: 
 
 (a) Primary Firm Capacity.   For capacity at internal constraint point(s) when using 
primary firm rights under Rate Schedules FT-1, FT-2, BH-1, LFT and HT-1, upon the occurrence 
of a force majeure event or the existence of a condition identified in Section 16 (Interruptions of 
Service) of the General Terms and Conditions, Transporter shall allocate capacity among those 
Shippers on a pro rata basis, based upon those Shippers' respective levels of Transportation 
Demand.  
 

(b) Secondary Capacity Within the Path.  For secondary capacity at internal constraint 
points within the Primary Path under Rate Schedules FT-1, FT-2, BH-1, LFT and HT-1, 
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Transporter shall allocate capacity among Shippers on a pro rata basis, based upon those 
Shippers' respective nominated quantities. The priority for secondary capacity at internal 
constraint points within the Primary Path shall apply where Shipper's aggregate deliveries at 
primary and secondary delivery points do not exceed Shipper's Transportation Demand.   
 
 (c) Secondary Capacity Outside the Path.  For secondary capacity at internal 
constraint point(s) outside the Primary Path, Transporter shall allocate capacity among Shippers 
on a pro rata basis, based upon those Shippers' respective nominated quantities. The priority for 
deliveries to secondary delivery points outside of the Primary Path shall apply where Shipper's 
aggregate deliveries at primary and secondary delivery points do not exceed Shipper's 
Transportation Demand.  
 
 (d) Rate Schedules IT-1 Aand LIT and Overrun Quantities Under Rate Schedule FT-
1, FT-2, BH-1, LFT and HT-1.  Transporter shall allocate capacity in the manner set forth in 
Section 7.2(d) above. 
 
7.4 Transportation Receipt Points.  For transportation capacity at receipt points under Rate 
Schedules FT-1, FT-2, BH-1 (if scheduled pursuant to Section 2(c) of the BH-1 Rate Schedule), 
LFT, HT-1, IT-1, LIT, IPP, and PALS of this Tariff, Transporter shall allocate capacity 
sequentially among the Rate Schedule priority groupings set forth below and within those Rate 
Schedule priority groupings, in the manner set forth below:  
 
 (a) Primary Firm Capacity.  For capacity at primary receipt points under Rate 
Schedules FT-1, FT-2, BH-1 , LFT and HT-1, Transporter, upon the occurrence of a force 
majeure event or the existence of a condition identified in Section 16 (Interruptions of Service) of 
the General Terms and Conditions, shall allocate such capacity to Shippers under Rate Schedules 
FT-1, FT-2, BH-1 , LFT and HT-1 on a pro rata basis, based upon each such Shipper's respective 
Transportation Demand.   
 
 (b)  Secondary Capacity Within the Path.  For capacity at secondary receipt points 
within the Primary Path under Rate Schedules FT-1, FT-2, BH-1 , LFT and HT-1, Transporter 
shall allocate capacity on a pro rata basis, based upon those Shippers' respective nominated 
quantities. The priority for capacity at secondary receipt points within the Primary Path shall 
apply where Shipper's aggregate receipts at primary and secondary receipt points do not exceed 
Shipper's Transportation Demand. 
 
 (c) Secondary Capacity Outside the Path. For receipts from secondary receipt points 
under Rate Schedules FT-1, FT-2, BH-1 , LFT and HT-1 outside the Primary Path, Transporter 
shall allocate capacity among Shippers on a pro rata basis, based upon those Shippers' respective 
nominated quantities. The priority for receipts at secondary receipt points outside of the Primary 
Path shall apply where Shipper's aggregate receipts at primary and secondary receipt points do 
not exceed Shipper's Transportation Demand. 
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 (d) Rate Schedules IT-1 Aand LIT and Overrun Quantities Under Rate Schedules FT-
1, FT-2, BH-1, LFT and HT-1. Transporter shall allocate capacity in the manner set forth at 
Section 7.2(d) above. 
 
 (e) Receipt Points Under the IPP and PALS Rate Schedules.  If there is insufficient 
capacity to satisfy all nominations at a receipt point, including nominations under IPP or PALS, 
Transporter shall allocate capacity first to nominations under Rate Schedule IPP, then, if capacity 
is still available, to nominations under Rate Schedule PALS.  If there is insufficient capacity to 
satisfy all IPP nominations, the Transporter shall allocate capacity among IPP Shippers based 
upon those Shippers' respective nominated quantities.  If there is insufficient capacity to satisfy 
all PAL nominations, then Transporter shall allocate capacity to PAL Shippers sequentially 
beginning with the highest rate being paid.  Among Shippers of this class paying the same rate, 
Transporter shall allocate capacity pro rata based upon those Shippers' respective nominated 
quantities.  If there is insufficient capacity to satisfy all IPP and PALS nominations, then any 
such unsatisfied nominations shall be rejected, and holders of rejected nominations for  IPP and 
PALS service will be notified so that they can (i) arrange for or implement a transfer between 
pools pursuant to the IPP Rate Schedule; (ii) arrange for an inventory transfer pursuant to Section 
18 (Transfers of Imbalance Netting and Trading) of the General Terms and Conditions; (iii) 
arrange for a predetermined allocation method (PDA) pursuant to Section 8.2 (Receipt Point 
Allocation) of the General Terms and Conditions; (iv) renominate directly from such receipt 
point (and not from the IPP pool); or (v) make other arrangements agreed to by Transporter. 
 
7.5 Allocations Based on Value.  In accordance with Section 34.4 of the General Terms and 
Conditions, for purposes of allocating capacity pursuant to Sections 7.2, 7.3 and 7.4, Shippers 
paying more than the Recourse Rate will be considered to be paying the Recourse Rate. 
 
7.6 Allocation of Capacity to Service Agreements Subject to a Voluntary Interruption 
Commitment.  Notwithstanding anything to the contrary in this Section 7, Transporter shall be 
under no obligation to allocate capacity at Delivery Points, Receipt Points, or on Transporter’s 
mainline facilities to any portion of Shipper’s nominated quantities that exceeds its 
Transportation Demand, less any VIC Quantity applicable on a Gas Day. 
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11. FLEXIBLE PRIMARY AND SECONDARY RECEIPT AND DELIVERY POINTS 
 
11.1 Primary Receipt and Delivery Points.  The point(s) of receipt for all gas tendered to 
Transporter for transportation under Transporter's Rate Schedules shall be at the interconnection 
of the facilities of Transporter, Shipper or any applicable third parties, or at such other primary 
point(s) agreed upon by Shipper and Transporter and specified in Shipper's Service Agreement 
with Transporter.  The point(s) of delivery for all gas delivered by Transporter to Shipper or to a 
third party on behalf of Shipper under Transporter's Rate Schedules shall be (i) at the 
interconnection of the facilities of Transporter and Shipper or any applicable third parties, or (ii) 
at such other primary point(s) agreed upon by Shipper and Transporter and specified in Shipper's 
Service Agreement with Transporter. 
 
11.2 Flexible Primary Receipt and Delivery Point Authority.  Except as may otherwise be 
specified in this Section or in individual Rate Schedules, Shipper shall have flexible primary 
receipt and delivery point authority; provided that Transporter, in its reasonable discretion, 
determines that sufficient firm capacity exists in its existing facilities to accommodate the 
proposed changes in primary receipt or delivery points; provided further, that a Shipper with a 
firm Service Agreement under Rate Schedule LFT may only request a change to primary receipt 
and delivery points on the applicable lateral.  Any Shipper seeking to change primary receipt or 
delivery points under an existing Service Agreement shall request such a change by advising 
Transporter, identifying the Service Agreement affected, and furnishing Transporter with the 
information described in Section 3 (Requests for Service) of the General Terms and Conditions.  
If firm capacity is available to accommodate Shipper's requested change, Transporter and Shipper 
shall execute an agreement, superseding Appendix A to the relevant Service Agreement, that 
shall reflect the agreed changes in such receipt or delivery points, or maximum daily quantities.   
 
11.3 Secondary Receipt and Delivery Points Authority.  Except as provided in Section 11.2 
above or elsewhere in this Tariff, Shipper may have secondary receipt and delivery points under 
any firm Service Agreement as provided and subject to the requirements in the applicable Rate 
Schedule; provided however, a Shipper with a firm Service Agreement under Rate Schedule LFT 
may only use secondary receipt and delivery points on the applicable lateral.  Receipts and 
deliveries of gas at such secondary receipt and delivery points under firm transportation 
agreements shall have the allocation priority as described in Section 7 (Capacity Allocation) of 
the General Terms and Conditions.  Transporter shall interrupt service at such secondary receipt 
and delivery points as set forth at Section 16 (Interruptions of Service) of the General Terms and 
Conditions.  The list of interconnections at which secondary point service is available will be 
maintained by Transporter in a Master List of Interconnections (MLI) posted on its EBB.  The 
interconnection points on the MLI shall be incorporated, where appropriate, as secondary points 
in Shipper's Service Agreement. 
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12. MAXIMUM DAILY DELIVERY OBLIGATION AT DELIVERY POINTS AND 
MAXIMUM DAILY QUANTITY AT RECEIPT POINTS 
 
12.1 Maximum Daily Delivery Obligation at Delivery Points. 
 
 (a) The Maximum Daily Delivery Obligation (MDDO) at each point of delivery 
under Transporter's firm transportation service Rate Schedules shall be set forth in the applicable 
Service Agreement.  
 
 (b) The sum of the MDDOs at delivery points under Shipper's Rate Schedule FT-1, 
FT-2, BH-1, LFT and HT-1 Service Agreements shall equal the sum of the Transportation 
Demands under all of Shipper's Rate Schedule FT-1, FT-2, BH-1, LFT and HT-1 service 
agreements for deliveries to or on behalf of Shipper.  
 
 (c) Unless waived by Transporter in its reasonable discretion, the aggregate of 
Shipper's MDDO at delivery points shall be reduced in proportion to any reduction by Shipper in 
its Transportation Demand.  Shipper shall have the right to specify the delivery points at which 
the reductions or adjustments in those MDDOs shall be made. 
 
12.2 Maximum Daily Quantity at Receipt Points. 
 
 (a) Shipper's Maximum Daily Quantity at each point of receipt under Transporter's 
firm service Rate Schedule shall be set forth in the applicable Service Agreement.   
 
 (b) The sum of Shipper's Maximum Daily Quantity at all receipt points shall equal the 
sum of the Transportation Demand under Shipper's firm Service Agreements plus quantities 
necessary for Retainage. 
 
 (c) Unless waived by Transporter in its reasonable discretion, the aggregate of 
Shipper's Maximum Daily Quantity at receipt points may be reduced in proportion to any 
reduction by Shipper in its Transportation Demand.  Shipper shall have the right to specify the 
receipt points at which the reductions or adjustments in the Maximum Daily Quantity shall be 
made. 
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13. PRESSURE 
 
13.1 Transporter shall deliver gas at each delivery point to or for the account of Shipper at the 
pressure which shall be available from time to time in Transporter's pipeline, less any pressure 
reduction that may occur through any measurement, flow control, regulation or other appurtenant 
facilities that are owned by Transporter; provided, however, that Transporter and Shipper may 
agree to a specific minimum delivery pressure at any delivery point or points which Transporter 
shall agree to meet or exceed.  Transporter's obligation to meet or exceed this minimum delivery 
pressure shall be contingent upon total deliveries at the particular delivery point or points not 
exceeding the combined total Maximum Daily Delivery Obligation (MDDO) of all Shippers who 
hold FT-1, FT-2, BH-1 (if scheduled pursuant to Section 2(c) of Rate Schedule BH-1), LFT and 
HT-1 service rights to said point or points.  Transporter may meet or exceed the specified 
minimum delivery pressure if deliveries at the delivery point or points are in excess of the 
combined total MDDO or any specified hourly flow commitments, but shall have no obligation 
to do so.  If Transporter and Shipper agree to a specific minimum delivery pressure obligation, 
the pressure obligation will be specified in the pro forma service agreement in the blank space 
provided.  Transporter may at any time, and from time to time, exceed a minimum delivery 
pressure obligation it has made to a Shipper.  Transporter also may operate its facilities at less 
than the minimum delivery pressure obligation made to a Shipper when the Shipper does not 
require the agreed-upon minimum delivery pressure.  
 
13.2 Shipper shall deliver gas or cause gas to be delivered to Transporter at the receipt points 
at a pressure sufficient to allow the gas to enter Transporter's pipeline, as such pressure shall vary 
from time to time.  Transporter shall not be required to compress into its pipeline gas transported 
under any Rate Schedule, or otherwise change its normal pipeline operations.  At each receipt 
point, Shipper shall provide, or cause to be provided, equipment acceptable to Transporter that 
will prevent overpressuring of Transporter's pipeline.  Transporter and Shipper may agree to a 
specific minimum receipt pressure at any point or points, below which Transporter is not 
obligated to receive gas from or on behalf of Shipper.  If Transporter and Shipper agree to a 
specific minimum receipt point pressure obligation, the pressure obligation will be specified in 
the pro forma service agreement in the blank space provided. 
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15. FORCE MAJEURE; RESERVATION CHARGE CREDITS; VOLUNTARY 
INTERRUPTION COMMITMENTS 
 
15.1 Defined.  Neither Transporter nor Shipper shall be liable to the other for any damages 
occurring because of a Force Majeure Event.  The term Force Majeure Event means an event 
beyond the control of the party claiming excuse that creates an inability to serve that could not be 
prevented or overcome by the due diligence of the party claiming the Force Majeure Event.  
Force Majeure Events may include, but are not defined by or limited to, acts of God, strikes, 
lockouts, acts of a public enemy, acts of sabotage, wars, blockades, insurrections, riots, 
epidemics, landslides, earthquakes, fires, hurricanes, storms, tornadoes, floods, washouts, civil 
disturbances, explosions, accidents, freezing of wells or pipelines, partial or entire electronic 
failure (including the failure of the EBB and the EBB backup plan, or the failure of SCADA or 
electronic measurement equipment), mechanical or physical failure that affects the ability to 
transport gas, emergency or otherwise unexpected non-routine repairs or maintenance activities 
not within Transporter’s control, and the binding order of any court or governmental authority 
which is not within Transporter’s control and is unexpected.  Failure to prevent or settle any 
strike or strikes shall not be considered to be a matter within the control of the party claiming 
suspension. 
 
15.2 In Operation.  Notwithstanding Section 15.1, a Force Majeure Event shall not relieve 
Transporter or Shipper of liability in the event of its concurring negligence or in the event of its 
failure to use due diligence to remedy the situation and to remove the cause in an adequate 
manner and with all reasonable dispatch, nor shall such Force Majeure Event relieve either party 
from meeting all of its payment obligations. 
 
15.3 Reservation Charge Credits – Force Majeure Event. Transporter shall provide reservation 
charge credits to Rate Schedule FT-1, FT-2, BH-1, LFT and HT-1 shippers when it is unable to 
schedule such Shippers' nominated and confirmed volumes due to force majeure, subject to the 
following conditions: 
 
 (a) To the extent Transporter fails to deliver the Force Majeure Average Usage 
Quantity (as defined below) to a Rate Schedule FT-1, FT-2, BH-1, LFT or HT-1 Shipper on any 
Gas Day due to a Force Majeure Event, Transporter will pay a reservation charge credit to such 
Shipper equal to the daily Force Majeure Average Usage Quantity, less any applicable VIC 
Quantity and any quantity that Shipper nominated and Transporter was able to schedule and 
deliver on that Gas Day, multiplied by the Force Majeure Daily Rate (as defined below).   
 
 (b) Provided Transporter posts notice of the Force Majeure Event prior to the Timely 
Cycle nomination deadline for the first Gas Day of the Force Majeure Event, then Shipper’s 
“Force Majeure Average Usage Quantity” for any Gas Day will be determined by calculating the 
Shipper’s average usage (measured as the quantity of gas actually delivered each Gas Day), up to 
its Transportation Demand, for services from the Shipper’s primary Receipt Point(s) to the 
Shipper’s primary Delivery Point(s), as set forth in Shipper’s Service Agreement, during the 
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seven (7) Gas Days during which Transporter did not experience a Force Majeure Event or Non-
FM Event prior to the first Gas Day of the Force Majeure Event. If Transporter fails or is unable 
to post notice of the Force Majeure Event prior to the Timely Cycle nomination deadline for the 
first Gas Day of the Force Majeure Event, then: (i) a Shipper’s “Force Majeure Average Usage 
Quantity” for the first Gas Day of the Force Majeure Event and for any subsequent Gas Days 
during a Force Majeure Event on which Transporter has not notified Shipper that the Force 
Majeure Event shall continue prior to the Timely Cycle nomination deadline on such Gas Day 
will be the quantity of firm service from the Shipper’s primary Receipt Point(s) to Shipper’s 
primary Delivery Point(s), as reflected in Shipper’s Service Agreement, up to Shipper’s 
Transportation Demand, that Shipper nominated for scheduling and that was confirmed by 
Transporter (unless the lack of confirmation is due to the conduct of, or within the control of, 
Transporter); provided that no reservation charge credits shall apply to any increased volumes 
Shipper may nominate under its firm Service Agreement after Transporter posted notice of the 
Force Majeure Event; and (ii) provided that Transporter has notified Shipper that the Force 
Majeure Event shall continue on subsequent Gas Days, the “Force Majeure Average Usage 
Quantity” for each subsequent Gas Day of the Force Majeure Event will be Shipper’s average 
usage (measured as the quantity of gas actually delivered each Gas Day), up to its Transportation 
Demand, for services from the Shipper’s primary Receipt Point(s) to the Shipper’s primary 
Delivery Point(s), as reflected in Shipper’s Service Agreement, during the seven (7) Gas Days 
during which Transporter did not experience a Force Majeure Event or Non-FM Event prior to 
the first Gas Day of the Force Majeure Event. Only service provided from the Shipper’s primary 
Receipt Point to the Shipper’s primary Delivery Point affected by the Force Majeure Event shall 
be included in the Force Majeure Average Usage Quantity.   
 
 (c) The Force Majeure Daily Rate is equal to the amount by which Shipper’s contract 
reservation charge stated on a daily basis exceeds the current non-equity return and associated tax 
portion of the maximum reservation charge set forth in Transporter’s Tariff.  For the avoidance 
of doubt, reservation charge credits under discounted firm transportation Service Agreements and 
Negotiated Rate firm transportation Service Agreements shall be applicable only to that portion 
of the discounted reservation charge or Negotiated Rate reservation charge that exceeds the 
current non-equity return and associated tax portion of the maximum reservation charge set forth 
in Transporter’s Tariff.   

 
(d) Any reservation charge credit payable shall be reflected on the monthly invoice 

issued with respect to the applicable Service Agreement, consistent with Section 14.10(a) of the 
General Terms and Conditions of Transporter’s Tariff, and shall be applied first to any 
outstanding transportation past due balances owed by Shipper. 

 
15.4 Reservation Charge Credits – Non-Force Majeure Event.  Transporter shall provide 
reservation charge credits to a Rate Schedule FT-1, FT-2, BH-1, LFT and HT-1 Shipper when it 
is unable to schedule such Shipper’s nominated and confirmed volumes due to a planned 
maintenance event or an event that does not otherwise constitute a Force Majeure Event (“Non-
FM  Event”), subject to the following conditions: 
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(a) To the extent Transporter fails to deliver the Non-FM Average Usage Quantity (as 

defined below) on any Gas Day due to a Non-FM Event, Transporter will pay a reservation 
charge credit to such Shipper equal to the daily Non-FM Average Usage Quantity, less any 
applicable VIC Quantity and any quantity that Shipper nominated and Transporter was able to 
schedule and deliver on that Gas Day, multiplied by the Non-FM Daily Rate (as defined below).  

 
(b) Provided Transporter posts notice of the Non-FM Event prior to the Timely Cycle 

nomination deadline for the first Gas Day of the Non-FM Event, then a Shipper’s “Non-FM 
Average Usage Quantity” for any Gas Day during the Non-FM Event will be determined by 
calculating the Shipper’s average usage (measured as the quantity of gas actually delivered each 
Gas Day), up to its Transportation Demand, for services from the Shipper’s primary Receipt 
Point(s) to the Shipper’s primary Delivery Point(s), as reflected in Shipper’s Service Agreement, 
during the seven (7) Gas Days during which Transporter did not experience a Force Majeure 
Event or Non-FM Event prior to the date of the final posting of notice of the Non-FM Event on 
Transporter’s EBB. If Transporter fails or is unable to post notice of the Non-FM Event prior to 
the Timely Cycle nomination deadline for the first Gas Day of the Non-FM Event, then: (i) a 
Shipper’s “Non-FM Average Usage Quantity” for the first Gas Day of the Non-FM Event and for 
any subsequent Gas Days during a Non-FM Event on which Transporter has not notified Shipper 
that the Non-FM Event shall continue prior to the Timely Cycle nomination deadline on such 
Gas Day will be the quantity of firm service from the Shipper’s primary Receipt Point(s) to 
Shipper’s primary Delivery Point(s), as reflected in Shipper’s Service Agreement, up to 
Shipper’s Transportation Demand, that Shipper nominated for scheduling and that was confirmed 
by Transporter (unless the lack of confirmation is due to the conduct of, or within the control of, 
Transporter); provided that no reservation charge credits shall apply to any increased volumes 
Shipper may nominate under its firm Service Agreement after Transporter posted notice of the 
Non-FM Event; and (ii) provided that Transporter has notified Shipper that the Non-FM Event 
shall continue on subsequent Gas Days, the “Non-FM Average Usage Quantity” for each 
subsequent Gas Day of the Non-FM event will be Shipper’s average usage (measured as the 
quantity of gas actually delivered each Gas Day), up to its Transportation Demand, for services 
from the Shipper’s primary Receipt Point(s) to the Shipper’s primary Delivery Point(s), as 
reflected in Shipper’s Service Agreement, during the seven (7) Gas Days during which 
Transporter did not experience a Force Majeure Event or Non-FM Event prior to the first Gas 
Day of the Non-FM Event. Only nominated service from the Shipper’s primary Receipt Point(s) 
to the Shipper’s primary Delivery Point(s) affected by the Non-FM Event shall be included in the 
Non-FM Average Usage Quantity.   

 
(c) The Non-FM Daily Rate is equal to Shipper’s  contract reservation charge 

stated on a daily basis. 
 
(d) Any reservation charge credit payable shall be reflected on the monthly invoice 

issued with respect to the applicable Service Agreement, consistent with Section 14.10(a) of the 
General Terms and Conditions of Transporter’s Tariff, and shall be applied first to any 
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outstanding transportation past due balances owed by Shipper. 
 
15.5 Limitation on Reservation Charge Credits.  Reservation charge credits provided pursuant 
to Sections 15.3 and 15.4 shall not be applicable: 
 

(a) When a Shipper fails to properly nominate or confirm pursuant to the scheduling 
timeline of Section 6 of Transporter's General Terms and Conditions and the other scheduling 
provisions of the Tariff; fails to comply with the terms of an Operational Flow Order issued by 
Transporter pursuant to Section 17 of the General Terms and Conditions; underdelivers gas to 
Transporter and adversely affects system integrity pursuant to Section 19 of the General Terms 
and Conditions; fails to deliver gas that conforms to the quality specifications detailed in Section 
25 of the General Terms and Conditions; or does not comply with Critical Day operating 
conditions pursuant to Section 19 of the General Terms and Conditions; provided, however, that 
any exemption from crediting specified in this Section 15.5(a) is limited to events not within the 
control of Transporter. 

 
(b) To volumes in excess of Shipper's aggregate Transportation Demand under its 

Firm Transportation Service Agreement or to volumes in excess of the contractual Maximum 
Daily Quantity or Maximum Daily Delivery Obligations specified at an affected Receipt Point or 
Delivery Point, respectively; and 

 
(c) To a primary firm Shipper that is unable to schedule at a Receipt Point or 

Delivery Point due to that point being scheduled by an alternate Shipper that was properly 
scheduled in an earlier nomination cycle that is not eligible to be reduced (bumped) in the 
current cycle. 

 
(d) With respect to quantities that Shipper elected not to receive at a Primary 

Delivery Point, except when it refuses to accept deliveries because of Transporter’s material 
failure to meet its obligations under this Tariff with respect to delivery of Shipper’s gas. 

 
(e) To VIC Quantity pursuant to Section 15.6 of the General Terms and Conditions 

of Transporter’s Tariff. 
 
15.6 Voluntary Interruption Commitments.  When Transporter is unable, or reasonably 
anticipates that it will be unable, to schedule and deliver the confirmed nominations of all of 
its firm Shippers from their primary Receipt Points to primary Delivery Points during one or 
more Gas Days due to an existing or anticipated Force Majeure Event or Non-FM Event, 
Transporter may conduct a reverse open season (“VIC Reverse Open Season”) to solicit offers 
from current firm Shippers under Rate Schedules FT-1, FT-2, BH-1, LFT and HT-1 (including 
Replacement Shippers unless specifically precluded pursuant to Section 15.6(v) of the General 
Terms and Conditions of Transporter’s Tariff) to temporarily relinquish the right to nominate 
specified volumes under existing Service Agreements (a “Voluntary Interruption Commitment” 
or “VIC”), as specified in greater detail in Section 15.6(d)-(e) of the General Terms and 
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Conditions.  If a Shipper is awarded a VIC, it will receive a credit equal to the amount it bid in 
the VIC Reverse Open Season for each unit of capacity subject to the VIC that is awarded (“VIC 
Credit”).  The VIC Credit will be applied to the invoice for the Gas Day(s) during which the VIC 
was applicable. Any VIC Reverse Open Season will be conducted by Transporter in a non-
discriminatory manner and subject to the following conditions:   
 

(a) VIC Reverse Open Season Notice.  Transporter will post the terms of the VIC 
Reverse Open Season in a notice (“VIC Reverse Open Season Notice”) on its EBB in accordance 
with the bidding procedures set forth in this Section 15.6.  The VIC Reverse Open Season Notice 
shall include the following information; provided that the information specified in Section 
15.6(a)(i)-(iii) may vary each Gas Day for which a VIC is solicited by Transporter: 

 
(i)  the maximum VIC Credit stated on a daily per unit basis in ten-

thousandths of one dollar ($0.0000) per Dth, up to the maximum reservation charge, that 
Transporter is willing to pay for each thermal unit of capacity subject to a VIC;    

 
(ii) the total quantity of capacity for which VICs are being solicited by 

Transporter; 
 
(iii) the location on Transporter’s system for which VICs are being offered, 

including, as appropriate, the applicable mainline segment(s), Receipt Point(s), Delivery 
Point(s), and direction of flow; 

 
(iv) the Gas Day(s) during which the solicited VICs shall apply; and 
 
(v) the period during which Transporter will accept bids for VICs (“VIC 

Reverse Open Season Period”), which period shall not be shorter than one (1) hour.  
 
(b) Reservation of Transporter’s Rights.  Transporter may exercise its discretion in a 

nondiscriminatory manner to: 
 

(i) withdraw or modify the terms of any posted VIC Reverse Open Season 
Notice prior to the end of the VIC Reverse Open Season Period; 

 
(ii) reject all bids for VICs due to operational changes or the failure of the VIC 

bids to meet Transporter’s economic objectives; 
 
(iii)  reject any bids for VICs that do not meet, or that contain modifications to, 

the terms of the VIC Reverse Open Season Notice or which contain terms that are 
operationally unacceptable; and 

 
(iv) conduct successive VIC Reverse Open Seasons to solicit additional VICs 

for additional periods, in the event a Force Majeure Event or Non-FM Event extends or is 
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reasonably anticipated to extend for a period longer than Transporter originally 
anticipated. 
 
(c)  Required Information for VIC Bids.  Bids from Shippers under Rate Schedule FT-

1, FT-2, BH-1, LFT and HT-1 in response to a VIC Reverse Open Season Notice (“VIC 
Bidders”) shall contain the following information: 

 
(i) the identity of the VIC Bidder;  
 
(ii) the contract number assigned by Transporter to the Service Agreement(s) 

and the Rate Schedule(s) associated with the capacity for which the VIC Bidder is 
bidding; 

 
(iii) the quantity of firm capacity in Dth per day, including the primary Receipt 

Point(s) and primary Delivery Point(s), for which the VIC Bidder is bidding a VIC, 
specified for each Service Agreement (up to Shipper’s Transportation Demand, MDQ at 
specified Receipt Point(s), and MDDO at specified Delivery Point(s), respectively) under 
such agreement), and for each Gas Day for which the VIC Bidder is willing to accept a 
VIC; 

 
(v) the VIC Credit stated on a daily per unit basis in ten-thousandths of one 

dollar ($0.0000) per Dth that the VIC Bidder is willing to accept for each thermal unit of 
capacity subject to a VIC for each Gas Day specified in the VIC Reverse Open Season 
Notice; 

 
(vi)  whether the VIC Bidder is willing to accept an award of VICs on only a 

portion of the capacity bid into the VIC Reverse Open Season, and if so, the minimum 
quantities, if any, for which the VIC Bidder will accept a VIC; and 

 
(vii)  the name, and Internet e-mail address or EDI/EDM Electronic Notice 

Delivery Mechanism of the VIC Bidder’s designated contact person. 
 
(d)  Bidding Procedure; Evaluation of VIC Bids; Award of VICs.  
 

(i) Bids pursuant to a VIC Reverse Open Season Notice shall be submitted by 
VIC Bidders and posted on Transporter’s EBB without such bidders knowing the 
identities of other bidders. During the VIC Reverse Open Season Period, VIC Bidders 
may submit multiple bids, each specifying a VIC Credit for the relevant Gas Day that is 
lower than the previous bid.  

 
(ii) Bids to obtain a VIC may be withdrawn only prior to the close of the VIC 

Reverse Open Season Period.  Bids to obtain VICs are binding upon the VIC Bidder until 
written or electronic notice of withdrawal is received by Transporter. Any VIC Bidder 
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that withdraws its bid for a VIC may not, pursuant to the same VIC Reverse Open Season 
Period, submit a bid at a higher VIC Credit rate for any Gas Day for which the VIC 
Bidder previously bid. 

 
(iii) Transporter will evaluate and award bids submitted in a VIC Reverse 

Open Season based upon the suite of bids that yields VICs applicable to the quantity of 
capacity posted in the VIC Reverse Open Season Notice at the lowest economic cost to 
Transporter, considering the level of the VIC Credit bid, the amount of capacity to which 
the VICs will apply, and the Gas Days during which VICs will apply.  Where lowest bids 
of equal value are received for VICs from more than one VIC Bidder, the VICs shall be 
assigned pro rata on the basis of the respective quantities bid by the winning VIC 
Bidders; provided that if a pro rata allocation would result in assignment of quantities 
below a VIC Bidder’s minimum quantity as specified in Section 15.6(c)(vi), any such 
bidder will not be assigned a VIC, and the total VICs available for assignment will then 
be re-allocated among the remaining lowest value bidders on a pro rata basis. 
 

(iv) Transporter will notify each Shipper responding to a VIC Reverse Open 
Season Notice as soon as reasonably practicable as to whether Transporter has accepted 
Shipper’s bid to obtain a VIC and will publish the winning bids on its EBB.  Transporter 
shall provide notice to winning VIC Bidders of the specific quantity, including capacity 
on Millennium’s mainline and at specific Receipt Point(s) and Delivery Point(s), under 
each Service Agreement for each Gas Day to which a VIC shall apply (“VIC Quantity”), 
along with the VIC Credit bid by Shipper that will apply to such VIC Quantity.  
Transporter shall issue a Voluntary Interruption Commitment Confirmation (“VIC 
Confirmation”) in the form set forth in Transporter’s Tariff via Transporter’s EBB or 
Electronic Notice Delivery within one (1) hour of publishing the notice of winning bids 
on its EBB.   Shipper shall execute and return to Transporter the VIC Confirmation 
within one (1) hour of Shipper’s receipt of the VIC Confirmation.  Shipper’s right to 
nominate under its Service Agreement shall be deemed to be limited pursuant to Section 
15.6(e)(i) of the General Terms and Conditions of Transporter’s Tariff effective as of the 
next available nomination cycle, as specified in Section 6.2(e) of the General Terms and 
Conditions, after Shipper has executed the VIC Confirmation..  In the event Shipper has 
not executed the VIC Confirmation prior to the next available nomination cycle for which 
Shipper has submitted a nomination under the Service Agreement to which the VIC 
Confirmation applies, Shipper shall be deemed to have executed the VIC Confirmation 
with Transporter effective as of that nomination cycle.  

 
(v) Shippers under Transporter’s Rate Schedule FT-2 that have been notified 

by Transporter that Transporter will exercise its right not to schedule such Shippers’ 
service in whole or in part on any Gas Day pursuant to Section 2(a) of Rate Schedule FT-
2 shall not be eligible to bid capacity under any Rate Schedule FT-2 Service Agreements 
affected by such notice into a VIC Reverse Open Season to obtain a VIC for the Gas Day 
for which such notice was given.  
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(e)  Effect of Voluntary Interruption Commitments.  

 
(i)  To the extent that Shipper has been awarded a VIC pursuant to this 

Section 15.6, Shipper’s right to nominate and Transporter’s obligation to schedule and 
transport quantities under any Service Agreement subject to a VIC on any Gas Day shall 
be limited: 

 
(A)  for service on Transporter’s mainline facilities, to the difference 

between Shipper’s Transportation Demand under such Service Agreement and 
Shipper’s VIC Quantity applicable to Transporter’s mainline facilities on that Gas 
Day;  

(B) for service at a Receipt Point, to the difference between Shipper’s 
MDQ under such Service Agreement and Shipper’s VIC Quantity applicable to 
that Receipt Point on that Gas Day; 

(C) for service at a Delivery Point, to the difference between Shipper’s 
MDDO under such Service Agreement and Shipper’s VIC Quantity applicable to 
that Delivery Point on that Gas Day 

 
(ii) Nothing in this Section 15.6 shall limit Shipper’s right to nominate and 

Transporter’s obligation to schedule and transport any quantities under a Service 
Agreement that are not subject to a VIC on a given Gas Day. 

 
(iii) Shipper shall not be eligible whatsoever to receive any reservation charge 

credits pursuant to Section 15.3 or Section 15.4 of these General Terms and Conditions 
for any VIC Quantities. 

 
(iv) To the extent that Shipper releases capacity under a Service Agreement 

pursuant to Section 14 of the General Terms and Conditions of Transporter’s Tariff and 
some or all of the capacity under such Service Agreement is subject to a VIC on any Gas 
Day during the term of the capacity release:  

 
(A) The Release Notice must contain a statement that the Service 

Agreement under which the capacity is being released is subject to a VIC and 
include information regarding the VIC Quantity and applicable Gas Day(s), such 
that potential replacement shippers can identify the Gas Days and quantities that 
will be excluded from the release due to the VIC; 

 
(B) Releasor may only release that volumetric quantity of capacity 

under its Service Agreement that is not subject to a VIC on a specific Gas Day.  
Where only a portion of the capacity under a Service Agreement is subject to a 
VIC during any Gas Day, unless specifically stated otherwise in the “special terms 
and conditions” of the Release Notice, the Releasor will be deemed to have 



 

 

Millennium Pipeline Company, LLC Gen. Terms and Conditions  
FERC Gas Tariff Section 15. Force Majeure; Reservation Charge Credits; VICs 
First Revised Volume No. 1 Pro Forma Version 2.0.0 
  
 

Issued On: November 13, 2015 Effective On:  
 

released to the Replacement Shipper the volumetric portion of the Releasor’s 
capacity not subject to a VIC, up to the difference between the Releasor’s 
Transportation Demand and the VIC Quantity applicable on that Gas Day.   

 
(C) The VIC Credit associated with any released capacity subject to a 

VIC shall not be transferred in a release but shall be credited to the Shipper to 
which the VIC was awarded (i.e., to the Releasor or to the Replacement Shipper/ 
Secondary Releasor in the event such Shipper is properly awarded a VIC pursuant 
to this Section 15.6). 

 
(v) To the extent that Shipper releases capacity that is subject to recall on any 

Gas Day during the term of the release pursuant to Section 14.8 of the General Terms and 
Conditions of Transporter’s Tariff, the Replacement Shipper may not participate in a VIC 
Reverse Open Season unless specifically permitted in the Release Notice, in which case 
any recall rights shall be limited by any VIC obtained by a Replacement Shipper. 

 
(f)  Voluntary Redemption of Voluntary Interruption Commitments Prior to the 

Applicable Gas Day.  
 

(i)  For any Gas Day(s) during which Transporter has obtained a VIC from any 
shipper, to the extent Transporter determines that the enforcement of the VICs applicable 
on such Gas Day(s) will no longer be necessary, Transporter may notify all shippers that 
have been awarded a VIC for the applicable Gas Day that Transporter will accept offers 
to redeem such VICs prior to the beginning of the Gas Day upon which shippers’ VICs 
would apply (“VIC Redemption Notice”).  If Transporter elects to issue a VIC 
Redemption Notice for any Gas Day, Transporter shall send such notice via Electronic 
Delivery Notice to every shipper that has been awarded a VIC for the relevant Gas Day or 
via posting such notice on its EBB.   

 
(ii) Shippers seeking to redeem their VICs in response to a VIC Redemption 

Notice must respond to the VIC Redemption Notice no later than one hour prior to the 
Timely Cycle nomination deadline for the Gas Day on which the VIC would otherwise 
apply.  Upon submission of a timely response to a VIC Redemption Request.  Transporter 
shall issue a new VIC Confirmation in the form set forth in Transporter’s Tariff via 
Transporter’s EBB or Electronic Notice Delivery.  The new VIC Confirmation shall 
supersede any applicable previously-executed VIC Confirmation and shall reflect the 
reduction of Shipper’s VIC Quantity due to Shipper’s response to Transporter’s VIC 
Redemption Notice.  Shipper shall execute and return to Transporter the new VIC 
Confirmation within one (1) hour of Shipper’s receipt of the VIC Confirmation.  
Shipper’s right to nominate under its Service Agreement shall be deemed to be limited 
pursuant to the new VIC Confirmation and Section 15.6(e)(i) of the General Terms and 
Conditions of Transporter’s Tariff effective as of the next available nomination cycle, as 
specified in Section 6.2(e) of the General Terms and Conditions, after Shipper has 
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executed the VIC Confirmation..  In the event Shipper has not executed the VIC 
Confirmation prior to the next available nomination cycle for which Shipper has 
submitted a nomination under the Service Agreement to which the VIC Confirmation 
applies, Shipper shall be deemed to have executed the new VIC Confirmation with 
Transporter effective as of that nomination cycle. 

 
(iii) Those VIC Quantities that have been redeemed pursuant to this Section 

15.6(f) shall be treated, for all purposes under Transporter’s Tariff, as if no VIC had been 
awarded applicable to those redeemed VIC Quantities.  For avoidance of doubt, Shipper 
shall not be limited in its ability to nominate redeemed VIC Quantities for scheduling 
pursuant to Section 15.6(e)(1), nor shall Shipper be entitled to any VIC Credit applicable 
to VIC Quantities that have been redeemed.  This Section 15.6(f) shall not affect any VIC 
Quantities that were not timely offered by Shipper for redemption in response to a VIC 
Redemption Notice prior to the Timely Cycle nomination deadline on the Gas Day during 
which the VICs apply.  
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16. INTERRUPTIONS OF SERVICE 
 
 Interruptions of service for purposes of this Tariff (i) shall include but not be limited to 
decreasing, suspending, or discontinuing the receipt or delivery of gas, and (ii) shall be effected 
by Transporter in accordance with the provisions of this Section. 
 
16.1 Interruptions of Firm Services. 
 
 (a) If due to force majeure, other unforeseen conditions on Transporter's system, or 
operating conditions (such as, but not limited to, performing routine maintenance, making 
modifications, tests or repairs to Transporter's pipeline system or protection of the integrity and 
performance capability of its transmission facilities), the gas available for delivery from 
Transporter's system or portion thereof is temporarily insufficient to meet all of Transporter's 
authorized firm services on any day, then Transporter, upon providing as much notice as 
possible, shall interrupt all such services in accordance with the priorities set forth at Section 
16.4 below.  Transporter shall notify Shipper of interruptions by Electronic Notice Delivery to 
Shipper's representative and shall do so 72 hours in advance in the case of interruptions due to 
routine maintenance.  Shipper must make available a representative to maintain 24-hour contact 
with Transporter to receive such notices.  Such a representative shall have the requisite authority 
and capability to make any adjustments required as a result of Transporter's notice of 
interruption.  Transporter will specify in interruption orders issued pursuant to this Section the: 
(i) date and time by which Shipper must comply; and (ii) the revised quantity (if any) authorized 
to flow (Lowered Quantity). 
 
 (b) Where Transporter's ability to render service is impaired in a particular segment of 
Transporter's system, interruptions of firm services shall be effected, in accordance with 
Paragraph (a) above, only for those Shippers served through the segment(s) of Transporter's 
system in which service has been impaired. 
 
 (c) A Shipper that fails to interrupt its firm service as directed by Transporter shall be 
subject to penalties as set forth at Section 19 (Penalties) of the General Terms and Conditions. 
 
16.2 Interruptions of Interruptible Service. 
 
 (a) Transporter may interrupt any interruptible services (i) for the reasons set forth in 
Section 16.1 above, or (ii) for the purpose of making capacity available for firm services.  
Whenever Transporter determines that such interruption is appropriate, Transporter shall do so in 
accordance with the priorities set forth at Section 16.4 below.   
 
 (b) Where Transporter's ability to render service is impaired in a particular segment of 
Transporter's system, interruptions of interruptible services shall be effected, in accordance with 
paragraph (a) above, only for those Shippers served through the segment(s) of Transporter's 
system in which service has been impaired. 
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 (c) A Shipper that fails to interrupt its interruptible service as directed by Transporter 
shall be subject to penalties as set forth at Section 19 (Penalties) of the General Terms and 
Conditions.   
 
16.3 Notice of Interruptions.  Transporter reserves the right to interrupt services under any of 
its Rate Schedules at any time during any Day and shall give as much notice of such interruptions 
as is practicable.  When possible, Transporter shall announce interruptions at 3:00 p.m. on the 
Day preceding the planned interruption.  Transporter shall notify via Electronic Notice Delivery 
each Shipper whose service is interrupted and shall post interruptions on its Electronic Bulletin 
Board (EBB).  Direct interconnect parties shall also receive notice of interruptions from 
Transporter's Gas Controllers by Electronic Notice Delivery (or via telephone); provided that 
such direct interconnect parties have, as required, made available a representative to maintain 24-
hour contact with Transporter to receive such notices.  Such a representative shall have the 
requisite authority and capability to make any adjustments required as a result of Transporter's 
notice of interruption.  In the event of any conflicting communications, notices from 
Transporter's Gas Controllers shall control.  In the event of interruption, Shippers shall only be 
entitled to receive such services as Transporter can provide under Transporter's applicable Rate 
Schedules.  Electronic Notice Delivery shall be according to the following provisions: 
 
 (a) Transporter should provide affected parties with notification of intraday bumps, 
Operational Flow Orders and other critical notices through the affected party's choice of 
Electronic Notice Delivery mechanism(s).  
 
 (b) Unless the affected party and Transporter have agreed to exclusive notification via 
EDI/EDM, the affected party should provide Transporter with at least one Internet E-mail 
address to be used for Electronic Notice Delivery of intraday bumps, Operational Flow Orders 
and other critical notices.  The obligation of Transporter to provide notification is waived until 
the above requirement has been met.  
 
 (c) Transporter should support the concurrent sending of electronic notification of 
intraday bumps, Operational Flow Orders and other critical notices to two Internet E-mail 
addresses for each affected party. 
 
16.4 Service Priorities. 
 
 Transportation Services.  The provisions of this Section 16.4 shall apply to Transporter's 
Rate Schedules FT-1, FT-2, BH-1 (if scheduled pursuant to Section 2(c) of Rate Schedule BH-1), 
LFT, HT-1, IT-1, LIT, IPP, and PALS and all Service Agreements with Shippers thereunder. In 
the event capacity is not available to continue the receipt, transportation or delivery of all 
Shippers' gas which has been scheduled and is flowing on Transporter's transmission system, 
Transporter, in the capacity constrained area shall interrupt capacity sequentially among the Rate 
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Schedule priority groupings set forth below, and within those Rate Schedule priority groupings in 
the order and manner set forth below until the necessary level of interruption is achieved: 
 

(1) Quantities under Transporter's PALS Rate Schedule, pro rata on the basis 
of Shipper's scheduled parking or lending quantity; 

 
(2) Quantities under Transporter's IPP Rate Schedule, pro rata on the basis of 

Shipper's scheduled pooling quantities; 
 
(3) Quantities under Transporter's IT-1 Rate Schedules, and overrun quantities 

in excess of a Shipper's Transportation Demand under Transporter's Rate Schedules FT-1, 
FT-2, BH-1, LFT and HT-1, beginning with quantities attributable to Shippers paying the 
lowest price, and pro rata among Shippers paying the same price; and 

 
(4) Quantities under Transporter's Rate Schedules FT-1, FT-2, BH-1, LFT and 

HT-1, pro rata on the basis of Shipper's Scheduled Daily Receipt or Delivery Quantity. 
 
16.5 Relief Ffrom Interruptions of Firm Transportation Service in Emergency Situations. 
 
 (a) Transporter shall adjust interruptions made pursuant to this Section to the extent 
necessary to respond to emergency situations.  An emergency situation exists when irreparable 
injury to life or property (including minimum plant protection requirements) will occur if natural 
gas transportation service is not rendered to a Shipper under Transporter's firm transportation 
service agreements.  Emergency exemptions from interruption procedures or orders under this 
Section may be requested by a Shipper of firm transportation services when supplemental 
deliveries in excess of its pro rata interruption level are required to prevent irreparable injury to 
life or property, and such Shipper (1) has arranged to use all alternate sources of supply and 
capacity available, including other pipeline capacity capable of operationally serving the affected 
area of interruption, recallable released capacity, and alternate fuels, for the period involved, and 
(2) has interrupted and will continue to interrupt service to its interruptible, off-system sales and 
low priority shippers during the emergency. 
 
 (b) Such request shall be submitted by the Shipper to Transporter by telephonic or 
facsimile transmission, and shall be confirmed in writing, within 24 hours of the request, 
including a sworn, notarized statement attesting (1) to the details of the emergency; (2) its 
estimated length; (3) that Shipper has unsuccessfully attempted to obtain capacity from other 
sources, including capacity release and assignment; (4) that all sources of gas supply and 
capacity, including that available from other pipelines capable of operationally serving the 
affected area of interruption are being used; (5) that interruptible services are unavailable; (6) that 
no alternate fuel can be used to avoid the emergency; and (7) that it has interrupted service to its 
interruptible shippers, off-system sales and other low priority shippers and will continue to do so 
during the emergency. 
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 (c) Transporter shall adjust the capacity available to such Shipper to avoid the 
emergency to the extent such adjustment can be made without creating any other emergency for 
other Shippers of firm service or jeopardizing Transporter's operations.  Capacity shall be made 
available by increasing the pro rata interruption of other Shippers (to the extent that an 
emergency is not created for any such Shipper) in accordance with Section 16.4.  Any additional 
capacity made available hereunder shall not exceed the lesser of (1) the minimum quantity of 
capacity necessary to alleviate the emergency situation, or (2) that quantity which, when added to 
the capacity already available, would equal Shipper's contractual entitlement at the relevant 
point(s) of delivery.  Any relief granted hereunder to such Shipper shall consist exclusively of an 
additional allocation of capacity, and Transporter shall have no obligation to provide quantities 
of gas not otherwise available to such Shipper under the terms of the pertinent transportation 
agreement.  The time during which additional capacity is made available hereunder shall not 
exceed that which is necessary to alleviate the emergency situation.  Shipper shall notify 
Transporter immediately upon cessation of the emergency situation.  Transporter shall not be 
liable to any person for any damages whatsoever resulting from Transporter's interruption 
pursuant to this Section 16.5, unless such interruption is caused by the negligence or willful 
misconduct of Transporter. 
 
 (d) A Shipper receiving relief under this Section shall compensate any other Shipper 
whose service would not have been interrupted to the same extent but for the relief accorded 
under this Section.  Such compensation shall consist of payment to such injured Shipper, by the 
Shipper receiving relief, of the daily equivalent of Transporter's applicable reservation charge for 
the time period and amount of capacity taken from the injured Shipper.  Payment for the capacity 
so taken shall be made to Transporter, which will then credit such payment to the injured Shipper 
in the billing cycle applicable to the period in which the emergency interruption occurred.  
Nothing in this Section 16.5 shall limit the rights of a Shipper which has capacity adjusted 
pursuant to this Section 16.5 in order to provide relief from emergency interruption to another 
Shipper from seeking any damages from such Shipper receiving relief, to the extent permitted by 
applicable law. 
 
 (e) In the event Shipper does not provide the sworn statement as required by this 
Section 16.5, or receives emergency relief on the basis of any representation in such sworn 
statement that is determined to have been materially false, then all of the quantities attributable to 
the adjustment made by Transporter shall be billed to that Shipper, in addition to all other 
charges, at a rate of $25 per dekatherm.  All revenues attributable to such $25 per dekatherm 
charge shall be credited, on a pro rata basis, to those Shippers interrupted to a lower quantity as a 
result of the anticipated sworn statement. 
 
 (f) To the extent Transporter's interruption of any Shipper pursuant to this Section 
16.5 would cause such Shipper to incur a penalty due Transporter through no fault of Shipper, 
Transporter shall not assess that penalty against that Shipper.  This provision does not excuse 
Shipper from taking all reasonable action necessary to remove itself from a penalty situation. 
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 (g) In the event emergency relief is provided pursuant to this Section 16.5, 
Transporter shall post on its EBB the following information within two hours after such relief 
has been granted: (1) the name of the Shipper(s) whose request(s) for emergency relief have been 
granted; (2) the date and the time when the emergency relief was initiated to the Shipper(s); (3) 
the expected duration of the emergency; (4) the specific location of the emergency; and (5) a 
brief description of the nature of the capacity constraint and the emergency. 
 
 (h) Transporter will maintain, and make available for inspection by any interested 
party, all written and electronic information generated in connection with the granting or denial 
of emergency relief pursuant to this Section 16.5, including but not limited to the sworn 
statement and facsimile transmissions required by Section 16.5(b), and the EBB notice required 
by Section 16.5(g).  
 
16.6 Interruptions Due to Upstream or Downstream Facilities.  
 
 In instances in which an interruption on Transporter is necessitated by an interruption of 
service on an upstream or downstream facility and Transporter can identify the specific shipper 
on Transporter's system whose upstream or downstream service is interrupted, Transporter will 
interrupt such specific Shipper. 
 
16.7 Force Majeure Interruptions. 
 
 Force majeure interruption may be ordered by Transporter as to service being performed 
by its system at any time when force majeure affects or in Transporter's judgment threatens to 
affect Transporter's ability to provide full shipments, upon the giving of such notice as is 
reasonable under the circumstances. 
 
16.8 Situation Reports and Notices. 
 
 (a) Shipper shall have the responsibility to inform its suppliers, other transporters and 
all others involved in the transportation, as to any interruption.  
 
 (b) Shipper shall hold Transporter harmless for any and all claims, suits, actions or 
proceedings whatsoever threatened or initiated as a result of any interruption invoked by 
Transporter pursuant to the terms hereof, except that Transporter shall not be held harmless for 
its own negligence or willful misconduct. 
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17. OPERATIONAL FLOW ORDERS 
  
17.1 In General. 
 
 (a) Transporter, in its reasonable discretion, shall have the right to issue Operational 
Flow Orders as specified in this Section upon determination by Transporter that action is 
required in order to alleviate conditions which threaten the integrity of Transporter's system, to 
maintain pipeline operations at the pressures required to provide reliable firm services, to have 
adequate supplies in the system to deliver on demand (including injection of gas into the 
mainline and providing line pack), to maintain firm service to all Shippers and for all firm 
services, and to maintain the system in balance for the foregoing purposes.  To the extent 
feasible, Transporter shall attempt to direct such OFOs to those Shippers causing the condition 
that necessitates issuance of the OFO. 
 
 (b) Each Operational Flow Order shall contain the following information: 
 

(1) Time and date of issuance; 
 
(2) Time that Operational Flow Order is effective; 
 
(3) Duration of Operational Flow Order (If none specified, the Operational 

Flow Order will remain in effect until further notice) 
 
(4) The Shipper(s) or class of Shippers affected; 
 
(5) The action that Shipper(s) must take;  
 
(6) The reason or justification for issuing the Operational Flow Order; and 
 
(7) Any other information which may be required by the terms of this Tariff. 
 

 (c) Except for Force Majeure events, events or conditions which threaten the integrity 
of Transporter's system, or as specified in Section 17.2(a), Transporter will give at least 24 hours 
general advance notice of an Operational Flow Order by posting on the EBB the conditions that 
may jeopardize the system or affect Transporter's ability to meet its firm service obligations.  
Transporter reserves the right to issue an Operational Flow Order to be effective upon less than 
24 hours notice if necessary to protect the integrity of its system.  If Transporter issues an 
Operational Flow Order without providing such 24 hours notice, except for those Operational 
Flow Orders issued pursuant to Section 17.2(a), Transporter shall post on EBB and send to the 
Commission a detailed explanation containing information specific to that individual situation to 
justify issuance of the Operational Flow Order. 
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 (d) In addition to the 24 hour notice requirement of Section 17.1(c) above, 
Transporter shall post, giving as much advance warning as in reasonably possible, information 
regarding the operational variables that give, or will in the future give rise to issuance of an 
Operational Flow Order and Transporter will provide updates regarding the expected duration of 
an Operational Flow Order based on those operational variables.  In addition, and within a 
reasonable period of time following termination of an Operational Flow Order, Transporter shall 
post on its EBB a report detailing the factors requiring the issuance and the termination of an 
Operational Flow Order. 
 
 (e) Transporter shall issue Operational Flow Orders by posting on its EBB and by 
Electronic Notice Delivery to Shipper's representative.  Shippers shall monitor Transporter's EBB 
for any Operational Flow Order applicable to Shipper's service and shall be solely responsible for 
compliance with each Operational Flow Order. Electronic Notice Delivery shall be according to 
the following provisions: 
 

(1) Transporter should provide affected parties with notification of intraday 
bumps, Operational Flow Orders and other critical notices through the affected party's 
choice of Electronic Notice Delivery mechanism(s).  

 
(2) Unless the affected party and Transporter have agreed to exclusive 

notification via EDI/EDM, the affected party should provide Transporter with at least one 
Internet E-mail address to be used for Electronic Notice Delivery of intraday bumps, 
Operational Flow Orders and other critical notices.  The obligation of Transporter to 
provide notification is waived until the above requirement has been met.  

 
(3) Transporter should support the concurrent sending of electronic 

notification of intraday bumps, Operational Flow Orders and other critical notices to two 
Internet E-mail addresses for each affected party.  

 
(f) Operational Remedies.   Prior to the issuance of an OFO, Transporter may 

implement any or all the following operational remedies in any order that Transporter deems 
necessary when addressing operational constraints on Transporter's pipeline system: 
 

(1) Transporter may restrict non-firm (that is, interruptible and secondary) 
deliveries to Transporter's affected pipeline segment(s) by posting a reduced level (down 
to zero) of non-firm deliveries into those affected pipeline segment(s). 

 
(2) Transporter may allocate internal constraint points in accordance with the 

provisions of this Tariff. 
 
(3) Transporter may require individual Shippers to utilize primary delivery 

points. 
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(4) Transporter may require individual Shippers to utilize primary receipt 
points. 

 
(5) Transporter may impose hourly flow rates and limitations in accordance 

with the provisions of this Tariff. 
 
(6) Transporter may limit service to a specific MLI. 

 
In addition, as provided in Section 17.1(c), Transporter shall provide as much advance 

warning as possible of the operating conditions that may create a need for the issuance of an OFO 
and of the anticipated duration of such an OFO.  However, nothing in this Section 17.1(f) shall 
preclude Transporter from issuing an OFO at any time if Transporter, in its reasonable discretion, 
determines that such an OFO is necessary to protect the integrity of Transporter's system or to 
meet other operational conditions as provided for in this Section 17. 
 
17.2 Pipeline-Specific Operational Standards for Issuance of OFOs. 
 
 (a) If, in Transporter's judgment, impending operating conditions will cause the 
delivery pressure to one or more Shippers to drop below the pressure provided in the Service 
Agreement(s) of the Shipper(s), Transporter may immediately issue an Operational Flow Order 
pursuant to this Section requiring that deliveries under all of Transporter's Rate Schedules be 
made on a basis consistent with the flow rates and limitations set forth in the Operational Flow 
Order.  If only one segment of Transporter's system will be affected by low pressure, the 
Operational Flow Order shall be limited to that segment of the system and shall be so stated.  For 
the duration of this Operational Flow Order, increases in scheduled delivery quantities within 
affected segments of Transporter's system will be made on a prospective basis only.   
 
 (b) Transporter shall have the right to issue Operational Flow Orders requiring 
Shippers to deliver gas to Transporter at Shipper's primary receipt points under Shipper's Rate 
Schedules FT-1, FT-2, BH-1 (if scheduled pursuant to Section 2(c) of Rate Schedule BH-1), LFT 
and HT-1 Service Agreements with Transporter.  This right shall also apply to Shippers that have 
acquired capacity via Transporter's capacity release and assignment procedures. 
 
 (c) Proper utilization of Transporter's system is critical.  Thus, Transporter may issue 
an Operational Flow Order as follows to preserve its ability to provide firm service to Shippers: 
 

(1) Transporter may issue an Operational Flow Order limiting all Shippers to 
receipts and deliveries at primary points. 

 
(2) Transporter may issue an Operational Flow Order directing a Shipper to 

correct imbalances or operate within the limitations on transportation as set forth in the 
Shipper's Service Agreement or the applicable Rate Schedule.   
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 (d) Transporter may, on a nondiscriminatory basis, issue such other reasonable 
Operational Flow Orders as may be required for the purposes set forth in this Section in order to 
provide the services contemplated by this Tariff.  For example, but without limitation, 
Transporter may issue an OFO directing a Shipper to take certain actions to enable Transporter to 
adequately respond to the following type of exigent circumstances occurring on Transporter's 
system: 
 

(1) Freezing of wells or pipelines or other essential equipment to the extent 
that such freezing damages or destroys or otherwise impairs Transporter's essential 
facilities or Transporter's ability to monitor and control Transporter's essential facilities or 
results in the loss of supplies of natural gas from upstream transporters, or producers of 
natural gas. 

   
(2) Partial or entire electronic failure (including the failure of the EBB and the 

EBB backup plan, or the failure of SCADA or electronic measurement equipment), that 
impairs Transporter's ability to monitor and control Transporter's essential facilities. 

 
(3) Mechanical or physical failure that affects Transporter's ability to transport 

gas, including for example but without limitation, pipeline failure, compressor failure, 
regulator failure or other similar mechanical or physical failure.   

 
(4) External operations, including for example but not limited to, surface or 

subsurface mining operations or highway construction operations or blasting operations 
that require Transporter to reduce operating pressures in, or remove from service, a 
portion of Transporter's pipeline facilities. 

 
(5) Federal or state rules, regulations or orders, such as safety inspection 

orders and environmental safety orders, that require Transporter to reduce operating 
pressures in, or remove from service, a portion or Transporter's pipeline facilities.   

 
(6) Failure of Shipper's to comply with hourly flow requirements contained in 

Transporter's FERC Gas Tariff. 
 
(7) Loss of natural gas supply from upstream transporters, producers, storage 

providers or LNG providers due to exigencies occurring on those entities' systems.   
 
(8) Unscheduled pipeline maintenance and repairs affecting capacity. 
 
(9) Non-compliance with the balancing requirements of any service where 

such non-compliance threatens Transporter's system integrity. 
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(10) When the applicable tolerance level has not been exceeded by an 
individual Shipper or OBA Party but on a system-wide basis, pipeline operations require 
stricter tolerance levels for operational reasons. 

 
 (e) Transporter has the right to issue Operational Flow Orders on a nondiscriminatory 
basis without liability except in cases of Transporter's negligence or undue discrimination.  
Compliance with the Operational Flow Orders and the other terms and conditions of 
Transporter's Tariff is essential to Transporter's ability to provide deliveries and services under 
all Rate Schedules.  A failure by one or more Shipper(s) to comply with the Operational Flow 
Orders may affect Transporter's ability to provide such deliveries and services.  In such event and 
in addition to other provisions hereof and not in lieu of any other remedies available in law or at 
equity, Transporter will, except in cases of Transporter's negligence or undue discrimination, 
have no liability or responsibility for its inability to provide deliveries and services and will be 
indemnified and held harmless against any claims related to such failure to provide deliveries and 
services by the Shipper(s) failing to comply with Transporter's Tariff and in particular, the 
provisions of this Section.  
 
 (f) Transporter will have the right to issue an Operational Flow Order to any Shipper 
or OBA Party when, in Transporter's sole judgment, an Operational Flow Order is required to 
alleviate conditions which threaten system integrity, safety or service or to ensure compliance 
with the provisions contained in this Tariff.  During conditions which threaten system integrity, 
safety or service, an Operational Flow Order will not be issued to protect interruptible service. 
 
 (g) Nothing shall limit Transporter's right to take action as may be required to 
physically adjust actual receipts and actual deliveries of Gas in order to alleviate conditions that 
threaten the integrity of its system. 
 
17.3 Limitations. 
 
 (a) Shipper shall not be required to flow gas pursuant to this Section in excess of 
Shipper's Transportation Demand or any maximum entitlement level specified in Shipper's 
Service Agreement(s) with Transporter. 
 

(b) A Shipper must comply with an Operational Flow Order within the time period 
set forth therein unless the Shipper is able to demonstrate that such compliance:  (1) is not within 
Shipper's physical or contractual control; (2) is prevented by operating conditions on a third party 
pipeline system beyond Shipper's control; (3) is precluded by its contractual restrictions with a 
third party pipeline system; and/or (4) is prevented due to a force majeure event as defined in 
Section 15 (Force Majeure) of the General Terms and Conditions; provided that Shipper shall 
make a good faith effort to comply with an Operational Flow Order, including seeking waivers of 
any contractual limits with third party pipelines or modifications of operating conditions on third 
party pipeline systems.  Shipper shall notify Transporter immediately if it believes that it is 
excused from compliance with the Operational Flow Order for the reasons set forth in this 
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subparagraph (b), and shall promptly provide Transporter with documentation sufficient to 
support its basis for non-compliance.   
  

(c) A Shipper shall not incur penalties for complying with an Operational Flow 
Order. 
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18. TRANSFERS OR IMBALANCE NETTING AND TRADING 
 
18.1 Transfers Generally.  A Shipper may transfer imbalances in its account to its other 
account(s) or the accounts of other Shippers under this Section.  For purposes of this Section, the 
term "account" shall mean a Shipper's gas account under a transportation Service Agreement 
with Transporter.  A Shipper seeking to transfer imbalances between accounts pursuant to this 
Section shall notify Transporter electronically through Transporter's EBB using Transporter's 
approved nomination form as set forth on Transporter's EBB.  Transporter shall not be obligated 
to provide any information to a Shipper concerning the account status of other Shippers' 
accounts.  Transporter will permit a Shipper, upon request, to post on Transporter's EBB an 
announcement of Shipper's desire to transfer imbalances, but Shipper shall remain responsible 
for making all arrangements effecting the proposed transfer.   
 
18.2 No Cost Transfers.  A Shipper may transfer imbalances from an account under an FT-1, 
FT-2, BH-1, LFT, HT-1, or IT-1 or LIT Service Agreement with Transporter to an account under 
an FT-1, FT-2, BH-1, LFT, HT-1, or IT-1 or LIT Service Agreement with Transporter without 
incurring transportation charges or surcharges, and without assessment of Retainage on the 
transferred quantity. 
 
18.3 Nominated Transfers.  A Shipper seeking to transfer imbalances from and to accounts 
under Service Agreements with Transporter other than those permitted without cost or 
assessment of Retainage as set forth in Section 18.2 shall nominate such imbalance quantities for 
transportation pursuant to the terms of the Service Agreement with Transporter under which said 
imbalance is held in account for Shipper.  Such nomination shall be pursuant to Section 6 
(Nominations, Scheduling and Monitoring) of the General Terms and Conditions.  Nominated 
and transferred imbalance quantities shall be subject to the charges and surcharges, and 
assessment of Retainage applicable to the Service Agreement with Transporter specified in the 
nomination. 
 
18.4 Effectiveness of Transfers.  Any transfer made pursuant to Section 18.2 shall be effective 
on the date a Shipper's completed nomination form is received by Transporter electronically 
through its EBB, unless Transporter rejects the transfer within two business days of Transporter's 
receipt of such completed nomination form pursuant to Section 18.5.  Any transfer made 
pursuant to Section 18.3 shall be effective on the date a Shipper's nomination to transport 
imbalance quantities is received by Transporter electronically through its EBB, unless 
Transporter rejects the nomination prior to transportation pursuant to Section 18.5. A transfer 
shall become effective as of a date certain in accordance with the foregoing, and shall have 
prospective, as opposed to retroactive, effect with respect to the affected accounts from that date 
certain. The cumulative balance in such affected accounts shall be adjusted as of the effective 
date of a transfer in accordance with the transfer. 
 
18.5 Rejection by Transporter.  Transporter may, in its reasonable discretion, reject any 
proposed transfer if it determines that such transfer cannot be accommodated: (i) without 
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diminishing Transporter's ability to provide firm service to any Shipper; (ii) without increasing 
Transporter's firm service obligations; (iii) because the gas sought to be transferred is not on 
Transporter's system; (iv) because of the actual account status of the transferor's and transferee's 
accounts, as reflected in Transporter's records; (v) because the transfer is requested to have a 
retroactive effective date; or (vi) without threatening the integrity of Transporter's system.  If the 
transfer is rejected pursuant to this Section 18.5, Transporter shall provide the Shipper seeking to 
transfer imbalance that Shipper's actual account status under the applicable Service Agreement. 
 
18.6 Definitions. For purposes of this Section 18 the following definitions shall be applicable: 
   
 

(a) "Operational Impact Area" is the term used to describe Transporter's designation 
of the largest possible area(s) on its system in which imbalances have a similar operational effect. 
 For purposes of this Section 18, "Operational Impact Area" shall mean the entire Millennium 
pipeline system without restriction. 

 
(b) "Netting" is the term used to describe the process of resolving imbalances for 

Shipper within an Operational Impact Area. There are two types of Netting: 
 

(c) "Summing" is the accumulation of all imbalances above any applicable tolerances 
for Shipper or agent; and  
 

(d) "Offsetting" is the combination of positive and negative imbalances above any 
applicable tolerances for Shipper or agent. 
 
18.7 Month-end Imbalances. 
 
 (a) Transporter should allow Shipper (including agents of Shipper) to net imbalances 
within the same Operational Impact Area on and across service agreements with Shipper and to 
trade imbalances within the same Operational Impact Area. 
 
 (b) Transporter should provide the ability to post and trade imbalances until at least 
the close of the seventeenth business day of the month. 
 
 (c) Transporter should provide the ability to view and, upon request, download posted 
imbalances. 
 
 (d) Imbalances to be posted for trading should be authorized by Shipper. 
 
 (e) Authorizations to post imbalances that are received by Transporter by 11:45a.m. 
(C.T.) should be effective by 8:00 a.m. (C.T.) the next business day. Imbalances previously 
authorized for posting should be posted on or before the ninth business day of the month. 
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 (f) Transporter should not be required to post zero imbalances. 
 
 (g) Netting, posting, and trading of imbalances shall be accomplished based upon 
Transporter's current method for accounting for imbalances and does not require Transporter to 
institute daily imbalance procedures, if they are not already present on the Transporter's system.   
 

(h) Transporter should enable the imbalance trading process by: 
 

(1) Receiving the Request for Imbalance Trade;  
 
(2) Receiving the Imbalance Trade Confirmation; 
 
(3) Sending the Imbalance Trade Notification; and  
 
(4) Reflecting the trade prior to or on the next monthly Shipper Imbalance. 

 
 (i) When trading imbalances, a quantity should be specified. 
 
 (j) Imbalance trades can only be withdrawn by the initiating trader and only prior to 
the confirming trader's confirmation of the trade.  Imbalance trades are considered final when 
confirmed by the confirming trader and effectuated by Transporter.  
 
 (k) After receipt of an Imbalance Trade Confirmation, Transporter shall send the 
Imbalance Trade Notification to the initiating trader and the confirming trader no later than 
twelve (12) noon (C.T.) the next business day. 
 
 (l) To account for any imbalances after imbalance trading, where Transporter 
associates such imbalance with a service agreement, Shipper and Transporter should agree to 
designate one of Shipper's valid service agreements in the Operational Impact Area where the 
original imbalance occurred, for such purpose. 
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19. PENALTIES 
 
 The penalties set forth in this Section apply to Rate Schedules FT-1, FT-2, BH-1, LFT, 
HT-1, and IT-1, and LIT unless otherwise indicated in this Section or in individual Rate 
Schedules.  These penalties do not supersede or replace the obligations of Shipper(s) to resolve 
any and all imbalances with Transporter pursuant to Section No. 18 of this FERC Gas Tariff. 
 
19.1 Takes in Excess of Transportation Demand.  If Shipper's takes on    any Day under any 
Agreement exceed 103 percent of the Transportation Demand thereunder, Shipper will be 
assessed and pay a penalty based on a price per Dth equal to the greater of twenty-five dollars 
($25.00) or three times the midpoint of the range of prices reported for "Texas Eastern, M-3 
Citygate Index Price" as published in Platts Gas Daily price survey or any successor publication 
thereto, for all such quantities in excess of its Transportation Demand. This penalty will not 
apply to authorized overruns pursuant to Section 3(f) of Rate Schedules FT-1, FT-2, BH-1, LFT 
and HT-1. 
 
19.2 Failure to Interrupt Service.  If Shipper fails to interrupt service as directed by Transporter 
pursuant to Section 16 (Interruptions of Service) of the General Terms and Conditions, and 
thereby delivers gas to or takes gas from Transporter in excess of 103 percent of the sum of the 
lowered Scheduled Daily Receipt Quantity or lowered Scheduled Daily Delivery Quantity under 
all applicable Rate Schedules set by Transporter's interruption order, Shipper will be assessed 
and pay penalties based on a price per Dth equal to the greater of twenty-five dollars ($25.00) or 
three times the midpoint of the range of prices reported for "Texas Eastern, M-3 Citygate Index 
Price" as published in Platts Gas Daily price survey or any successor publication thereto, for all 
such quantities in excess of its Transportation Demand.  The penalties set forth in this Section 
and in Section 19.1 will not both be assessed for the same actions by Shipper.   
 
19.3 Failure to Comply with Operational Flow Orders.  If Shipper fails to comply with an 
Operational Flow Order issued by Transporter pursuant to Section 17 (Operational Flow Orders) 
of the General Terms and Conditions, a penalty will be assessed on all quantities taken or 
delivered in violation of that Operational Flow Order based on a price per Dth equal to the 
greater of twenty-five dollars ($25.00) or three times the midpoint of the range of prices reported 
for "Texas Eastern, M-3 Citygate Index Price" as published in Platts Gas Daily price survey or 
any successor publication thereto, for the days on which the Operational Flow Order is issued. 
 
19.4 Monthly Imbalances.  A penalty of $0.25 per Dth will be assessed to Shipper on any 
absolute difference between actual cumulative receipts (less Retainage) and actual cumulative 
deliveries in excess of 10 percent of actual cumulative deliveries during a Billing Month.   
 
19.5 Delivery Point Scheduling Penalty. 
 
 (a) When a Critical Day has not been declared, if Transporter delivers to Shipper at a 
Delivery Point any quantities in excess of the scheduled quantities plus the greater of 1,000 Dth 
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or 5% of the scheduled quantities, Shipper must pay a daily scheduling penalty for each Dth 
Transporter delivers to Shipper in excess of the scheduled quantities. The daily scheduling 
penalty will be equal to the currently effective maximum rate for service under Transporter's Rate 
Schedule IT-1 for each Dth subject to the penalty. The non-Critical Day scheduling penalty based 
on the IT-1 rate does not apply when a Critical Day has been declared. 
 
 (b) When a Critical Day has been declared, if Transporter delivers to Shipper at a 
Delivery Point any quantities in excess of the scheduled quantities plus the greater of 1,000 Dth 
or 3% of the scheduled quantities, Shipper must pay a daily scheduling penalty for each Dth 
Transporter delivers to Shipper in excess of the scheduled quantities. When Transporter has 
declared a Critical Day, the scheduling penalty will be equal to the greater of twenty five dollars 
($25.00) or three times the midpoint of the range of prices reported for "Texas Eastern, M-3 
Citygate Index Price" as published in Platts Gas Daily price survey, or any successor publication 
thereto, for each Dth subject to the penalty. 
 
 (c) Shipper must pay the daily scheduling penalty in addition to any other applicable 
charges. The scheduling penalty does not apply to delivery points and/or meters that lack 
electronic metering capability. 
 
 (d) Scheduling penalties will not apply at points of interconnection for which an OBA 
exists. 
 
19.6 Miscellaneous. 
 
 (a) All penalties and charges assessed under this Section will be paid in addition to 
the applicable transportation rates and charges, including any overrun charge. 
 

(b) In the event Shipper seeks to avoid any penalty provided for in this Section on the 
ground that such charge was incurred because of a force majeure event as defined at Section 15 
(Force Majeure) of the General Terms and Conditions, Shipper will document such force 
majeure event to Transporter. Transporter will waive penalties to the extent that it determines 
that the imbalance was caused by a bona fide force majeure event as defined at Section 15. 
 
 (c) To the extent that any imbalance directly results from Shipper's reliance on 
inaccurate data from Transporter, or is otherwise caused by Transporter, no penalty will be 
assessed for that portion of the imbalance shown by Shipper to be attributable to such inaccurate 
data. 
 
19.7 Penalty Crediting Mechanism. 
 

(a) The purpose of this provision is to provide the mechanism by which Transporter 
will credit any "Penalty Revenues," as defined herein, to "Non-Penalized Shippers." 
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(b) For purposes of this Section 19.7 the following definitions shall apply: 
 

 (i) The term "Penalty Revenues" means penalty amounts assessed and 
actually collected, net of Transporter's costs, during each month of a contract year 
(November 1 to October 31) pursuant to the penalty provisions of this Tariff; exclusive of 
(A) Transporter's actual gas, transportation and Retainage costs for the replenishment of 
gas quantities with respect to Rate Schedule PALS, Section 5(a)(vii), and Section 3.9(c) 
of the General Terms and Conditions; and (B) overrun charges imposed pursuant to the 
terms of any of Transporter's Rate Schedules.   
 
 (ii) The term "Non-Penalized Shippers" means Shippers, other than Shippers 
that were assessed penalties and paid penalties in a particular month of a contract year 
(November 1 to October 31) pursuant to the penalty provision of this Tariff, under 
Transporter's Rate Schedules FT-1, FT-2, BH-1, LFT, HT-1, and IT-1, and LIT and 
Replacement Shippers holding permanently released Rate Schedules FT-1, FT-2, BH-1, 
LFT and HT-1 capacity. 

 
(c) At the end of the contract year, Transporter will calculate the amount of Penalty 

Revenues. Transporter will include interest on the Penalty Revenues refund balance at the rate 
specified in the Commission's Regulations at Section 154.501(d)(1).  For each month of the 
preceding contract year, Transporter will allocate Penalty Revenues for that month to the Non-
Penalized Shippers for that month based on their actual monthly throughput for that month under 
the Non-Penalized Shippers' Rate Schedule FT-1, FT-2, BH-1, LFT, HT-1, and IT-1 and LIT 
Service Agreements.  Transporter will credit the bills of Non-Penalized Shippers for such 
allocated amounts within 90 days of the end of the contract year.  To the extent that there are no 
Non-Penalized Shippers in a month in which there are Penalty Revenues, the Penalty Revenues 
will be carried forward to the next succeeding month and will be allocated to Non-Penalized 
Shippers in that month. 
 
 (d) Transporter will file a report within 90 days of the close of the contract year 
showing how it calculated and apportioned the Penalty Revenues, the costs netted against the 
Penalty Revenues, and the resulting Penalty Revenue credits for each month of the contract year 
(November 1 to October 31). 
 
19.8 Critical Day Requirement for Penalties. 
 

A "Critical Day" will be declared by Transporter whenever Transporter, in Transporter's 
reasonable discretion, determines (based on criteria such as weather forecasts, line pack, pipeline 
pressures, horsepower availability, system supply and demand, and other operational 
circumstances) that operating conditions have severely deteriorated such that Transporter faces a 
threat to its system integrity and/or to Transporter's ability to meet its firm service obligations.  
With the exception of (1) failure to interrupt penalties imposed pursuant to Sections 16 and 19 of 
the General Terms and Conditions, 2) Operational Flow Order penalties imposed pursuant to the 
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provisions of Sections 17 and 19 of the General Terms and Conditions and/or the Operational 
Flow Order provisions of individual rate schedules, and (3) daily delivery point scheduling 
penalties imposed pursuant to Section 19.5 of the General Terms and Conditions, Transporter 
will not impose penalties under this Section 19 and under any rate schedule unless a "Critical 
Day," as defined above, has been declared and is in effect on Transporter's system.  For penalties 
ascribed for conduct that occurs over a monthly as opposed to a daily period of time, these 
monthly penalties will be imposed only if Transporter has declared a "Critical Day" on at least 
one day occurring in that monthly period.   
 

Except for force majeure events and/or events or conditions which threaten the integrity 
of Transporter's system or Transporter's ability to meet its firm service obligations, Transporter 
will notify Shippers at least 24 hours in advance on its Internet EBB (1) the effective dates of the 
Critical Day; (2) the type of penalties that will be applicable during the Critical Day period; and 
(3) to the extent applicable, the locations where penalties will be applied.  If due to declaration of 
a Critical Day, a monthly penalty becomes applicable, Transporter will notify Shippers by 
posting on its Internet EBB notice that the monthly penalty is applicable. 
 
 Within two weeks of a Critical Day event, Transporter will post information on its 
Internet EBB describing the events leading up to the declaration of the Critical Day. 
 
19.9 No Imposition of Multiple Penalties. 
 
In the case where Shipper may be subject to multiple penalties pursuant to Section 19 of the 
General Terms and Conditions of Transporter's FERC Gas Tariff, Transporter will have the right 
to charge the highest available penalties on the applicable quantities; provided, however, that 
Transporter will not charge any additional penalties on the same quantities for which the highest 
available penalties have been imposed.  
 
19.10 Operational Flow Order vs. Critical Day Penalties 
 

(a) Transporter anticipates that Critical Day penalties will be implemented to impose 
system discipline to ensure Transporter's ability to meet its firm service obligations. To the extent 
Critical Day penalties are no longer imposing system discipline, such that Transporter's firm 
service obligations are being threatened, Transporter can implement an Operational Flow Order 
to alleviate conditions threatening the integrity of Transporter's system. Transporter can also 
implement an Operational Flow Order to deal with sudden, unexpected and catastrophic events 
on its system. 
 

(b) When reasonably feasible, Transporter will post notices on its EBB advising that 
if Shippers take certain specific actions, Transporter may be able to avoid the issuance of a 
Critical Day, or minimize the sequential issuance of Critical Days. 
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31. ANNUAL CHARGE ADJUSTMENT ("ACA") CLAUSE 
 
31.1 Purpose. The purpose of Section 31 is to establish an ACA Clause as permitted by 
Section 154.402 of the Commission's Regulations under the Natural Gas Act ("NGA"), which 
allows a natural gas pipeline company to adjust its rates annually to recover from its customers 
annual charges assessed it by the Commission under Part 382 of the Commission's Regulations. 
 
This Section establishes an ACA unit charge to be applicable to the following Rate Schedules: 
 

Rate Schedule FT-1 - Firm Transportation 
Rate Schedule FT-2 - Firm Transportation 
Rate Schedule BH-1 - Backhaul Transportation 
Rate Schedule LFT - Lateral Firm Transportation 
Rate Schedule HT-1 - Hourly Transportation 
Rate Schedule IT-1 - Interruptible Transportation 
Rate Schedule LIT - Lateral Interruptible Transportation 

 
31.2 Basis of the ACA Unit Charge. The Rate Schedules specified in Section 31.1 herein shall 
include an ACA unit charge. Such ACA unit charge shall be effective from October 1 of each 
year until September of the following year (“FERC Fiscal Year”) as reflected for that FERC 
Fiscal Year on the Annual Charges page of the Natural Gas section of the Commission’s website, 
located at http://www.ferc.gov.  Such ACA unit charge will only be effective for those FERC 
Fiscal Years for which Transporter has paid its annual assessment, as reflected on a new notice, 
entitled “Payment Status of Pipeline Billings” for that FERC Fiscal Year as reflected on the same 
page of the Commission’s website. 
 
 

http://www.ferc.gov/
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32. RETAINAGE 
 
32.1 In General.  Retainage, as defined at Section 1 of the General Terms and Conditions, shall 
apply to Rate Schedules FT-1, FT-2, BH-1, LFT, HT-1, and IT-1 and LIT (the Applicable Rate 
Schedules).  The amount of such Retainage shall be determined based upon the Retainage 
Percentage, as set forth at Section 7 (Retainage Percentage) of the Currently Effective Rates.  The 
Retainage Percentage shall be calculated in the Annual RAM Filings, and any Periodic RAM 
Filings, as defined below.  
 
32.2 Transporter's RAM Filing.  Annually, or at such other times as Transporter in its 
reasonable discretion determines necessary based upon operating or other conditions, Transporter 
shall adjust the Retainage Percentage, to take into account both prospective changes in Retainage 
requirements and unrecovered Retainage quantities from the preceding period as described at 
Section 32.4 below for transportation.  That Retainage adjustment shall be effected by means of a 
Retainage Adjustment Mechanism (RAM) filing, which shall be filed with the Commission (i) 
annually on or before March 1 to become effective April 1 (Annual RAM Filing), and (ii) at such 
other times as required by operating or other conditions, to become effective 30 days after filing 
(Periodic RAM Filing). 
 
32.3 Accounting for Activity.  Transporter will account for all under or over recovered 
company-use, lost and unaccounted-for quantities in Account No. 186. 
 
32.4 Retainage Percentage.  The Retainage Percentage, as adjusted by Transporter through its 
RAM filings, shall consist of the sum of (i) the Current Retainage Percentage, and (ii) the 
Unrecovered Retainage Percentage, calculated in the following manner: 
 

(a) Current Retainage Percentage Component.  In each Annual and Periodic RAM 
Filing, Transporter shall calculate the Current Retainage Percentage by dividing the sum of items 
(i) and (ii) by the amounts provided in (iii) as described below: 

 
(i) the total estimated company-use, lost, and unaccounted-for quantities of gas 

required during the 12-month period commencing with the effective date of Transporter's 
RAM filing;  
 

(ii) the total estimated cost of electricity to be used for electric gas heaters at 
Transporter’s compressor stations during the 12-month period commencing with the 
effective date of the RAM filing, converted to Dekatherms by dividing that estimated cost 
by the average first day of the month Spot Market Price set forth in Section 1.40 of the 
General Terms and Conditions averaged over the preceding calendar year (Preceding 
Annual Period); and 
 

(iii) the total estimated quantities of gas Transporter expects to flow under the 
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Applicable Rate Schedules during the same 12-month period commencing with the 
effective date of the RAM filing (“Current Rate Schedule Quantities”). 
 

 
(b) Unrecovered Retainage Percentage Component.  In each Annual and Periodic 

RAM Filing, Transporter shall calculate the Unrecovered Retainage Percentage by summing 
items (i) and (ii) and then subtracting the  amount in (iii) from that sum and then dividing that 
result whether positive for negative by the amount in (iv) as described below: 

 
(i) the actual company-use, lost, and unaccounted- for quantities for the Preceding 

Annual Period;  
 

(ii) the total actual cost of electricity used for electric gas heaters at Transporter’s 
compressor stations during the Preceding Annual Period, and converting that figure to a 
Dekatherm equivalent by dividing that total cost by the first day of the month average 
Spot Market Price set forth in Section 1.40 of the General Terms and Conditions 
averaged over the Preceding Annual Period; 
 

(iii) the actual quantities of gas retained by Transporter during that Preceding 
Annual Period; and 

 
(iv) the Current Rate Schedule Quantities for the 12-month period commencing 

on the effective date of the RAM filing. 
 

(c) In each Annual or Periodic RAM Filing, Transporter shall add (i) the Current 
Retainage Percentage established in that filing, as calculated in accordance with paragraph (a) 
above, and (ii) the Unrecovered Retainage Percentage established in the currently effective 
Annual RAM Filing (whether a positive figure reflecting an underrecovery or a negative figure 
reflecting an overrecovery), as calculated in accordance with paragraph (b) above.  The resulting 
total Retainage Percentage shall be effective until the effective date of Transporter's next 
succeeding RAM filing. 
 
32.5 Termination. 
 

(a) If the provisions of this Section are terminated or otherwise rendered inapplicable 
(termination), Shippers under the Applicable Rate Schedules from the effective date of 
Transporter's most recent RAM filing through the date of termination (the Termination Period) 
shall remain liable for any Unrecovered Retainage Quantities.  Transporter shall remain liable to 
such Shippers for any excess quantities retained. 
 

(b) Any positive or negative balance in Transporter's Unrecovered Retainage 
Quantities account at the date of termination (i) shall be allocated to any successor services 
offered by Transporter, or (ii) if no successor services are offered by Transporter, shall be 
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charged to Shippers under the Applicable Rate Schedules based on the actual quantities that 
flowed during the Termination Period. 
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42. CROSS-REFERENCE FOR TARIFF-PERMITTED PROVISIONS IN SERVICE 
AGREEMENTS 
 
 See actual tariff section references for entire provision. 
 

Tariff Section      Provision 
 
Part V. Rate Schedules / Section 1.3 - FT-1   Discount Policy   
Part V. Rate Schedules / Section 2.3 - FT-2   
Part V. Rate Schedules / Section 3.3 - BH-1 
Part V. Rate Schedules / Section 4.3 - HT-1 
Part V. Rate Schedules / Section 5.4 - IT 
Part V. Rate Schedules / Section 6.4 - PALS 
Part V. Rate Schedules / Section 8.3 - LFT 
Part V. Rate Schedules / Section 9.3 - LIT 
 
Part VI. GTC / Section 20.2 
 
Part V. Rate Schedules / Section 4.2 - HT-1   Takes in excess of MHDQ; 
        Initiation of any change in service 
 
Part V. Rate Schedules / Section 6.5(a)(vii) - PALS   Removal of parked quantities, 
        Return of loaned quantities 
 
Part VI. GTC / Section 3.9(c)     Value of credit assurances 
 
Part VI. GTC / Section 4     Extension, right of first refusal and 

rollover rights 
 
Part VI. GTC / Section 25.6     Odorization 
 
Part VI. GTC / Section 26     Measurement Specifications 
 
Part VI. GTC / Section 26.9     Payment to construct or install 

measuring equipment 
 
Part VI. GTC / Section 26.10(b)    Reading, calibration, adjustment and 

change of charts 
 
Part VI. GTC / Section 27.2(a), (b) and 27.3   Payment for cost of lateral line or 

other transmission facilities, annual 
facility charge, Exhibit concerning 

        facilities 
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Part VI. GTC / Section 34     Negotiated Rates 
 
Part VI. GTC / Section 35.2     Offsystem Pipeline Capacity 
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[Applicable to the following Rate Schedules:  FT-1, FT-2, BH-1, LFT and HT-1] 
 

     Service Agreement No. __________ 
     Control No. ____________________ 

 
SERVICE AGREEMENT 

 
THIS SERVICE AGREEMENT, is made and entered into this _________day of 
____________________, 20___, by and between MILLENNIUM PIPELINE COMPANY, 
L.L.C.("Transporter") and _____________________________________________ ("Shipper"). 
 
In consideration of the mutual covenants contained in this Service Agreement, the parties agree 
as follows:  
 
Section 1. Definitions.  Capitalized terms not defined in this Service Agreement have the 
same meaning given to such terms in Transporter's FERC Gas Tariff. 
 
Section 2. Service to be Rendered.  Transporter will perform and Shipper will receive service 
in accordance with the provisions of the effective Rate Schedule and applicable General Terms 
and Conditions of Transporter's FERC Gas Tariff, First Revised Volume No. 1 (Tariff), on file 
with the Federal Energy Regulatory Commission (Commission), as the same may be amended or 
superseded in accordance with the rules and regulations of the Commission.  The maximum 
obligation of Transporter to deliver gas under this Service Agreement to or for Shipper, the 
designation of the points of delivery at which Transporter will deliver or cause gas to be 
delivered to or for Shipper, and the points of receipt at which Shipper will deliver or cause gas to 
be delivered, are specified in Appendix A, as the same may be amended from time to time by 
agreement between Shipper and Transporter, or in accordance with the rules and regulations of 
the Commission.   Service under this Service Agreement will be provided subject to the 
provisions of Part 284 of the Commission's regulations.  
 
Section 3. Term.  The term of this Service Agreement is ___________________. Pre-
granted abandonment applies upon termination of this Service Agreement, subject to any right of 
first refusal Shipper may have under; (check all which apply) 
 
_____ Shipper's right to extend this Service Agreement pursuant to Section 7 below, 
 
_____ Shipper's right of first refusal as a long-term shipper paying maximum rates under 
Transporter's FERC Gas Tariff and FERC regulations, 
 
_____ Shipper's contractual right of first refusal, granted under this Service Agreement, which is 
equal to the rights of long-term shippers paying maximum rates under Transporter's FERC Gas 
Tariff and FERC regulations, 
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_____ None of the above. 
 
Section 4. Rates.  Shipper must pay Transporter the charges and furnish Retainage as 
described in the above-referenced Rate Schedule, unless Transporter and Shipper have agreed 
otherwise as referenced in the Further Agreement Section of this Service Agreement.   
 
Section 5. Changes in Rates and Terms.  Transporter has the unilateral right to file with the 
FERC or other appropriate regulatory authority and make changes effective in (a) the rates and 
charges applicable to Rate Schedules FT-1, FT-2, BH-1, LFT and HT-1, (b) the terms or 
conditions of Rate Schedules FT-1, FT-2, BH-1, LFT and HT-1, or (c) any provisions of the 
General Terms and Conditions of Service applicable to Rate Schedules FT-1, FT-2, BH-1, LFT 
and HT-1.  Transporter agrees that Shipper may protest or contest any such filings, or seek any 
authorization from duly constituted regulatory authorities for such adjustment of Transporter's 
existing FERC Gas Tariff as may be found necessary to assure that the provisions referred to in 
(a), (b) or (c) of this Section 5 are just and reasonable.    
 
Section 6. Pledge and Assignment.  Any company which succeeds by purchase, merger, or 
consolidation to the properties, substantially as an entirety, of Shipper, or of Transporter, as the 
case may be, is entitled to the rights and is subject to the obligations of its predecessor in title 
under this Service Agreement; and either the Shipper or Transporter may assign or pledge this 
Service Agreement under the provisions of any mortgage, deed of trust, indenture, bank credit 
agreement, assignment or similar instrument which they have executed or may  execute hereafter. 
 Otherwise, neither Shipper nor Transporter may assign this Service Agreement or any of their 
rights hereunder unless they first obtain the consent in writing of the other party which consent 
will not be withheld unreasonably; provided further, however, that neither Shipper nor 
Transporter may be released from its obligations under this Service Agreement without the 
consent of the other, which consent will not be withheld unreasonably.  
 
Section 7. Special Provisions.  
 
Check that which applies: 
 
__ Yes   __ No Shipper may be entitled to extend this Service Agreement upon providing 
Transporter written notice of its intent to extend and, if applicable, the requested level of capacity 
for the extension term pursuant to Section 4.1(c)(7) of the General Terms and Conditions of 
Transporter’s FERC Gas Tariff within _________________ (specify extension notice period), 
which extension is subject to the following limitations on the rates, level of capacity, and/or 
contract length applicable to the extension term(s):    
 
Section 8. Notices.  Notices to Transporter under this Agreement should be addressed to it at 
Millennium Pipeline Company, L.L.C., One Blue Hill Plaza, 7th Floor, P.O. Box 1565, Pearl 
River, NY 10965 and notices to Shipper should be addressed to it at 
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_______________________, Attention: ____________________, until changed by either party 
by written notice. 
 
Section 9. Superseded Agreements.  This Service Agreement supersedes and cancels, as of 
the first day of the term of this Service Agreement, the following Service Agreements: 
 
Section 10. Further Agreement.  (Write None or, if applicable, specify the agreement 
containing provisions permitted by Tariff under the applicable Rate Schedule and pursuant to 
Section 42 of the General Terms and Conditions of Transporter's FERC Gas Tariff.) 
 
Section 11. Voluntary Interruption Commitments.  To the extent that Shipper has been 
awarded a Voluntary Interruption Commitment (“VIC”) pursuant to Section 15.6 of the General 
Terms and Conditions of Transporter’s FERC Gas Tariff, Transporter, on Shipper's behalf, shall 
complete a Voluntary Interruption Commitment Confirmation (“VIC Confirmation”) specifying 
the VIC Quantity, VIC Credit, and other terms consistent with Section 15.6 of the General Terms 
and Conditions of Transporter’s Tariff.  Such VIC Confirmation shall become effective and shall 
be incorporated in and made a part of this Service Agreement, as of the time and date set forth in 
Section 15.6 of the General Terms and Conditions of Transporter’s Tariff.  Shipper’s rights and 
Transporter’s obligations shall be limited to the extent specified in each VIC Confirmation 
executed and made a part of this agreement and pursuant to Section 15.6(e)(i) of the General 
Terms and Conditions of Transporter’s Tariff. 
 
(SHIPPER)  MILLENNIUM PIPELINE COMPANY, L.L.C. 
 
By  By  
 
Its  Its  
 
Date  Date  
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      Revision No. __________ 
      Control No. ___________ 

 
(for FT-1, FT-2, BH-1, LFT and HT-1 RATE SCHEDULES) 

 
Appendix A to Service Agreement No. ____________ 

Under Rate Schedule ________ 
between Millennium Pipeline Company, L.L.C. (Transporter) 

and ________________________________________ (Shipper) 
 

Transportation Demand ________________ Dth/day 
MHRQ (if applicable)  _________________ Dth 
MHDQ (if applicable)  _________________ Dth 
Hourly Delivery Period (if applicable)  ______ Hours 

 
Primary Receipt Points 

 
   
Scheduling Point 

No. 
Scheduling Point 

Name 
Measuring Point 

No. 
Measuring Point 

Name 
Maximum Daily 

Quantity 
(Dth/day) 

     
     

   
Receipts at all points shall not combine to exceed Shipper's MDQ. 
 
Minimum Receipt Point Pressure: 1/ _________________ 
 

Primary Delivery Points 
Scheduling Point 

No. 
Scheduling Point 

Name 
Measuring Point 

No. 
Measuring Point 

Name 
Maximum Daily 

Delivery 
Obligation 
(Dth/day) 

     
     

 
Deliveries at all points shall not combine to exceed Shipper's MDQ. 
 
Minimum Delivery Point Pressure: 1/  _________________ 
 
1/ If a minimum pressure is not specifically stated, then Transporter's obligation shall be as 
stated in Section 13 (Pressure) of the General Terms and Conditions.  
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The Master List of Interconnects (MLI) as defined in Section 1 of the General Terms and 
Conditions of Transporter's FERC Gas Tariff is incorporated into this Service Agreement by 
reference for the purposes of listing valid secondary receipt points and delivery points.   
 
Service changes pursuant to this Appendix A become effective as of ______________, 20____.  
This Appendix A cancels and supersedes the previous Appendix A effective as of 
______________, 20____, to the Service Agreement referenced above.  With the exception of 
this Appendix A, all other terms and conditions of said Service Agreement remain in full force 
and effect. 
 
(SHIPPER)     MILLENNIUM PIPELINE COMPANY, L.L.C.  
 
By________________________________ By____________________________________ 
 
Its________________________________ Its____________________________________ 
 
Date_______________________________ Date___________________________________ 
 



 

 

Millennium Pipeline Company, LLC Service Agreement Forms  
FERC Gas Tariff IT-1 and LIT 
First Revised Volume No. 1 Pro Forma Version 3.0.0 
  
 

Issued On: November 13, 2015 Effective On:  
 

[Applicable to Rate Schedules IT-1 and LIT] 
     

     Service Agreement No. _______________ 
     Control No. ____________________ 

 
SERVICE AGREEMENT 

 
THIS SERVICE AGREEMENT is made and entered into this _________day of 
____________________, 20___, by and between MILLENNIUM PIPELINE COMPANY, 
L.L.C. ("Transporter") and__________________________________________________ 
("Shipper"). 
 
In consideration of the mutual covenants contained in this Service Agreement, the parties hereto 
agree as follows:  
 
Section 1. Definitions.  Capitalized terms not defined in this Service Agreement have the 
same meaning given to such terms in Transporter's FERC Gas Tariff. 
 
Section 2. Service to be Rendered.  Transporter will perform and Shipper will receive service 
in accordance with the provisions of the effective Rate Schedule and applicable General Terms 
and Conditions of Transporter's FERC Gas Tariff, First Revised Volume No. 1 (Tariff), on file 
with the Federal Energy Regulatory Commission (Commission), as the same may be amended or 
superseded in accordance with the rules and regulations of the Commission.  The maximum 
obligation of Transporter to deliver gas under this Service Agreement to or for Shipper, the 
designation of the points of delivery at which Transporter will deliver or cause gas to be 
delivered to or for Shipper, and the points of receipt at which Shipper will deliver or cause gas to 
be delivered, are specified in Appendix A, as the same may be amended from time to time by 
agreement between Shipper and Transporter, or in accordance with the rules and regulations of 
the Commission. Service under this Service Agreement will be provided subject to the provisions 
of Part 284 of the Commission's regulations.  
 
Section 3. Term.  The term of this Service Agreement is ___________________.  
 
Section 4. Rates.  Shipper must pay Transporter the charges and furnish Retainage as 
described in the above-referenced Rate Schedule, unless Transporter and Shipper have agreed 
otherwise as referenced in the Further Agreement Section of this Service Agreement, or, in the 
case of a discounted rate upon the agreement of Transporter and Shipper, as referenced in an e-
mail message or other electronic communication sent by Transporter to Shipper to confirm the 
terms of the discount granted (Discount Confirmation), provided that Shipper is qualified to enter 
into an electronic Contract pursuant to Section 5.7 of the General Terms and Conditions of 
Transporter’s Tariff.  In the even that a discount is memorialized in a Discount Confirmation, 
once Transporter and Shipper have agreed to a discount and Transporter has sent Shipper the 
Discount Confirmation, the discount is contractually binding and the Discount Confirmation will 
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constitute an addendum to Shipper’s service agreement.  Each such addendum is an integral part 
of the underlying service agreement as if executed by both parties and fully copied and set forth 
at length therein.  
 
Section 5. Changes in Rates and Terms.  Transporter has the unilateral right to file with the 
FERC or other appropriate regulatory authority and make changes effective in (a) the rates and 
charges applicable to Rate Schedules IT-1 and LIT, (b) the terms or conditions of Rate Schedules 
IT-1 and LIT, or (c) any provisions of the General Terms and Conditions of Service applicable to 
Rate Schedules IT-1 and LIT.  Transporter agrees that Shipper may protest or contest any such 
filings, or seek any authorization from duly constituted regulatory authorities for such adjustment 
of Transporter's existing FERC Gas Tariff as may be found necessary to assure that the 
provisions referred to in (a), (b) or (c) of this Section 5 are just and reasonable.    
 
Section 6. Pledge and Assignment.  Any company which succeeds by purchase, merger, or 
consolidation to the properties, substantially as an entirety, of Shipper, or of Transporter, as the 
case may be, is entitled to the rights and is subject to the obligations of its predecessor in title 
under this Service Agreement; and either the Shipper or Transporter may assign or pledge this 
Service Agreement under the provisions of any mortgage, deed of trust, indenture, bank credit 
agreement, assignment or similar instrument which they have executed or may  execute hereafter. 
 Otherwise, neither Shipper nor Transporter may assign this Service Agreement or any of their 
rights under this Service Agreement unless they first obtain the consent in writing of the other 
party which consent will not be withheld unreasonably; provided further, however, that neither 
Shipper nor Transporter may be released from its obligations under this Service Agreement 
without the consent of the other, which consent will not be withheld unreasonably.  
 
Section 7. Special Provisions.  
 
Check that which applies: 
 
__ Yes   __ No Shipper may be entitled to extend this Service Agreement upon providing 
Transporter written notice of its intent to extend twelve (12) months prior to the expiration date 
of this Agreement, subject to the following limitations:    
 
Section 8. Notices.  Notices to Transporter under this Agreement should be addressed to it at 
Millennium Pipeline Company, L.L.C., One Blue Hill Plaza, 7th Floor, P.O. Box 1565, Pearl 
River, NY 10965 and notices to Shipper should be addressed to it at 
_______________________, Attention: ____________________, until changed by either party 
by written notice. 
 
Section 9. Superseded Agreements.  This Service Agreement supersedes and cancels, as of 
the first day of the term of this Service Agreement, the following Service Agreements:  
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Section 10. Further Agreement.  (Write None or, if applicable, specify the agreement 
containing provisions permitted by Tariff under the applicable Rate Schedule and pursuant to 
Section 42 of the General Terms and Conditions of Transporter's FERC Gas Tariff.) 
 
(SHIPPER)  MILLENNIUM PIPELINE COMPANY, L.L.C. 
 
By  By  
 
Its  Its  
 
Date  Date  
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[For Rate Schedules IT-1 and LIT] 
 

       Revision No. ________ 
       Control No. _________ 

 
Appendix A to Service Agreement No. ___________ 

Under Rate Schedules IT-1 and LIT 
between MILLENNIUM PIPELINE COMPANY, L.L.C. (Transporter) 

and ________________________________ (Shipper) 
Transportation Quantity __________ Dth/day 

 
 
The Master List of Interconnects (MLI) as defined in Section 1 of the General Terms and 
Conditions is incorporated herein by reference for purposes of listing valid interruptible receipt 
points and delivery points. 
 
Service changes pursuant to this Appendix A shall become effective as of ___________, 20___.  
This Appendix A shall cancel and supersede the previous Appendix A effective as of 
_______________, 20___, to the Service Agreement referenced above.  With the exception of 
this Appendix A, all other terms and conditions of said Service Agreement shall remain in full 
force and effect. 
 
 
(SHIPPER)     MILLENNIUM PIPELINE COMPANY, L.L.C.  
 
By________________________________ By__________________________________ 
 
Its________________________________ Its__________________________________ 
 
Date______________________________ Date_________________________________ 
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FORM OF ASSIGNMENT AGREEMENT 
 
 This Assignment Agreement (Agreement) made and entered into the ___ of 
___________, 20___, is by and among _________________________________________ 
(Replacement Shipper), and Millennium Pipeline Company, L.L.C. (Transporter). 
 

W I T N E S S E T H: 
  
 WHEREAS, pursuant to a Release Notice complying with Section 14 of the General 
Terms and Conditions of Transporter's FERC Gas Tariff, First Revised Volume No. 1 (Tariff), 
Releasor released capacity and service rights under its Service Agreement with Transporter or 
under a prior Assignment Agreement, subject to the requirements set forth in said Section 14 and 
in the Release Notice; and WHEREAS, Replacement Shipper is to be awarded all or part of 
such capacity and service rights in accordance with Section 14 of Transporter's Tariff. 
 
 NOW, THEREFORE, in consideration of the mutual covenants herein contained, the 
parties agree as follows: 
 
1. Assignment.  Transporter hereby assigns to Replacement Shipper the capacity and service 
rights hereinafter specified under (check one): 
 
 (a)______ Releasor's Service Agreement under the ____ Rate Schedule with Transporter 
dated __________________, 20____ having Contract Number _________________, to the 
extent described in Appendix A, attached hereto and incorporated herein by reference; or 
 
 (b)_____ Releasor's Assignment Agreement by and between Releasor and  
______________________________________________ pertaining to service under 
Transporter's ________ Rate Schedule dated _____________________________, 20____, 
having Assignment Number __________________________, to the extent described in 
Appendix A, attached hereto and incorporated herein by reference. 
 
2. Obligations of Replacement Shipper. 
 
 (a) Replacement Shipper shall be responsible for nominating and scheduling with 
Transporter all service to be rendered by Transporter for the benefit of Replacement Shipper 
under this Agreement. 
 
 (b) Replacement Shipper shall comply with (i) the terms and conditions of the 
assigned Service Agreement or Assignment Agreement described in Section 1 above, (ii) 
Transporter's applicable Rate Schedule, (iii) Appendix A attached hereto, and (iv) the General 
Terms and Conditions of Transporter's Tariff, under which Replacement Shipper shall be deemed 
to be a "Shipper". 
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 (c) Replacement Shipper shall pay Transporter a reservation charge of $______ or a 
percentage of the maximum rate per Dth/day per month.  In addition, Replacement Shipper shall 
pay to Transporter (i) all commodity charges (or all payments under one-part volumetric rates of 
______¢/Dth or a percentage of the maximum rate per/Dth), (ii) any commodity surcharges, (iii) 
any penalties or imbalance correction costs associated with the capacity and service rights 
assigned under this Agreement, and (iv) any applicable overrun charges, as set forth in 
Transporter's currently-effective Tariff, as any of these charges may be adjusted from time to 
time upon approval of the Commission.  As provided in Section 14.9(b) of the General Terms 
and Conditions of Transporter's Tariff, in the event of termination of Releasor's Service 
Agreement with Transporter under Section 10.4 of the General Terms and Conditions, 
Replacement Shipper's Service Agreement with Transporter is deemed terminated unless 
Replacement Shipper agrees to pay the lower of: (1) the former Releasing Shipper's contract rate 
or (2) the maximum tariff rate for the service for the remainder of the Replacement Shipper's 
Service Agreement.   
 
3. Obligations of Transporter.  Transporter shall provide service to Replacement Shipper 
and shall bill Releasor and Replacement Shipper in accordance with (i) the assigned Service 
Agreement or Assignment Agreement described in Section 1 above, (ii) Transporter's applicable 
Rate Schedule, (iii) Appendix A attached hereto, and (iv) the General Terms and Conditions of 
Transporter's Tariff.   
 
4 Term. Service under this Agreement shall commence as of 
_________________________, 20____, and shall continue in full force and effect until 
_________________________, 20____. 
 
5. Releasor's Recall Rights.  This Agreement and the assignment herein shall be subject to 
Releasor's rights to recall in accordance with the following requirements: 
 
 (a) The frequency with which Releasor may recall the capacity shall be:  
___________________________________________________________________________ 
 
___________________________________________________________________________ 
 (b) The maximum duration of any such recall(s) shall be:  
______________________________________________________________________; and 
 
 (c) The length of advance notice to Replacement Shipper and Transporter required 
before recall(s) may be effected shall be as follows (shall not be less than 24 hours):  
___________________________________. 
 
 (d) The Replacement Shipper has ____ has not ____ the option to accept the capacity 
after a recall for the remainder of the release term.  
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 (e) The Replacement Shipper has ____ has not ____ the option to obtain a Voluntary 
Interruption Commitment with respect to the capacity that is subject to recall pursuant to Section 
15.6 of the General Terms and Conditions of Transporter’s Tariff. 
 
6. Notices.  Notices given under this Agreement shall be provided in accordance with 
Section 29 of the General Terms and Conditions of Transporter's Tariff as follows: 
 
 If to Transporter: ____________________________________ 
    ____________________________________ 
    ____________________________________ 
    ____________________________________ 
 If to Replacement 
 Shipper:   ____________________________________ 
    ____________________________________ 
    ____________________________________ 
    ____________________________________ 
 
7. Successors and Assigns.  Consistent with Section 14 of the General Terms and 
Conditions of Transporter's Tariff, this Agreement shall be binding upon, and shall inure to the 
benefit of, the parties hereto and their respective successors and assigns; provided that any 
further assignment by Replacement Shipper of the capacity and service rights assigned herein 
shall not vary Releasor's recall rights as set forth in Section 5 above. 
 
8. Other Provisions.  All applicable provisions of Transporter's Tariff are incorporated 
herein and made a part hereof by reference. 
 
9. Conditions for Termination of Service.  Transporter shall have the right to terminate 
service hereunder in the following circumstances:  (1) if 18 C.F.R., Part 284 of the Commission's 
Regulations in effect on the date stated above is stayed, modified or overturned by an appellate 
court or by the Commission in response to the order of an appellate court; (2) if Transporter 
terminates self-implementing transportation under Section 311 of the NGPA or Section 7(c) of 
the Natural Gas Act on a general, non-discriminatory basis; or (3) pursuant to any effective 
provisions for termination of this Agreement by Transporter as stated in the applicable Rate 
Schedule or the General Terms and Conditions. 
 
10. Rates Aand Charges.    
 
 Millennium reserves the right from time to time to unilaterally file and to make effective 
any such changes in the terms or rate levels under Rate Schedules FT-1, FT-2, BH-1, LFT, HT-1 
and the applicability thereof, the General Terms and Conditions or any other provisions of 
Transporter's Tariff, subject to the applicable provisions of the Natural Gas Act and the 
Commission's Regulations thereunder.    
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11. General Terms Aand Conditions.    
 
 This Agreement and all terms for service hereunder are subject to the further provisions 
of the applicable Rate Schedule and the General Terms and Conditions of Transporter's Tariff, as 
may be modified, supplemented, superseded or replaced generally or as to the service hereunder. 
 Transporter reserves the right from time to time to unilaterally file and to make effective any 
such changes in the provisions of the applicable Rate Schedules and the General Terms and 
Conditions, subject to the applicable provisions of the Natural Gas Act and the Commission's 
Regulations thereunder.  Such Rate Schedule and General Terms and Conditions, as may be 
changed from time to time, are by this reference incorporated in their entirety into this 
Agreement and made an integral part hereof. 
 
12. Special Agreements.  (a) Other agreements between Transporter and Replacement 
Shipper not inconsistent with Transporter's Tariff, or with the Release Notice underlying this 
Assignment Agreement, and (b) other terms and conditions specified in the Release which are 
applicable to this Assignment Agreement, are as follows: 
 ________________________________________________________________________  
 
13. Voluntary Interruption Commitments.  To the extent that Replacement Shipper has been 
awarded a Voluntary Interruption Commitment (“VIC”) pursuant to Section 15.6 of the General 
Terms and Conditions of Transporter’s FERC Gas Tariff and provided that Replacement Shipper 
is not prohibited from obtaining such a VIC pursuant to Section 5(e) of this Assignment 
Agreement, Transporter, on Replacement Shipper's behalf, shall complete a Voluntary 
Interruption Commitment Confirmation (“VIC Confirmation”) specifying the VIC Quantity, VIC 
Credit, and other terms consistent with Section 15.6 of the General Terms and Conditions.  Such 
VIC Confirmation shall become effective and shall be incorporated in and made a part of this 
Assignment Agreement, as of the time and date set forth in Section 15.6 of the General Terms 
and Conditions.  Replacement Shipper’s rights and Transporter’s obligations shall be limited to 
the extent specified in each VIC Confirmation executed and made a part of this Assignment 
Agreement and pursuant to Section 15.6(e)(i) of the General Terms and Conditions of 
Transporter’s Tariff. 
 
14. Applicable Law.  This Agreement will be construed and interpreted under the laws of the 
State of New York. 
 
___________________________________________ 
 
Replacement Shipper 
 
By:  ______________________________________ 
Name:  ___________________________________ 
Title:  ___________________________________ 
Date:  ____________________________________ 
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Transporter 
By:  ______________________________________ 
Name:  ___________________________________ 
Title:  ___________________________________ 
Date:  ____________________________________ 
 
Note: Appendix A, attached hereto and incorporated herein by reference, will be Transporter's 
form of Appendix A set forth in Transporter's Tariff pertaining to Transporter's Rate Schedule 
under which the service assigned in this Assignment Agreement is released by Transporter, 
completed to describe the capacity and service rights assigned to Replacement Shipper under this 
Assignment Agreement. 
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PROTECTIVE AGREEMENT

This Protective Agreement (“Protective Agreement”), is made and entered into as of
______ ___, 201_ (“Effective Date”), by and between Millennium Pipeline Company,
L.L.C., a Delaware limited liability company (“Millennium”) and [Counterparty], a
[jurisdiction and organization type] (“Participant,” and together with Millennium, the
“Parties”).

WHEREAS, a certificate application regarding Millennium’s Valley Lateral Project
(“Project”) is currently pending before the Federal Energy Regulatory Commission
(“Commission”) in Docket No. CP16-___-000 (“Certificate Proceeding”);

WHEREAS, pursuant to Section 388.112(b) of the Commission’s regulations, 18 C.F.R.
§ 388.112(b) (2013), this Protective Agreement will apply to requests for a copy of the
complete, non-public version of any document filed by Millennium as privileged or as
Critical Energy Infrastructure Information (“CEII”) in the Certificate Proceeding; and

WHEREAS, Participant is submitting this Protective Agreement as part of its request
pursuant to 18 C.F.R. § 388.112(b)(iii) for a complete, non-public version of [name of
document(s)] included in the Commission’s eLibrary under Accession No[s]. [______]
(“Protected Materials”) subject to the terms of this Protective Agreement;

NOW, THEREFORE, Millennium and Participant agree as follows:

1. This Protective Agreement shall govern the use of all Protected Materials
produced by, or on behalf of, Millennium to Participant hereunder. Notwithstanding any
order terminating the Certificate Proceeding, this Protective Agreement shall remain in
effect until specifically modified or terminated by (i) written agreement of the Parties,
(ii) the Commission or (iii) any applicable Presiding Administrative Law Judge
(“Presiding Judge”) (which includes the Chief Administrative Law Judge).

2. This Protective Agreement applies to the Protected Materials, as defined in the
recitals to this Protective Agreement. Notwithstanding anything herein to the contrary,
Millennium’s delivery of Protected Materials to Participant pursuant to this Protective
Agreement shall not affect the Protected Materials’ protected status under the
Commission’s regulations and Freedom of Information Act, 5 U.S.C. 552 (“FOIA”).

3. Definitions -- For purposes of this Protective Agreement:

(a) The term “Notes of Protected Materials” means memoranda,
handwritten notes, or any other form of information (including
electronic form) which copies or discloses materials described in
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the Protected Materials. Except as specifically provided in this
Protective Agreement, Notes of Protected Materials are subject to
the same terms and restrictions as the Protected Materials under
this Protective Agreement.

(b) The term “Non-Disclosure Certificate” shall mean the certificate
annexed to this Protective Agreement by which the Reviewing
Representative(s) of the Participant who have been granted access
to Protected Materials shall certify their understanding that such
access to Protected Materials is provided pursuant to the terms
and restrictions of this Protective Agreement, and that such
Reviewing Representative has read the Protective Agreement and
agrees to be bound by it.

(c) The term “Reviewing Representative” shall mean a person who
has signed a Non-Disclosure Certificate and who is: (i) an
attorney who has made an appearance in this Certificate
Proceeding for Participant; (ii) attorneys, paralegals, and other
employees associated for purposes of this Certificate Proceeding
with an attorney described in Paragraph 3(c)(i); (iii) an expert or
an employee of an expert retained by Participant for the purpose
of advising, preparing for or testifying in this Certificate
Proceeding; or (iv) employees or other representatives of
Participant appearing in this Certificate Proceeding with
significant responsibility for this docket.

4. Protected Materials shall be made available under the terms of this Protective
Agreement only to Participant’s Reviewing Representatives; provided that if the
Protective Materials include rates, rate-related provisions and/or credit support
provisions, Millennium may redact the rates, rate-related provisions and credit support
provisions from the version of the Protected Materials provided to Participant’s
Reviewing Representatives. In the event that Millennium redacts any such information,
if requested by Participant the Parties shall meet to discuss the terms and conditions
under which one or more of Participant’s Reviewing Representatives may be provided
such redacted information. If no agreement is reached, Participant may submit such
dispute to the Commission or the Presiding Judge, if any, for resolution.

5. Protected Materials shall remain available to Participant until the later of the date
that an order terminating this Certificate Proceeding becomes no longer subject to
judicial review, or the date that any other Commission proceeding relating to the
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Protected Materials is concluded and no longer subject to judicial review. If requested to
do so in writing after that date, Participant shall, within fifteen (15) days of such request,
return the Protected Materials (excluding Notes of Protected Materials) to Millennium,
or shall destroy the materials, except that copies of filings, official transcripts and
exhibits in this proceeding that contain Protected Materials, and Notes of Protected
Materials may be retained, if they are maintained in accordance with Paragraph 6, below.
Within such time period, Participant, if requested to do so, shall also submit to
Millennium an affidavit stating that, to the best of its knowledge, all Protected Materials
and all Notes of Protected Materials have been returned or have been destroyed or will
be maintained in accordance with Paragraph 6. To the extent Protected Materials are not
returned or destroyed, they shall remain subject to the Protective Agreement.

6. All Protected Materials shall be maintained by Participant in a secure place.
Access to those materials shall be limited to those Reviewing Representatives
specifically authorized pursuant to Paragraphs 8-9.

7. Protected Materials shall be treated as confidential by Participant and by the
Reviewing Representative in accordance with the Non-Disclosure Certificate executed
pursuant to Paragraph 9. Protected Materials shall not be used by Participant or a
Reviewing Party except as necessary for the conduct of the Certificate Proceeding, nor
shall they be disclosed in any manner to any person except a Reviewing Representative
of Participant who is engaged in the conduct of the Certificate Proceeding and who
needs to know the information in order to carry out that person’s responsibilities in the
Certificate Proceeding. Reviewing Representatives may make copies of Protected
Materials, but such copies become Protected Materials. Reviewing Representatives may
make notes of Protected Materials, which shall be treated as Notes of Protected
Materials if they disclose the contents of Protected Materials.

8. (a) A Reviewing Representative may not use information contained in any
Protected Materials obtained through this proceeding to give Participant, any customer or
potential customer of Millennium or any competitor of Millennium a commercial
advantage or for any other purpose other than the prosecution or defense of the
proceedings conducted under this Certificate Proceeding.

(b) In the event that Participant wishes to designate as a Reviewing Representative
a person not described in Paragraph 3(c) above, Participant shall seek agreement from
Millennium. If an agreement is reached, that person shall be a Reviewing Representative
pursuant to Paragraph 3(c) above with respect to those materials. If no agreement is
reached, Participant may submit the disputed designation to the Commission or the
Presiding Judge, if any, for resolution.
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9. (a) A Reviewing Representative shall not be permitted to inspect, participate in
discussions regarding, or otherwise be permitted access to Protected Materials pursuant
to this Protective Agreement unless that Reviewing Representative has first executed a
Non-Disclosure Certificate; provided, that if an attorney qualified as a Reviewing
Representative has executed such a certificate, the paralegals, secretarial and clerical
personnel employed by the same entity as the attorney and under the attorney’s
instruction, supervision or control need not do so. A copy of each Non-Disclosure
Certificate shall be provided to counsel for Millennium prior to disclosure of any
Protected Material to that Reviewing Representative.

(b) Attorneys qualified as Reviewing Representatives are responsible for ensuring
that persons under their instruction, supervision or control comply with this Protective
Agreement.

10. Subject to Paragraph 4 above, any Reviewing Representative may disclose
Protected Materials to any other Reviewing Representative of Participant as long as the
disclosing Reviewing Representative and the receiving Reviewing Representative both
have executed a Non-Disclosure Certificate. In the event that any Reviewing
Representative to whom the Protected Materials are disclosed ceases to be engaged in
this Certificate Proceeding, or is employed or retained for a position whose occupant is
not qualified to be a Reviewing Representative under Paragraph 3(c), access to
Protected Materials by that person shall be terminated. Even if no longer engaged in this
Certificate Proceeding, every person who has executed a Non-Disclosure Certificate
shall continue to be bound by the provisions of this Protective Agreement and the
certification.

11. Subject to Paragraph 17, the Commission or Presiding Judge, if any, shall resolve
any disputes arising under this Protective Agreement. Prior to presenting any dispute
under this Protective Agreement to the Commission or Presiding Judge, the Parties shall
use their best efforts to resolve it.

12. All copies of all documents reflecting Protected Materials, including the portion
of the hearing testimony, exhibits, transcripts, briefs and other documents which refer to
Protected Materials, shall be filed and served in sealed envelopes or other appropriate
containers endorsed to the effect that they are sealed pursuant to this Protective
Agreement. Such documents shall be marked “PROTECTED MATERIALS” and shall
be filed under seal and served under seal upon the Commission, the Presiding Judge, if
any, and the other Party. Any such documents containing Critical Energy Infrastructure
Information shall be additionally marked “Contains Critical Energy Infrastructure
Information – Do Not Release”. For anything filed under seal, redacted versions or,
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where an entire document is protected, a letter indicating such, will also be filed with
the Commission and served on the other Party and the Presiding Judge, if any. Counsel
shall take all reasonable precautions necessary to assure that Protected Materials are not
distributed to unauthorized persons.

13. If Participant desires to include, utilize or refer to any Protected Materials or
information derived therefrom in any submission during this proceeding in such a
manner that might require disclosure of such material to other participants in the
Certificate Proceeding, Participant shall first notify counsel for Millennium and the
Commission or Presiding Judge, if any, of such desire, identifying with particularity
each of the Protected Materials. Thereafter, use of such Protected Materials will be
governed by procedures determined by the Commission or Presiding Judge, if any.

14. Nothing in this Protective Agreement shall be construed as precluding Millennium
from objecting to the use of Protected Materials on any legal grounds.

15. Nothing in this Protective Agreement shall preclude Participant from requesting
the Commission, the Presiding Judge, if any, or any other body having appropriate
authority, to find that this Protective Agreement should not apply to all or any materials
previously designated as Protected Materials pursuant to this Protective Agreement.

16. All Protected Materials filed with the Commission, the Presiding Judge, if any,
or any other judicial or administrative body, in support of, or as a part of, a motion,
other pleading, brief, or other document, shall be filed and served in sealed envelopes or
other appropriate containers bearing prominent markings indicating that the contents
include Protected Materials subject to this Protective Agreement.

17. If the Commission or Presiding Judge, if any, finds at any time in the course of
this proceeding that all or part of the Protected Materials need not be protected, those
materials shall, nevertheless, be subject to the protection afforded by this Protective
Agreement for three (3) business days from the date of issuance of the Commission or
Presiding Judge’s determination, and if Millennium files an interlocutory appeal or, if
applicable, requests that the issue be certified to the Commission, for an additional seven
(7) business days. Millennium has not waived its rights to seek additional administrative
or judicial remedies after any decision respecting Protected Materials or Reviewing
Representatives. The provisions of 18 C.F.R. §§ 388.112 and 388.113 shall apply to any
requests under the FOIA for Protected Materials in the files of the Commission.

18. Nothing in this Protective Agreement shall be deemed to preclude either Party
from independently seeking through discovery in any other administrative or judicial
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proceeding information or materials produced in this proceeding under this Protective
Agreement.

19. Millennium does not waive its right to pursue any other legal or equitable
remedies that may be available in the event of actual or anticipated disclosure of
Protected Materials.

20. Participant shall not disclose the contents of Protected Materials or any other form
of information that copies or discloses Protected Materials to anyone other than in
accordance with this Protective Agreement and only use such contents and information in
connection with this Certificate Proceeding. Any violation of this Protective Agreement
and of any Non-Disclosure Certificate executed hereunder shall constitute a breach of the
Protective Agreement.

IN WITNESS WHEREOF, the Parties hereto have caused this Protective
Agreement to be duly executed in several counterparts by their proper officers duly
authorized as of the Effective Date.

MILLENNIUM PIPELINE COMPANY, L.L.C.

By

Title

[COUNTERPARTY]

By
Title



NON-DISCLOSURE CERTIFICATE

I hereby certify my understanding that access to Protected Materials is provided
to me pursuant to the terms and restrictions of the Protective Agreement between
Millennium Pipeline Company, L.L.C. and [Counterparty] dated ______ __, 201_, that I
have been given a copy of and have read the Protective Agreement, and that I agree to be
bound by it. I understand that the contents of the Protected Materials, any notes or other
memoranda, or any other form of information that copies or discloses Protected
Materials shall not be disclosed to anyone other than in accordance with that Protective
Agreement. I acknowledge that a violation of this certificate constitutes a breach of the
Protective Agreement.

By:

Printed Name:

Title:

Representing: Date:



UNITED STATES OF AMERICA
FEDERAL ENERGY REGULATORY COMMISSION

Millennium Pipeline Company, L.L.C. ) Docket No. CP16-___-000

NOTICE OF APPLICATION FOR CERTIFICATE OF
PUBLIC CONVENIENCE AND NECESSITY

( )

Take notice that on November 13, 2015, Millennium Pipeline Company, L.L.C.
(“Millennium”) filed with the Federal Energy Regulatory Commission (“Commission”) an
application (“Application”) under Section 7(c) of the Natural Gas Act to construct, install, own,
operate and maintain the proposed Valley Lateral to provide approximately 130,000 Dth/d of
firm transportation service from Millennium’s existing pipeline system to a new natural gas
combined-cycle electric power generator located in the Town of Wawayanda, New York, that is
being developed by CPV Valley, LLC (“CPV”). In addition, Millennium is requesting
authorization to implement new firm and interruptible lateral rate schedules and to establish
initial recourse rates for firm transportation service on the Valley Lateral pursuant to these new
rate schedules. To place the project into service in a time frame consistent with the needs of
CPV, Millennium has requested that the Commission issue a certificate of public convenience
and necessity on or before July 12, 2016. Any questions regarding this Application should be
directed to the following:

Gary A. Kruse
Vice President - General Counsel & Secretary
Millennium Pipeline Company, L.L.C.
One Blue Hill Plaza
P. O. Box 1565
Pearl River, NY 10965
(845) 620-1300
kruse@millenniumpipeline.com

Any person desiring to intervene or to protest this filing must file in accordance with
Rules 211 and 214 of the Commission’s Rules of Practice and Procedure (18 CFR 385.211 and
385.214). Protests will be considered by the Commission in determining the appropriate action
to be taken, but will not serve to make protestants parties to the proceeding. Any person wishing
to become a party must file a notice of intervention or motion to intervene, as appropriate. Such
notices, motions, or protests must be filed on or before the comment date. Anyone filing a
motion to intervene or protest must serve a copy of that document on the Applicant. On or
before the comment date, it is not necessary to serve motions to intervene or protests on persons
other than the Applicant.

The Commission encourages electronic submission of protests and interventions in lieu
of paper using the “eFiling” link at http://www.ferc.gov. Persons unable to file electronically



should submit an original and 5 copies of the protest or intervention to the Federal Energy
Regulatory Commission, 888 First Street, NE, Washington, DC 20426.

This filing is accessible on-line at http://www.ferc.gov, using the “eLibrary” link and is
available for review in the Commission’s Public Reference Room in Washington, DC. There is
an “eSubscription” link on the web site that enables subscribers to receive email notification
when a document is added to a subscribed docket(s). For assistance with any FERC Online
service, please email FERCOnlineSupport@ferc.gov, or call (866) 208-3676 (toll free). For
TTY, call (202) 502-8659.

Comment Date: 5:00 pm Eastern Time on (insert date).

Kimberly D. Bose
Secretary


